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IGRNATAKA NEERAVARI NIGANT UMITED'

IGRNATAIG NEERAVARI NIGAM LIMITED
Registered Office : 4th Floor' Coffee Board Building'

t lo.t.  Dr. Ambedkar Veedhi. Bangalore-560 001

N O T I C E

Notice is hereby given that the 3d. Annual General Meeting of the Members of the Company will be held on

Saturdaythe 290.september 2001 at l .0o pM. atcommitteE Roorn (Room No.3l3), 3'o Floor, Vidhana Soudha'

Aangal6re56o OO I to consider and transact the following business:

Ordinary Business:

L To receive, consider and adopt the Balance Sheet as at 31.03'2OOl and the Expenditure During

Construction period for the year ended on that date along with the Schedules attached thereto and

Reports of Directors' and Auditors thereon'

To Fix the remuneration of the Auditors of the Company appointed under section 61 9 of the

Companies Act, 1956 (please see notel below)

BY order of the Board

Date: 22.09.2001
Place: Bangalore

NOIE:

G.S.PRAKASH
Company SecretarY

(l) Under Section 61912)of the Companies Act. 1956 the

s.Rao and Swami, Chartered Acco0ntants, Bangalore as

IGRNATAIG/KNEERA/|410 dt. 14.03.2001' As per the

[Section zl+laall, the remuneration payable to the au(

or in such manner as the Company in General Meetin

Meeting held on 28.08.2001 accorded approval for the auditors remun(

lakhs plus service 121x and out of pocket expenses which requires ratiflcation by the Company in General Meeting'

M/s.Rao and swami were atso the auditors appointed by the C & AG under Sec 6l 9l2l of the companies Act' 1956

for the financial year lggg-2000 on u |.emuneration of Rs.lo,ooo/-. The auditors had represented that the

remuneration fixed by the Department of company Affairs is too low considering the number and volume of

transaction of the company for that year and had sought a substantial increase in the remuneration. At its 4h meeting

held on 6.12.2000 the Board had accordeo approvat for enhancement in the audit fee for the year 1999-2000

to Rs.45,000/. Accordingly the company nao'approached the Department of Company Affairs, Government of

India for payment of thJinhanced remuneration to M/s.Rao and swami for audit of accounts for the financial

year 1999-2000. Consequent to the recent amendment to the Companies Act' 1956 mentioned above, whereby

the power for fixing the remuneration of auditors has been now vested with Company in General Meeting' it is--'

asceftained that the increased remuneration can be paid with the approval of the company in General Meeting

although it pertains to the financial year 1999-zoo0. Approval of the General Meeting is accordingly sought'

As provided under section 22apllaal of the companies Act, 1956 the members may kindly consider authorizing

the companys Board to fix the remuneration of Auditors appointed by the c & AG under section 619 of the Act

every year separately.

(ll) A Member entitled to attend and vote at the Meeting is entitled to appoint a Pro4y to attend and vote instead of

himself and such proxy need not be a Member. A Proxy to be effective is to be received by the Company not

less than 48 hours before the Meeting'

2 .
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IGRNATAIG NEERAVARI NIGAM LIMITED.

DIRECTORS' REPORT
Dear Members,

Yclur Directors have preasure in presenting the third Annual
Accou:rts for the y'ear ended 3 I st March ZbO f .

2' As you are aware, Government of Karnataka has established your company with a view to speedilyexecute identified projects in the Krishna basin. The Governr"nt of Karnataka have so far entrustedl2 pro-1ects to your company for implementation on fast track basis. The salient features of theseprojects are given below:

-

Report together with the Audited

l .

2 .

3 .

4 .

5 .

6 .

7 .

8 .

9 .

Ghataprabha

Malaprabha

Upper Tunga

Harinala

Markandeya

Singatalur

Bhima Lift

Hipparagi

Gandorinala

Tunga Lift

Kalasa Nala

Bandura Nala

947.00

B  r 6 . 0 0

9 r  5.35

4 1  . 6 2

223.A0

5 9 5 . 0 0

1 8 7 . 5 8

9 0 1  . 0 0

132.95

2 4 . 1 2

44.78

469.20

207.80

826.79

13.49

r 5 2 . 8 5

573.45

1 7 9 . 3 5

857.27

7 9 . 2 7

2 4 . 1 2

44.78

49.20

3 , 3 1 , 0 0 0

2,20,028

94,698

3,480

t  9 , 1  0 5

67,584

24,292

70,079

8,094

| , 7 0 8

| ,33 ,772

37,668

94,698

3,480

r  9 . 1  0 5

67,584

24,292

70,079

8,094

1 , 7 0 8

79.00

44.53

12.24

0.80

4.00

r 8 . 5 5

6.00

r 2 . 1 0

2 . 1 6

t . 4 3

+877.60 3477.57 8,40,069 4,60.480

The Kalasa Nala and Bandura Nala projects and the Command Area Development works ofMalaprabha and Ghataprabha and maintenance of minor irrigation proyect works coming underM&G Command area were entrusted, to the company during tn" y"ur. the scope of Hippargi andSingatalur pro-1ects were enlarged by the Government following thl representations of farmers fromdrought prone regions in upper reaches.
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status of Projects:
4. The projects transferred to the company were either progressing too slowly or had not even

oft due to various reasons. we have be"n able to 
'achieve 

notable progress in these projt

the last two Years mainlY due to:

I adequate mobalisation of funds through bonds'

o speedy decisions on technical and administrative maffers.

a close monitoring of pro.lecs and approving midcourse corrections wherever necessary.

o outsourcing the work of survey & designs of canals / distributories'

a enrolment of contractors by pre-qualiflcation to facilitate speedy tendering'

5. The highlights of progress achieved in the various projects as on the date of this report is as

Ghataprabha project ; Though the dam was constructed about three decades back. the Right

Canal (RBC) which has a tengtrr of 202 kms had been completed upto 6l kms' since formation.of I

#;"J';;ffi;;';.;;i h;"#; iorpr"t"o and works commenced in next 39 k':^^Survev is

progress for the remaining length. ChiffoOi Branch Canal which has a length of 88 kms had

completed upto 40 t<ms onty. Now the canal has been almost completed upto 7l km and no

work is pending for sanction.

Mataprabha Project; The RBC completed upto kms I l6 out of the total length of 142 kms

works are nearing completion from km I I 7 to l2l ' The LBC completed upto km 135 and v

under comPletion upto km 142.

Hippargi Project ; The barrage works are expected to be completed ahead of schedule' Tenders i

for crest qates. pre.qualification or agencies for design and execution of lift irrigation schemes o

key basis completed and tenders are being invited shortly.

Markandeya project: The dam and allied works completed to the extent of 70o/o and tenders

invited for works of crest gates. works awarded for the flrst l0 kms of RBC and tenders inviter

km 40. survey work of distributory network under progress.

Harinala proiect: The dam and allied works almost completed. works under progress in entire

of the RBC (10.5 kms) and LBC (B'5 kms).

lJpper Tunga project: The dam works are in progress. After entrustment of the project to KNN

100 kms of canat tackled in the last one year, out of the total canal length of 339 kms, as against

l0 kms tackled during the previous l0 yuurs. Agencies for two major works viz', Kumadvathi aq

at Km 124 and tunnel near Ranebennur at km l68-174 are being finalised'

Singatatur project: Tenders invited for balance works of barrage portion. Intake channel on rigl

and canal works for l0 kms are nearing completion. Tenders invited for left bank intake channel

survey work of LBc and distributoriei under progress. Pre-qualiflcation of agencies for desig

execution of lift irrigation works on turn key basis completed and tenders invited for lift irrigation

on both left and right banks.

Bhima Lift project ; Earthen embankment works nearing completion. Tenders for barrage portlon I

pre-qualification of agencies for design and execution of Iift irrigation works on turn key basis con

and tenders expected to be invited shortly.

Gandorinata project: The earthen dam and concrete spillway nearing completion. The work of

and erection of radial crest gates in progress. Works commenced on right and left bank canal

works of distributory network being commenced soon'
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I(ARNATAIG NEERAVAR] NIGAM LIMITED,

Kalasa Na/a & Bandura Nala Proiecf ; The design and preparation of estimates and bid documents
for Kalasa Nala and Bdndura Nala diversion schemes are under finalisation.
6. The expenditure incurred on the projects during theyear is Rs.3 l2.2B crores as against Rs. 209.16

crores during the previous year. The irrigation potential created during the year was 13,000 Ha.
The annual works programme for the currentyear 2001-02 is fixed at Rs.50O crores with a target
of creating irrigation porential of 25,500 Ha.

Rehabilitation, Resettlement & Land Acquisition:
The Harinala. Markandeya and Hippargi projects involve Rehabilitation and Resettlement of villages
af[ected due to submergence. The R&R activity has not been keeping pace with the progress being
achieved in these projects. The KNNL has requested Government io consider establishment of a
separate R&R wing with suitable infrastructure and delegated powers for expeditious implementation
of R&R proposals to ensure timely storage and release Lf *ai"r for irrigation when the projects are
completed.

The statutory process of land acquisition is time consuming whereas the works are progressing at
a much faster speed. Wherever possible lands are being taken possession by consent thr6ugh close
follow up and involvement of local leaders, pending completion of acquisition formalities. The KNNL
has requested the Government of Karnataka to expedite their decision regarding finalisation of R&R
packages and fixation of rate of compensation for passing consent awirds for lands acquired in
respect of Hippargi and Markandeya projecs on the basis of recommendations of the price Advisory
Committee constituted by Government.

Participatory lrrigation Management and CADA worK:
9. The Government of Karnataka is keen that Participatory lrrigation Management is made operational

at fleld level. Towards this end irrigation management system in the Malaprabha & Ghataprabha
Command Area is being handed over to the Water Users' Co-operative Societies for maintenance.
The Company provided funds to the extent of Rs. I 2.08 crores for carrying out Field lrrigation Channel
works in an area of 19,500 Ha during the year. This is a major step towards effective utilization
of outlet potential created.

Transfer of Assets and Liabilities:
10. The identiflcation of individual components of assets and liabilities in respect of Ghataprabha,

Malaprabha and Upper Tunga Projecb was completed and submitted to the Government during
the year. The Government has passed orders in May 2001 transferring the net asse6 of Rs.867.99
crores (assets of Rs.877.31 crores and liabilities of Rs.9.32 crores) to the company permiuing the
company to allot equity shares to the extent of net valt,re of assets transferred.

Mobilisation of Resources:
* | | . The company mobalised a sum of Rs.l85.65 crores through Serieslll bond issue at a coupon of 13o/o

during the year. The aggregate net borrowing in respect of Series-|, ll and lll amount to Rs. 575.g7
crores. The market borrowing planned for the current year is Rs.350 crores. The Government of
Karnataka have already issued Government guarantee for borrowings to the tune of Rs. | 75 crores
upto 3l't March 2002 and Series-lV bond issue of the company islurrently open.

Share Capital:
12. The investment of the Government of Karnataka in the equity of the company as on 31.3.2001 is

as follows:

7 .

B.



t 4 , 8 5 6 . 3 8a. Paid-uP CaPital
89 , l  50 .30b. Advance against equity share capital

t .04.006.68

:t

KARNATAKA NEEMVARI NIGAI\' LIMITED'

The above investment includes Rs. 86,798.74 lakhs being the net value of assets of the pro-|ects transferred

to the company bY the Government'

Accounts:
13. since the proJects are sti i l  under constructron stage as at 3r.3.2001, an Expenditure During

Construction Account pending capitalisation and Balance Sheet as on that date have been prepared'

Conservation of Energy, Technology Absorption:

14. The Company has no manufacturing activity and is involved in lrrigation Projects' Hence' the

C o m p a n y h a s n o i n f o r m a t i o n t o f u r n i s h u n d e r t h e s e h e a d s .

Foreign Exchange Earnings and Outgo:

15. The Company has no foreign exchange earnrngs and there is no foreign exchange outgo' also'

Employees:

16. The particutars in pursuance of Section 217lzil l  of the CompaniesAct 1956 read with Companies

(Particulars of Employees) Rules, 1975, as amended' is Nil '

Auditors:

17. M/s.Rao & Swami, Chartered Accountans, Bangalore were appointed as the statutory Auditors of

the company for the year 2000-'0 I . The propoial for flxation of remuneration of Statutory Auditors

is placed before the third Annual General Meeting in accordance with the provisions of Section

2z+lSllaal of the Companies Act, 1956'

Replies to observations in Auditors' Report:

lg. The qualiflcations / remarks of the Statutory Auditors in their report on the accounts for the year

2000-0 I have been replied in the respective notes forming part of accounts referred to by the Auditors

in their report which are self explanatory. Therefore requirements of Section 217 l3l of the Companies

Act. 1956 are comPlied with.

The Report of Comptroller and Auditor General of India:

19. The Report of Comptroller and Audiror General of India u/s 619(4) of the companies Act, 1956'

on the accounts of the Company for the year 2000-01 is appended as a part of this Report'

Board of Directors:

20. There are no chanqes in the Board the last AGM.
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IGRNATAKA NEERAVARI NIGAM LIMITED,

Directors' Responsibility Statement:
2l' Pursuant to section 2l7l2fl) of the Companies Act, 1956, the Board of Directors report that:

a) In the preparation of the annual accoun6, the applicable accounting standards have beenfollowed along with proper explanation relating to material departures:
b) Your directors have selected.such accounting policies and applied them consistently and madejudgemen$ and estimates that are reusonuSt" and prudeni ro ur ilil;;r"" 

""0 
fair viewof the state of affairs of the Company at the end of the financial year and of the expenditureduring construction of the Company for that period.

c) Your directors have taken proper and sufficient care for the maintenance of adequateaccounting records in accordance with the provisions of the Act for safeguarding the assetsof the Company and for preventing and detecting fraud and other irregularities.
(d) Your directors have prepared the annual accounts on a going concern basis.

Acknowledgement:

22' Your Directors wish to place on record the contribution and sincere efforts made by the officers andstalf at all levels in speedy execution of the projecs. The Directors also wish to thank the Governmenrof India, Government of Karnataka, Indusind Bank, UTI Bank, State Bank of Mysore, V!1.aya Bank,Corporation Bank, syndicate Bank and Malaprabha Gramin Bank for their continued co-operationand support' Your Directors place on record their gratitude to the CompanyS bondholders who haveshown overwherming response to the bonds issueo by your Company.

For and on behalf of the Board

S.M.KRISHNA
CHAIRMAN

Place : Bangalore
Date :  22.09.2001

-
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IGRNATAKA NEERAVARI NIGAIVI LIMITED,

AUDITORS' REPORT

TO THE SHARE HOLDERS OF

IGRNATAIG NEERAVARI NIGAM LIMITED, BANGALORE

we have audired the auached Batance Sheet of KARNATKA NEERAVARI NIGAM LlMlrED' BANGALoRE as

at 3l,t March, 200I and also the Expenditure During Construction Period Statement of the company for

theyearendedon tha tda teannexed the re to ,and repor t tha t :

l. As required by the Manufacturing and other Companies (Auditors' Report) ordec 1988 issued by the

Company Law Board, in terms of section 227 l4Al of the companies Act' 1956, we enclose in the Annexure'

a statement on the matters specified in paragraphs 4 and 5 of the said order'

2. Further to our comments in the Annexure referred to in paragraph (l) above' We State that:

We have obtained all the information and explanations, which to the best of our knowledge and belief

were necessary for the purpose of our audit'

In our opinion, proper booK of account as required !V 
law have been kept by the company so far

as it appears from our examination of such booK referred to in Note 4 in schedule o'

The Balance Sheet and the Expenditure During Construction Period Statement dealt with by this report

are in agreement with the books of accounts referred to in Note 4 in schedule o'

The consequential effect in respect of matters referred to in (l ) and (2) hereunder on the assets

and riabirities as at the end of the year and on the Expenditure During construction Period

(pending capitalisation) could not be ascertained'

l. Attention is drawn to following Accounting Policies in Annexure-N

Poliry 2.lla) regarding treating fixed assets [relating to projects transferred by the

Governmentl taken inio boofs bf account of the company' as new asset - completed

and put to use for the purpose of depreciation'

policy 9(a) regarding accounting of liability for work bills only in respect of bills received

and paid before:|.OS.ZOOl and non ui."ttainment of impact on the accounts due

to change of cut off date from 3l't July in the previous yeaL as stated in Note I 6 in

Schedule - O.

policy l0 regarding non-recognition of liability in respect of arbitration awards as at

the end of the Year-

2. Attention is drawn to following Notes on Accounts in Schedule - O'

(a )

(b )

(c)

(d )

( i )

( i i l

( i i i l

(il

l i i )

Note 2.3 and2.4 regarding certain assets and liabilities being brought into/dealt in the

bdoK of account of the company as detailed therein, and subject to physical

verification, reconciliation, review for adjustment/provision/write off, as also pending

transfer of properties, vehicles, deposis in the name of the company in revenue/

r"giii;,i5"iotrrlr records. Attention is also drawn to Note 6'1' 6'2' 6'3' 6'4(a) and

9.2 lal ( i i ) .  in this regard.

Note 7. I to7.4 regarding stock/inventories of Rs. 7.02 crores being taken as per General

Ledger subject to adjusimenVprovision to be made for issue/consumption relating to

a few division/field offices, on reconciliation with physical inventory and for diminution

in value.

Note 9.1 regarding basis of accounting of water rate dues and demands of Rs' 33'64

crores raised on farmers being shown under Advances.
( i i i )
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?

(iv) Note 9.2(a) (if regarding basis of adjustment of Rs. 33.41 crores placed at the disposalof Special Land Acquisition officers and other Government officials shown underAdvances and Note 9.2lal (iii) and ll.2 (b) regarding non aoyustmenvprovision inrespect of land acquired./taken possession and in respect of expenditure incurred onrehabilitation & resettlement and establishment expenditure.
(v) Note 9.4, 9.5 and I t .3 regarding

Staff (Rs. 0.2 | crore) and Trade Dt
being taken as per General Ledge4 s
maintajned at the respective divisi

(vi) Note I l '2 (al (il & (ii) regarding non provision for road tax and insurances in respect ofvehicles and for municipal and other local taxes on properties respectively, for reasonsstated therein.

(vii) Note I l '2 (dl regarding non-provision for guarantee commission on the outstandingguarantees relating to series-lll Bonds for Rs. 185.65 crores, for reasons stated therein.
(viii) Note l4(a) regarding balances included under the head Advances, Deposits, contractorsrecoveries/payments, creditors for supplies. Trade deposits antt advan.", o"in! subjectto confirmation. ' l

(e) In our opinion, the ExPenditure During construction Period statement and the Balance sheet referredto in the repoft' except (i) to the extent of our inability to express our opinion on valuation of stock

l0 in  Schedule N a Note 9.2 la l  & I  1 .2 (b
all material respects h the Accountinq Stand
the Companies Act, 56.

(f) In our opinion and to the best of our informatic
said accounts read together with SignificantAcco
ro ( i) our comments in paragraphZldl, ( i i )  disctosu
accrued and due thereon Rs. B.7g crores) pendi
under "Secured Loan" for reasons stated in Not
conringent t iabit i t ies in Note t3.2 and 13.3 ( i),  ( i i i )
as required by the Companies Act, 1956, in the manner so required and also give a true and fair view:
(i) In the case of the Balance sheet, of the state of affairs of the company as at 3l'r March. 2001.
(iil tn the case of the Expenditure During construction Period statement (prepared instead of profit

and Loss Account' as detailed in Accounting Policy I in Schedute N1. of the net expenditure forthe year ended on that date.

On the basis of the confirmation received from the pub
are directors and taken on record by the Board of Directc
gtven to us, we report that none of the directors of the
2001 from being appointed as a director in terms clause
Act ,  1956.

BANGALORE
03 .09 .2001

FOR RAO AND SWAMI

N. MI\,ESH
PARTNER

CHARTERED ACCOUNTANTS
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KARNATAKA NEERAVARI NIGAM UMITED.

ANNEXURE
TO THE AUDITORS' REPORT
(Referred to in ParagraPhI of our rePort of Even Date)

?E: I(ARNATAIG NEERVARI NIGAM LIMITED

l. The company has brought into books ceftain fixed z

based on statement furnished/verified by concernet

2.3 (a) and 6.1 to 6'3 in Schedule O' As informed t

proper records showing full particulars, including

i'ixed assets have not been physically verified duri

on the discrepancies and adjustment thereof in the booK of accounts do not artse'

2. None of the fixed assets have been revalued during the year.

3. As informed to us, the physical verification of stock of stores and spares has been conducted by the

management during the year as per provtstons contained in PWD code (which, in our opinion needs to

be properly documented) and as at the end of the year by firms of chartered Accountants. Howeven tools

and plants and reteased arricles [referred ro in Nore 2.2-lcl {i) in Schedule - ol have not been physically

verified during the year. In our opinion, proper system of physical verification of tools and plants and released

ar t i c |es 'a t reasonab |e in te rva |shou |dbe in t roduced '

4. In the absence of proper documentation, we are unable to express our opinion on reasonableness and

adequary of the stock verification procedure followed by the managemenvfirms of chartered Accountants'

5. The discrepancies noticed on such verification between physical stock and book records have not been

dealt in the accounts pending reconciliation as detailed in Note 7 -2 lcl in Schedule O'

6. We are informed that the stock of stores and spares, tools and plants and released articles have been valued

at cost and is fair and prope[ in accordance with the normally accepted accounting pr:inciples and the basis

of valuation is the same as in preceding year. However, we are unable to report whether the said valuation

is in accordance with the nccounti-ng standard -2, in view of inventories/stocks being taken as per

General Ledger lrefer Note 7 on Schedule O)

7. The company has not taken any loans from companies, firms or other parties listed in the register maintained

under section 301 and to the companies unoei the same management as defined under sub section ( lB)

of section 370 of the companies Act, 1g56. (The provisions of section 370 arb not applicable with effect

from October 3lst I  998).

g. The company has not granted any loans to companies, firms or other parties listed in the register maintained

under section 301and to the companies underthe same management as defined under sub-section {lB)

of Section 370 of the companies Act, 1g56. (The provision of section 370 are not applicable with effect

from october 3l ' t ,  1998)'

9. The Company has not given any loans or advances in the nature of loan except interest free advances in

the nature of loan given to the employees and officers and mobilisation advance to a contractor, Advances

to employees/officers are generally recovered as per stipulation and in respect of mobilisation advance, interest

has not been recovered as stiputated and as on 3l.o3.2ool principal of Rs. 0.23 crore and interest of Rs'

0.39 crore were over due, as stated in Note 9.3 and l0 respectively. FuftheL in our opinion, ceftain flaws/

defects noticed in the agreemenVsupplementary agreement /bank guarantees now executed/obtained in

respect of mobilisation advance needs to be rectified so that the interest/advance can be recovered/adjusted

without anY hindrance.



IGRNATAIG NEERAVARI NIGAM LIMITED,

l0' According to the information and explanations furnished to us and in our opinion, there are prima-facieadequate internal control procedure commensurate with the size of the company and the nature of itsbusiness for purchase of stores, plant and machinery, equipment and other assets. Howeve[ in our opinioninternal control procedures should be strengtheneo oy introducing technical/pre.audit of payment of workbil ls.

I l. According to the information and explanations gir
and materials and sale of goods, material and ier
entered in the register maintained under section 3
the year in excess of Rs. 50,000.00 (there being r
of the companies Act, 1956). fu informed to ,t, transactions with other Government agencies/companiesare at prevailing market prices.

l2' As informed to us, the PwD code, which is being followed by the company, provides for regutar procedurefor the determination of unserviceable or damaged stores. However, unserviceable or dimageo storeshas not been ascertained and provided for dJrinq the year (refer Note 7.2 (d) and 7 -4 in scheduleo).
13. The company has not accepted any deposit from the oubric.
l4' As informed to us, the activities of the company does not generate any scrap or by-products. Attentionis drawn to Note 7.5 regarding accounting of hard rock extracted.
l5' As informed to us, a firm of chartered Accountants have been appointed to conduct the internar audit ofthe various division/field offices and head office with scope, extent of coverage and frequency of auditindicated in the appointment letter and as informed to us, the said firm has conducted the audit accordingly.The scope of audit is prima-facie found to be commensurate with the size of the company and nature ofits business. However the same nee_ds to be strengthened with speedy/proper follow up system and byincluding scrutiny of consolidation of accounts in tie scope of audit.
l6' The maintenance of cost records in respect of activities carried on by the company has not been prescribedby the Central Government under section 2Og (l) (d) of t f ," Corpunies Act, 1956.
l7' As informed to us, the provisions of Employees state Insurance are not applicable to the company. Accordingto the records of the company, Provident Fund dues relating to employees on deputation have generallyDeen regularly remitted during the year.

lB' According to information and explanation given to us, no undisputed amounts payable in respect of incometax' wealth tax, customs duty and excise dugr were outstanding as at 3l't March, ioo t ror a period of morethan six months from the date they became payable. However sale tax dues of Rs. 20,21,5g2.00 wasoutstanding for more than six months as on 31.03.2001.
l9' According to information and explanation given to us; no personal expenses of employees or directors havebeen charged to revenue account, other than those payable under contractual obligations or in accordancewith generally accepted business practice.

20' The Company is not a sick industrial company within the meaningtf clarse (o) of sub section (l ) of section3 of the Sick Industrial companies (Special provisions) Act, 1985.
2l ' In respect of service activities. {viz. supply of water}, according to information and explanations given to us,rhe clauses B (ii| to (iv) of the order are nor applicabte.

BANGALORE
03 .09 .2001

FOR RAO AND SWAMI

N. MI\4ESH
PARTNER

CHARTERED ACCOUNTANT
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IGRNATAIG NEEMVARI NIGAI\, LIMITED,

COMMENTS OF THE COMPTROLLER AND AUDITOR GENERAL OF INDLA

UNDER SECTION 619 (41 OF THE COMPANIES ACI' 1956 ON THE ACCOUNTS OF

KARNATAIGNEERAVAR|N|GAML|M|TED,MNGALORE
FOR THE YEAR ENDED 3ISt MARCH 2OOI.

"l have to State that the Comptroller and Auditor General of India has no comments

upon or supplement to the AuditorS Report under section 6l 9 (4) of the Companies

ACt, I 956 ON the ACCOUNTS tO KARNATAIG NEERAVARI NIGAM LIMITED' BANGALORE'

for the year ended 3lst March 2001" '

Place : Bangalore
Date : 24h SePtember 2001

- s d -
(A.L.GanaPathi)

Pr.Accountant General (Audit)-l
Karnataka, Bangalore
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KARNATAKA NEERAVARI NIGAM LIMITED,

BALANCE SHEET AS AT 3I .3.200I

ISCHEDULES A TO O ANNEXED FORM AN INTEGRAL PART OF THIS MLANCE SHEET TO BE READ, IN

-
:t

lRs. in lakhsf

THEREWTTHI

M. ASHOK KUMAR
Chief Accounts Officer

Bangalore
Date : 28h August 200 |

Bangalore
Date : 3'd September 2001

G.S. PRAI(ASH
Company Secretary

A.P
Managing Director

REFER OUR REPORT OF EV DATE
FOR RAO AND S\II

N. MI\4ESH
PARTNER

D.N. DESAI
Director

AS AT 31.03.2000
A. SOURCES OF FUND

I SHARES HOLDERS FUND
a. Share Capital
b. Advance Against Equity
II LOAN FUNDS
a. Secured Loans

TOTAL

B. APPLICATION OF FUNDS
I Fixed Assets
a. Gross Block
b. Depreciation
c. Net Block
d. Capital work in Proqress
II INVESTMENTS
III CURRENT ASSETS, LOANS AND ADVAI{CES
a. Inventories
b. Sundry Debtors
c. Cash and Bank Balances
d. Loans and Advances
e. Other Current Assets

Sub - Total

LESS: CURRENT I.IABIUTIES AIID PRoVlsIoNs
a. Current Liabilities
b. Provision

Sub - Total

NET CURRENT ASSETS

M MISCELLANEOUS EXPENDITURE
(To the Extent not written off or adjusted
a. Preliminary Expenses
b. Expenditure During Construction period

(Pending CapitalisationI

TOTAL

E

F
G
H
I
J

2.43 |  .00
7 6,739.22 79,170.22

45,690.46

9 , 1 1 6 . 1 7
|  1 6 . 2 5

1,24 ,860.68

8,999.92
88.003.64
19.232.4s

5 2 7 . 0 7
I  . 5 1

r 7 , 0 8 0 . 7 0
3,486.46

r 8 0 . 5 0

|  9 , 9 1 4 . 0 3

680.  |  7

6,582.29

ACCOUNTING POLICIES
NOTES ON ACCOUNTS

5 7

CHARTERED ACCOUNTAAITS



IGRNATAIG NEERAVARI NIGAM UMITED,

EXPENDITURE DURING CONSTRUCTION PERIOD STATEMENT FOR THE PERIOD ENDED 3I '3'2OOI '
(Rs. in lakhsf

3 . 0  r  3 . 1  6

2 , 1 6 9 . 0 5

967.80

5 . 0 0

3 , 7 1 1 . 0 1

r  r  6 .03

M-l
M-2
M-3

M-4

A EXPENDITURE

I EmPloYee Remuneration & Benefis

2 Assets Maintenance

3 Aclministrative & General Expenses

4 Managing Director5 Remuneration

5 Interest

6 Loss on Sale of Assets

Total Expenditure (Af

|  ,495.87
25.34

14.47

+ 7 7 . 2 0

12.69

1,265.22
7 7 . 2 7

56.34

5 . 4 2

0 . 0 2

|  6 .67

I  1 . 9 4

LESS : INCOME EARNED

I Water charges

2 Rent Collected [TDs Rs.o 39 lakh (Previous year - Nil]l

3. Application and Enrollment Fee

4 Hire Charges

5. lnterest Earned-Bank DePosits
(TDS : Rs.178.88 lakhs -Previous year-Rs'l0l'82 lakhsl

6 Interest Earned-Mobilisation Advance

7 lncome from MF

8 Incentive from MF

9 Sale of Tender Books

lO Hard Rock Recovery/Cost Rubbles Supplied

I I Profit on Sale of Assets

l2 Penalt ies

13 Other lncome

14. Prior Period Adjustments (Netl
3 ,458.45

Total lncome (Bl

C EXPENDITURE PENDING
CAPITALISATION FOR rHE YEAR (ABl

D ADD: OPENING BALANCE

E TOTAL EXPENDITURE PENDING
CAPITALISATION AS AT 31.3.2001 (C+D)

M. ASHOK KUMAR
Chief Accounts Olficer

Bangalore
Date : 28h August 2001

Bangalore
Date : 3'd SePtember 2001

G.S. PRAIGSH
Company SecretarY

D.N. DESAI
Director

A.P. JOSHI
Managing Director

REFER OUR REPORT OF EVEN DATE
FOR RAO AND SWAMI

N. RAMESH
PARTNER

CHARTERED ACCOUNTAT{TS
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KARNATAKA NEER,AVARI NIGAM LIMITED,

SCHEDULE - A : SHARE CAPITAL
(Rs. in lakhsf

PARTICULARS AS AT 3r .03.2000

A AUTHORISED CAPITAL

3.00,00,000 Equity shares
Rs. I 000/- Each

of

PAID UP
2.43,  r00)
each

ISSUED, SUBSCRIBED AND
14.85,638 {Previous Year -

Equity Shares of Rs.l 000/-
fully paid up

3.00.000.00

2,431 .00

TOTAL 2,43 |  .00

NOTE:
All the above shares are held by the Governor of Karnataka and her nominees, on behalf of the
Government of Karnataka.

SCHEDULE - B : ADVANCE AGAINST EOUITY

PARTICULARS As At  31.03.2000

Amount pending Allotment of Equity Shares 76,739.22

TOTAL 76,739.22

NOTE : The amount of Rs. 89,510.30 lakhs represents:

l. Rs. 86,798.74 lakhs being the consideration other than in cash for value of assets of
Ghataprabha, Malaprabha and Tunga ProjecS transferred to Nigam by the Government
of Karnaraka vide GO No. lD 3 KNN 99 Bangalore Dt. 29.05.99 and lD 09 KNN 99
Banga lore  Dt .  31 .5 .2001 and

2. Rs. 2,351 .56 lakhs being the amount received in cash by the company from Government
of Karnataka towards equity shares pending allotment as at 31.3.2001.
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IGRNATAKA NEERAVARI NIGAN' UMITED,

SCHEDULE - C : SECURED LOANS

q
(Rs. in lakhs)

PARTICULARS AS AT 3 t-03-2000

A BONDS
I S E R I E S - l ( R e g u l a r l

11,976 - lPrevious year - ll,9761 13.25%

Secured. Non-Convertible, Redeemable
bonds of Rs. 1,00,000.00 each.

Redeemabie at par in two equal installments
from the date of allotrnent l5fr June 1999 i.e.
on I 5h June 2005. and I 5h June 2006
with a put and call option at the end of 4 years and
I I months from the date of allotrnent i.e. l5h May 2004

2 S E R I E S - l l R e s e t f
14, 133 - (Previous year - I l,l l3l 13.00 %
Secured. Non<onvertible, Redeemable bonds
of Rs. 1,00,000.00 each
Redeemable at oar on 3lst March 2004,
with a put and call option on 3l$ March of
the following years 2000, 2001, 2002,
and 2003.
Less : Amount repaid in resPect of

5500 bonds (Previous Year - 3000 bonds)
@ Rs.1,00,000 each to the investors, consequent
to exercise of call option by the Company as of
3 r -3-2000

3 SERIES - ll lRegular|
20,988 - (Previous year - 20,9881 l2.75Vo
Secured. Nontonvertible, Redeemable bonds
of Rs. 1,00,000.00 each.
Redeemable at par in two equal installmens
from the date of allotrnent l4h February 2000
i.e., on l4h February 2006 and l4h February
2007, with a put and call optjon at the end of
5 years from the date of allornent i.e. l4h February 2005.

4 SERIES - ll lReseQ
455 {Previous year - 455} - l2.40%o
Secured, Non{onvertible, Redeemable bonds
of Rs. 1,00,000.00 each
Redeemable at par on l" March 2005,
with a put and call option at he end of 3 yean
from the date of allotrnent ie.. In March 2003

5. SERIES - lll lRegularf
18,565 - (Previous year - Nil| - 13.00%
Secured. NonConvertible, Redeemable bonds
of Rs. 1,00,000.00 each
Redeemable at par in two equal installments
from tre date of allotrnent 3l't October 2000 i.e,
on 3l't October 2006, and 3lst October 2007,
wih a put and call option at he end of 5 years
from the date of allotrnent i.e. 3l't October 2005

INTEREST ACCRUED AAID DUE ON BONDS

i l ,976.00

I  l ,  r  1 3 . 0 0

20,988.00

455.00

Nil
44.532.00

l ,  r  58.46

TOTAL 45.690.46
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IGRNATAKA NEERAVARI NIGAM UMITED,

SCHEDULE - D : FIXED ASSET

q
(Rs. in lakhsf

PARTICUI.ARS

G R O S S  B L O C K D E P R E C I A T I O N N E T  B L O C K

AS AT
1 .4 .2000

ADDITIONY
ADJUST.
MENTS

DURING
THE YEAR

SAIES/
DEDUC.
TIONS

DURING
THE YEAR

AS AT
t.4.2000

PROVIDED
FOR THE

YEAR

wtfi-
DRAWN/

ADJUSTED
IN THE
YEAR

AS AT
3 |  .3.2000

l .  Land

2. Building and Colonies

3. Office Equipments

4. Machineries & Equipments

5 Roads,Bridges & Culverts

6. Vehicles

7 Furniture & Fixtures

I Computer Systems I

5.359.50

1.696.87

12.60

289 78

1 . 4 0 3  t 6

240.44

1 0 6 . t 7

7 .65

1 " 1
|  , o , o

2.O4

1 . 3 4

66.44

30.69

r . 3 8

E 44.e1
u
E
E 0.38
v
t

1 toe t
]
t
r  ? A  q l

i

|  17 .45

4.67

t . 0 6

56.68

0.96

r 4 . 8 8

46.87

2 1 . 8 5

6.84

2 . 1 3

0.03

3 . 4 5

3.00

0.04

s .359.s0

r . 6 5  |  9 6

12.22

278 9 l

| .366.25

222 99

1 0 t . 5 0

6.59

TOTAL 9 . 1 t 6 . t 7 t64.20 ee.ss W I  t6.25 | 50.2 t 6.52 8.999.92

PREVIOUS YEAR 3.3 | 9. | | 2.98 o . r 2 w 0.25 | |  6.03 0.03 3.06

CAPITAL WORK IN PROGRESS

I Building and Cotonies

2 Furnitures & Fixtures

3. Dam and Submergence

4 Lift lrrigation Schemes

5 Canals and Branches

6 Distributories and Laterals

7 Roads, Bridges and Culvefts

8. Tanks and Barrages

9 lrrigation Structures

l0 Rehabilitation and Resettlement

I I Electricals and Ele Fittings

l2 OtherAssets

300. |  6

12.037.32

408.94

23.522.61

15.606.86

476.23

279.22

6.730.75

736 09

15.26

27,890.20

l2+.02

5.3 |

8,167.66

t 4 3 . 6 1

7.422.88

l;220.08

(0.s41

5.95

7.52

1 2  6 6

lo.42l

I  7, |  08.73

6 l



KARNATAKA NEERAVART NTGAI\, LIMITED'

SCHEDULE - E : INVESTMENTS
in lakhsl

AS AT 3 I .03 .

4,212.58

SHORT TERM:
UNOUOTED:
NON-TRADE

lnvestments in Mutual Funds

I. PRUDENTIAL ICICI INCOME PLAN - GROWTH

25 '428.895.8 |3un i tso fRs. |0 .00each(Prev iousYear -85 ,158,335.876}
Purchased during the Year - Nil

Sold during the year 59,729,440'053 units

(NAV as on 30.3.2001 - Rs'13'85)
(Repurchase Value as on 3l '3 '2001 - Rs'3'521'901

2. TEMPLETON INDIA INCOME FUND - GROWTH

20'238,|63.217 units of Rs.|0.00 each (Previous Year - |6,9+|'266.890|

Purchased during the year 5'225,342'193 units

Sold during the year 1,928,+46'586 units

(NAV as  on  30 .3 .2001 -  Rs '16 '71)

{Repurchase Value as on 3l '3 '2001 - Rs'  3 '381'80}

3. SBI N4AGNUM UOUIBOND INCOME FUND - GROWTH PLAN

33,648.749.5Z lun i tso fRs. |0 .00each(Prev iousYear -35 ,523 '990.298)
Purchased during the Year - Nil

Sold during the year 1,875,240'777 units

(NAV as  on  30 .3 .2001 -  Rs . l3 '1486)

(Repurchase Value as on 3l '3 '2001 - Rs'  4 '424'34)

4. ALUANCE LIOUID INCOME REGULAR GROWTH

20,68|,703.324 units of Rs.|0.00 each (Previous Year . |5,627'794.968|

Purchaseddur ing theyear5 ,053,g0B.356un i tso fRs. |0 .00each
Sold during the Year - Nil

{NAV as on 30.3.2001 - Rs'16'09}
(Repurchase Value as on 3l '3.2001 - Rs' 3'327'69)

5. ZURICH INDIA HIGH INTEREST FUND - REGULAR GROWTH

{Formerly ITC Threadneedle High Interest Fund)

2 ,787,+56.447un i tso fRs. |0 .O0each{Prev iousYear -2 ,787 '456 '447 |
Purchased during the Year - Nil

Sold during the Year - Nil
( l ' . lAV as on 30.3.2001 - Rs'16'02)
(Repurchase Value as on 31.3.2001 - Rs. 446'55|

19,232.+5
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trt\ryIGRNATAIG NEEMVARI NIGAM UMITED,,

SCHEDULE - E : INVESTMENT

AS AT 3r .03.

Balance B/F
K GILT UNIT SCHEME 98 (INVESTMENT PTANI - GROWTH
7,060,387.075 Units of Rs.10.00 e@ (Previous Year - Nil|
Purchased during the year 7,060,387 .O7 5 units
Sold during the year - Nil
{NAV as on 30.3.2001 - Rs.13.2871
(Repurchase Value as on 3 | .3.2001 - Rs. 938. | | |

cHoLA FREEDOM - TNCOME {CUMULATIVE PLANI
1,939,+87.975 Units of Rs.10.00 each (Previous Year - Nil|
Purchased during the year |,939,487.97 5 uni6
Sold during the year - Nil
(NAV as  on  30 .3 .2001 -  Rs .14 .02)
(Repurchase Value as on 31.3.2001 - Rs.271.92)

KOTHARI PIONEER INCOME BUILDER - GROWTH
5.122,950.820 Units of Rs.10.00 each (Previous Year - Nil)
Purchased during the year 5,122,950.820 units
Sold during the year - Nil
(NAV as on 30.3.2001 - Rs.16.05|
(Repurchase Value as on 31.3.2001 - Rs.822.23)

SUN F & C MONEY VALUE FUND, BOND - GROWTH
2,067,824.648 Units of Rs.10.00 each {Previous Year - Nil}
Purchased during the year 2,067,82+.648 units
Sold during the year - Nil
( l . lAV as on 30.3.2001 - Rs.13.09)
(Repurchase Value as on 31.3.2001 - Rs. 270.68ir

19,232.45

19,232.+s

SCHEDULE - F : INVENTORIES

AS AT 31.03.

527.07Stock of Stores and Spares

Tools & Plants

Released Articles
(Valued at cost and Certified by
the Managementl

527.O7
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q
KARNATAKA NEERAVARI NIGAA/ LIMITED.

SCHEDULE - G : SUNDRY DEBTORS

AS AT 3r .03.2000

A Secured Considefed Good :

Over six month old

Others

B Unsecured Consideied Good :

Over six month old

SCHEDULE - H : CASH AND BANK BALANCES

PARTICUIARS

I

AS AT 3l .03.2000

A. Cash on Hand

B. Cheques/DDs gn hand

C. RemitEnce in Transit

D. Cash at Bank
with Scheduled Bank
l. In Savings Bank Accouns
2. In Current Accoun6
3. In Escrow/Designated Accounts
4. ln Deposit Accounts

E. Deposit with District Treasury

23.09
|  ,306.3 |
r ,  I  55 .95
7.  185.08

0 .0  |

67 |  .04

9,670.43

6,739.22

TOINL r 7 . 0 8 0 . 7 0
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q
IGRNATAIG NEERAVARI NIGAN4 LIMITED,

SCHEDULE - I : LOANS AND ADVANCES

SUB-SCHEDULE _ I-I : DUE FROM GOVERNMENT/GOW., AGENCIES

Rs. in

AS AT 3r .03.2000

Considered Good :
Advances recoverable in cash
or in kind or for value to
be received:

Considered Good:
Advances recoverable in c
or in kind or for value to be
received:

l. Due from Government

2. Mobil isation advance paid to

ConLractor (Backed by Bank

Guarantees)

3. Contractors - Recoveries

4. Advances to Suppliers/Services

5. Advances to Staff

6. Deposit with Government

Agencies

7. Rent Advance

L Deposits with Other Agencies

2.607.54

430.00

38  r  . 26

r 3 . 6 9

14 .52

26.94

r  r . 2 5

1 . 2 6 3.486.46

3,486.46

AS AT 3r.03.2000

l. Due from Govt. (Expenditure & Other Fd1l Nc

2. Due from Govt. (Water Rates) A/c

3. Due from Govt. Divisions

4. Advances to Land Acquisition

339.98

1 , 4 2 7  . 7 5

1 . 2 3

838.58

2.607.54
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w.AKA 
NEERAVARI NIGAI,I LIMITED,

_ J : OTHER CURRENT ASSETS

SCHEDULE - K : CURRENT LIABILITIES

AS AT 31.03.2000

12.69
64 .89

t 0 r  8 3

0 .94
0 . 1  5

A Secured Considered Good :

B Unsecured Considered Good :

l.lnterest accrued on mobilisation advance
paid to Contractor

2.lnterest accrued but not due-Term Deposits
3.Tax deducted at Source - Term Deposits

4. Due from KPCL
5.Due from KRJNL
6.Rent Reveivable

AS AT 3r .03.2000

12.35

654 .19

595.72

165.O2

2 .67

7 2 . 1 1 t ,502 .06

1,249.44

16,62Q.70

290.96

A Sundry Creditors

I . For Supplies

2. For Contractors' Payment

3. For Exoenses

4. Credit Balance in Bank Account

5. Advance - Deposit Contribution Works

6. Employee Rgcoveries

7. Others

B Trade Deposit & Advances

C Amount due to Governrnent

D lnterest Accrued but not due on Bonds

E Other Liabilities

l. Tax Deducted at Source

2. Provident Fund contribution

3. Amount due to Employeds

749.7 4

0 .7  4

0 .39

|  9,9 |  4 .03
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KARNATAIG NEERAVARI NIGAIT LIMITED,

SUB-SCHEDULE - Kl : SUNDRY CREDITORS - OTHERS

SUB-SCHEDULE - K2 : DUE TO GOVERNMENT

SCHEDULE _ L : PRELIMINARY EXPENSES

AS AT 3t .03.2000

A Statutory Liabilities

I . Royalty Recovered Payable

2. Sales Tax Recovered Payable

B Other Liabil it ies

l. Application Money Due

2 lnterest on Application money due

3 NSC - Contractors

4. Stale Cheques

5 Contractors' Benevelont Fund

65.34

6 . 1  3

0.64

AS AT 3 r.03.2000

l. Due to Govt., {Assets & Liabilities Transfer) A/c

2. Due to Govt., (Stock Adj) A/c

3. Due to Govt., (Cash & Other Adj) A/c

4. Due to Govt.. (Scrap Sales Adjl Nc

15,998.44

523.97

98.29

PARTICULARS AS AT 3t .03.2000

Preliminary Expenses

As oer Last Balance Sheet 680. r 7

TOTAL 680. I  7
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EDULE - M : EXPENDITURE DURING CONSTRUCTIONPERTOD (PENDING CAPITALISATIONI
(Rs. in lakhs)

3 , 0 1  3 .  |  6
2 ,169 .05

967.80
5.00

3 , 7  |  r . 0 r

I  r 6 . 0 3

M-l

M-2

M-3

M-4

A EXPENDTTURE

I Employee Remuneration & Benefits

2 Asses Maintenance

3 Administrative and General Expenses

4 Managing Director3 Remuneration

5 lnterest

6 Loss on Sale of Asses

7 Depreciation

9,982.05

1,495.87

25.34

|  4 .47

4 7 7 . 2 0

12.69

1.265.22

7 7 . 2 7

56.34

5 . 4 2

0.02

|  6 . 6 7

I  t . 9 4

LESS : INCOME EARNED

I Water charges

2 Rent Collected [TDS Rs.0.39 lakh (Previous year - Nit1l

3. Application and Enrollment Fee

4 Hire Charges

5. lnterest Earned-Bank Deposits
[TDS : Rs.178.88 lakhs (Previous year-Rs,101.82 lakhs]l

6 lnterest Earned-Mobilisation Advance

7 Income from Mutual Fund

8 lncentive from Mutual Fund

9 Sale of Tender Book

l0 Hard Rock Recovery/Cost Rubbles Supplied

I I Profit on Sale of Assets

l2 Penalt ies

13 Other Income

14. Prior Period Adjustments (Net)

3 .458.45Total Income lB)

C EXPENDITURE PENDING
cAPtrALrsATloN FOR THE YEAR (A-B)

D ADD: OPENING BAI-ANCE

E TOTAL EXPENDITURE PENDING
CAPITALISATION AS AT 31.3.2001 (C+D| 6,582.29

M. ASHOK KUMAR
Chief Accounts Olficer

: 28h August 2001

G.S. PRAIGSH
Company Secretary

D.N. DESAI
Director

A.P. JOSHI
Managing Director

REFER OUR REPORT OF EVEN DATE
FOR RAO AND SWAMI

N. RAMESH
PARTNER

CHARTERED ACCOU NTAI{TS: 3'd September 200 |
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SUB-SCHEDULE - M-t : EMpLoyEE REMUNERATTON & BENEF|TS

-

l .  Sa la ry

2. Leave Salary

3. Transfer T A

4. Uniform Expenses

5. Medical Reimbursement

6. Home Travel Concession

7. Staff Welfare Expenses

B. PF Contribution

9. PF Administration Charges

I 0. Pension Contribution

I l. ESI Contribution

I 2. Gratuity Contribution

2,99s.42

5 . t 5

0 .79

6 .73

3 .57

0.04

t . t 0

0.24

0.03

0.09

3,0 t-3. r 6

SUB-SCHEDULE - M-Z : ASSETS MATNTENANCEI

Expenditure on Maintenance of Assets -

Building & Colonies

rtettricat

Canals & Distributories

Machinery & Equlpments

Office Equipments

Roads

Vehicles

Lift lrrigation

Barrages

Dams & Reservoir

Other Assets

|  46 .77

2 7 . 6 2

1 , 3 3 1 . + 2

I  I  t . 0 9

2 . 7 4

229.99

r 6 9 . 4 0

35.32

2.66

2 4 . 3 9

97.65*

2. t69.05

Note : * lncludes Rs.52.95 lakhs labour charges not re{lassified for want of details
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KARNATAIG NEERAVARI NIGAM LIMITED,

SUB-SCHEDULE - M-3 : ADMINISTRATIVE AND OTHER GENERAL EXPENSES

(Rs.  in  lakhs)
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KARNATAI(A NEERAVARI NIGAM LIMITED

SUB-SCHEDULE - M-4 : TNTEREST

-

I
2
3

Interest on Application Money
Interest on Bonds
Interest on Inter Corporate Loan from KBjNL

348.68
3,308.20

5 4 . 1  3

3 , 7  t  t  . 0 l

SUB-SCHEDULE _ M-5

(Rs. in takhsl

OTHER INCOME

| . Registration Fees
2. Sale of Scrap
3 Repair Charges Received
4 Testing Charges Received
5. Insurance Compensation Received
6. Storage Charges
7. Other Miscellaneous Income

0 . 0  |
3 . 5 2

3 . 0 7

0 .  t 8
0 .38

3 . 1 7

l  . 6 l

SUB-SCHEDULE - M-6 : pRroR pERroD ADJUSTMENTS

A. EXPENDTTURE/DEBITS (NETI
l. Employee Remuneration and Benefis
2. Administrative and Other General Expenses
3 Interest
4. Water Rates
5. Sales of Scrap
6. Sales of Tender Forms

B. TNCOME/CRED|TS (NETI
l. Rent Collected
2. Interest Earned
3. Asset Maintenance
4. Deoreciation

NET INCOME (B - A)
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KARNATAKA NEERAVARI

SCHEDULE - N

2.2 Roads

2.3 Books

NIGAM LIMITED,

SIGNIFICANT ACCOUNTING POLICIES

EXPENDITURE DURING CONSTRUCI-ION

Thei r r igat ionproJectsbeing imp|ementedbythecompanyenv|Sag. ' .oT:T," : : : j " . I :I  I  lc  l l  I  lg<lL l \ r r  I  yr  vJ

project (consisting of dams, canal systems' canal ntt *-oti.:tl':i:::"nt::::,ff11i.fi
P l t 4 g L L  l L v r  

r J r J L r r  r : ,

dams, canals, distributories and other irrigation systems form a composite--Ty"tf',^::,"i:"ti
( l c l l  l l ) '  L c l l  l c r r J ,  v r J L l

will be capitalised only on completion of the respective pro-1ecs in entirety'^.::tj-:T:
v v l l l  l J g  L c l v r L c r t r J L v

completion, direct expenditure incurred are Shown under Capital work in Progress agalnst

approPriate heads.

1 .2 Land and expenditure on land, cost of structure like building and colonies' roads, bridges and

culverts and facilities like machinery & equipment, vehicles, furniture & flxtures etc' constructed

or acquired during the constructitn period for use in the construction are capitalised' The

depreciation thereon is taken as Expenditure During construction Period' pending capitalisation'

r.3 The irrigation structures and canars and othef^ irrigation qystems, which have completed in the

mean while and water let into them. are continued to be shown under capital work in progress

illl completion of the entire project. The expenditure incurred on such assets including that

for their maintenance are taken as Expenditure During Construction Periocl' pending capitalisation

and the income arising from the canal water is credited to that account'

1.4 (a) All indirect expenditure incidental and related to construction, including maintenance of

assets as aforesaid, depreciation, interesVfinance charges are taken as Expenditure During

Construction period, pending capitalisation and interesVincome from temporary investment

of surplus funds and miscellun.ow recoveries/income etc. are credited to that account'

(b) The company has prepared the Expenditure During Construction Period Statement instead

of proflt and Loss Account. Necessary details as per part ll of Schedule Vl to Companies

Act, 1956 have been disclosed in the said statement or by way of note'

The said expenditure during construction in respect of proJects being implemented will

be capitallsed and apportioned to various assets of respective projects on their

completing in entirety, determined in accordance with the accepted accounting

principles.

At the time of capitalisation as aforesaid, as regards interesvflnance charges' issue related

expenses etc included'in Expenditure During construction Period, the company will

follow the accounting treatment prescribbd in the appropriate accounting standard on

borrowing cost.

2. FIXED ASSETS

(c)

2 . 1 The flxed assets in respect of projects transferred by the Government of Karnataka' have

been taken over at the assigned varues, which are treated as cost in the books of account

of the comPany.

(b) All other flxed asse6 are stated at cost. Cost includes expenditure incidental to acquisition'

appurtenant bridges.

are expensed in the year of purchase'
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3. DEPRECIATION

3' l (a) The assets in respect of pro.lecs transferred by the Government of Karnataka, when raken
into books of account of the company are treated as new assets for the purpose of
depreciation.

(b) The buildings and roads so taken over are treated as completed and put to use, and the
depreciation thereon provided accordingly.

3'2 Depreciation is provided on straight{ine method at the rates provided under schedule Xlv to
the Companies Act, 1956, in the manner stated therein except in case of Roads and Building,
where a higher rate of depreciation of 3.34v0 has been adopted.

4. INVESTMENTS

4'i short-term investments in uni6 of mutual funds are stated at lower of cost or repurchase value
(based on NAV) as on the Balance Sheet date. Cost is determined on the basis that units
purchased first are redeemed first.

4'2 The incentive on such investments, payable at the discretion of intermediary is recognised as
income on receipt.

4'3 Income from units in mutual funds under growth option is recognised on redemption and under
dividend option is recognised on its declaration.

5. INVENTORIES

Inventories representing stores & spares, tools and plans and released articles are valued at cost.
Cost includes purchase price, freight and other incidental expense.

6. RETIREMENT AND OTHER BENEFITS

6.1 Employees on deputation from the Governmenr:

(a) The company has been exempted from payment of pension and leave salary contribution
in respect of employees (other than the Managing Director) on deputation to the company
from the departments of Government of Karnataka. However, the leave encashment paid
to such employees during their service with the Company has been borne by the Company
and recognised as expense in the year of payment.

"(b) The pension and leave salary contributions relating to the Managing Director is being
provided/remitted to the Government as per the terms of the appointment.

6.2 Employees on deputation from public sector Undertakings:

Pension and leave salary contribution, is'being provided/remitted to the parent organisations
as per terms of the deputation and where applicable provident fund contribution is being
remitted to the contributory provident funds of such organisation. Howevel leave encashment
paid to such employees during their service with the company is being recovered from the
parent organisation.

6.3 Employees on contract:

(a) Retirement benefits, if any, shall be recognised and accounted on payment.
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IGRNATAIG NEEMVARI NIGAM LIMITED'

(b) Leave salary while in service is accounted on payment'

7. ISSUE RELATED EXPENSES

a. Rating fee is accounted in the year in which rating has been done. surveillance fee is accounted

in the year in which it is due and payable'

b. Trustees, Acceptance fee is accounted in the year in which rrustee is appointed' Annual fee

i s a c c o u n t e d i n t h e y e a r i n w h i c h i t i s d u e a n d p a y a b l e .

c. Lead Managers'/Co-M anagers'/ Arrangers' fee is accounted in the year irrwhich bond allotment

is f lnalised.

d. Collecting Bankers' charges are accounted in the year in which the bond issue closes'

e. Registrars, fee is accounted in the year in which allotment of bonds is finialised. Transfer Agents'

Fees are accounted on monthly accrual basis, as per the terms of respective bond issue'

f. printing charges accounted in the year in which issue stationery is printed'

8. CROP COMPENSATION

Crop compensation payable as per the provisions of Land Acquisition Act, subject to such other terms

and conditions contained in the Government orders issued in this regard from tinre to time' is recognised

as expenditure in the year of disbursement'

9. WORK BILLS AND EXPENDITURE

(a) Liability for work bills (in respect of both capital and revenue account) as at the end of the

year is recognised only in respect of such of those bills received at ff'le concerned Executive

Engineers offices and paid for before 3l't May of succeeding flnancial year'

(b) Liability for other ouistanding expenses as at the end of the year is recoc;nised only to the extent

ascertainable andlor paid before 3l't May of subsequent year'

I O. ARBITRATION PAYMENT

Liability in respect of arbitration awards relating to works as at the end of the year is not recognised

and the disbursement made thereof are accounted as additions to respective assets in the year of

payments.

I I . C A D A W O R K S

The expenditure on CADA works has been taken as a part of expenditure <juring construction and

the claim for reimbursement receivable from Government of India as per the prescribed norms will

be taken credit in the year of receipt.

I2.  PREPAID EXPENSES

prepaid expenses, which in the opinion of the management are not material in nature, are not carried

forward and are generally absorbed in the year in which it is incurred.

I 3. PRELIMINARY EXPENSES

preliminary expenses will be written off over a period of three years on completion of project under

implementation.
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I4.  GENERAL
=
:7

I 4. r rhe company is a Government of Karnataka enterprise with specific tag<irrigation projec6. The companyS 0peration and maintenance cost areby water rates demand raised for suppry of water and barance from n

l4'2The aqcounting poricies not specificaily referred to othenarise arq

:,::'::flt:j' 
tl 

?:i1at { lcepted accounti ns principtes a nd appr ica gr

inplementing certain
as far as practicable,

State Government for carryring our its functions. n"n.uliiJr.n#:i
on a going concern basis.

received from the
are prepared

and are in
standards and guidance Notes issued by the Institure;;';;;ffi;

mandatoryAccounting
of lndia.
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KARNATAKA NEERAVARI NIGAIU LIMITED'

SCHEDULE - O NOTES ON ACCOUNTS

TRANSFER OF PROJECTS

r.2 (a) During the yea[ the Government has entrusted to the company' the implementailon of

K a l a s a a n d B a n d u r a N a | a P r o 1 e c t s , v i d e G o N o . l D 5 7 W B A 2 0 0 0 ' d t ' 2 3 . 0 5 . 2 0 0 0

(b) The Government has also entrusted to the Company' the maintenance of 4l minor irrigailon

pro jec tworks in thecommandareaof theMa|aprabhaandGhataprabhamajor i r r iga t ion
pro.1ecs. vide GO No lD 32 KNN 99 dated l3'7'2000'

The Governmenr has during the yea[ whire ffansferring the Engineering division and

estabrishments of Maraprabha & Ghataprabha Command Area Development Authority (M&GP

_.ADA) to the company, permined it to provide funds for flerd irrigation channers (Frc's) works

on beharf of the State Government and execute the works of M&Gp -.ADA and to claim

reimbursement from the Government of India for these works as per the prescribed norms (viz'

500/o of cosr of F'CS) vide GO No. rD r6 CAM gg, Dt.22.7.2000. In pursuance of the aforesaid

order and as p"rrin.o there in, object crause in the Memorandum of Association has been

suitablY amended'

TMNSFER OF ASSETS AND LIABILITEIS

2.1(a) The Government of Karnataka during the previous year (vide GO No' lD 3 KNN 99 dated

2 9 . 5 . 1 9 9 9 ) h a d a c c o r d e d a p p r o v a | f o r t h e f f a n s f e r t o t h e c o m p a n y o f a s s e t s o f t h e
Ghataprabha, Malaprabha uni Trngu ProjecS comprising of dam and appurtenant works

ar a value of Rs.7O0 crores initially, fienaing final inventory and valuation of these projecs

aSon3 l .3 . lgggandwi ths t ipu |a t ion ,amongsto thers , tha taga ins t t rans fero fsuchassets ,
thecompanywou|d issuesharesascons idera t ionother thancash.

b) In pursuance of the aforesaid Government orde[ the company had taken over the assets

relat ingtothreeprojecsvizMa|aprabha,GhataprabhaandUpperTunga(exc|udingexist ing
canar system) as from r4.6.1999. The concerned chief Engineers had furnished statements

of assets and expenditure (incruding estabrishment charges but excluding maintenance

expenses during construction) as allo related liabilities (viz. Earnest Money Deposit and-

Further Securiry Deposit) as on r 4.6. r 999 (asses - Rs. 877.3 r crores and liabil i t ies - Rs' 9'32

crores).

c ) ( i ) T h e C o m p a n y b a s e d . o n t h e a f o r e s a i d s t a t e m e n t s . h a d t a k e n i p s o f a c t o i n t o l t s
consolidated computensed books of accounts assets valued at Rs' 869'31 croreS and

| iabi l i t iesamount ingtoRs.g.32croresbycredi t ingRs.B5g.ggcrorestotheGovernment,
of which Rs. 700 crores had been included in AJvance against shares for considerauon
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other than cash and the balance of Rs. 159.99 crores had been shown as Due to
Government (Assets and Liabilities transferred I Nc under Current Liabilities as on
3 l  .3 .2000.

(ii) The value of stock of stores and spares valued Rs. 5.24 crores as on l4.6.99 as per the
staternent/ inventory received from 22 divisions/ field offices had also been taken rpso
facfo into the consolidated books of account of the company by crediting to the
Government, which had been shown as Due to Government (stock Adjustmen t) Nc
under Current Liabil it ies as on 3 | .3.2000.

d) The assets and liabilities in respect of the three projects were incorporated in the books of
account ol'the company' as aforesaid, pending formal order of the Government for eventual
transfer oif asset and liabilities relating to the projecB entrusted to the company for
implementation and subject to ratification of the action taken by tl-re company, regarding
tak ingovero fassetsaswel l  as l iab i l i t iesandasf rom l4 .6 .1999 ins teadof f rom3l .3 .  lg9g .

2'2 a) During the year. pursuant to the direction in the Governmenr order dated 29.5.1 ggg (that the
concerned Chief Engineers of lrrigation Department should carry out detailed valuation of assets
to arrive at the correct value at which they would be eventually transferred to the company)
statements of assets and liabil i t ies as on 14.6.1999 (the date on which the company started
its function) duly verified by the concerned Chief Engineers and the Chief Accounts officer of
the company were furnished to the Government.

\a b) The Government by the order Go No. lD 09 KNN 99 dt. 3l .5.2001 has transferred assets valued
at Rs' 867.9q crores - Net (assets Rs. 877.3 j crores and liabilities Rs 9.32 crores) of Ghataprabha,
Malaprabha and Tunga lrrigation projects to the company and permined it to allot shares to
the Government to the extent of net value of assets transferred.

c) Accordingly, the company has made following adjustments in the book of account as on 3lst
March 2001 .

(i) The value of Tools & Plants {Rs. 2.49 crores), released articles (Rs. 0.05 crores) and stores
articles (Rs. 5'46 crores) has been taken ipso facto into the consolidated (computerised)
books of account by crediting Rs. 8.00 crores to the Government, after adjusting Rs. 5.24
crores accounted as on 31.3.2000, as stated in Note 2.1 (c) {i i) above.

(i i) Rs. 867.99 crores (Rs. 700 crores as on 31.3.2000) has been included inAdvance against
shares' pending allotment for consideration other than cash, after adjusting Rs. l59.gg
crores, which had been shown as Due to Government (Assets & Liabilities transferredl
Nc as stared in Note 2.1 (c) (i) above.

2'3 (a) The asse6 and liabilities taken ipso facto, except for a few re-classiflcation, into the consolidated
(computerised) books of accounts of the company in pursuance of Government orders dated
29'5'1999 and 31.5.2001, are subject to physical verif lcation. reconcil iation and review for
provision, write off and/or for ad_jiustment.

(b) The aforesaid assets and liabilities transferred by the Government does not incorporate movables
other than certain deposits and contractors recoveries (like advance payment to suppliers,
advance to staff. water rates receivables, deposit with Land Acquisition Officers etc.) and liability

-
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other than EMD and FSD (like pending work bills, both on capital and revenue account, due

to suppliers etc.). Hence pending speciflc direction from the Government and review for

adJustment, assets and liabilities not transferred/brought into books of accounts of the company

have been dealt as under:

The recoveries and adjustments made after r4.06.rggg from deputed officers/staff (for

shor6ge of stores, advances etc.) and from suppliers/contractors (for advance/recoveries)'

as also sale of vehicles not taken over by the company, in all amounting to Rs' 1 ' 10 crores

(Rs. 0.98 crores as on 31.03.2000) have been deemed as relating to the period earlier to

l4.06.lggg and shown as Due to Government (Cash & other adjustment) A/c. under

Current Liabilities.

Sale proceeds of Rs. 0.1 4 crores relating to certain scrap/unserviceable items [referred in

Note 6.3 (b) hereunderl which have not been included in the Statement of assets transferred

and/orwhich are yet to be transferred has been shown as Due to Government (scrap sales

Adjustment) A/c.

payments/adjustmens amounring to Rs.3.4B crores (Rs.3.40 crores as on 31.3.2000)

relating to payments to suppliers for stores articles received and taken to stock earlier to

14.6.1999 and EMD/FSD received/adjusted/relating prior to 14.6.1999 but not transferred

have been treated as receivables and shown as Due from Government (Cash and other

adjustments) A/c under Advances.

The liabil i ty relating to work bil ls as on I 4.6.1 999 but not considered in value of assets

transferred has been borne by the company and payments amounting to Rs' 4+'78 crores

as on 31.3.2000 (Rs. 33.74 crores on capital accounts and Rs. 10.74 crores on revenue

account) made towards dischar,ge of such liabilities had been debited to and accounted

for under the respective heads of account'

v) water rates recelvable as on 14.6.1999 has not been ascertalned and accounted for'

Royalty (in lieu of water rate) receivable as on 14.6.1999 for release of water for power

generation by Karnataka Power Corporation Limited (KPCLI has not been ascertained and

accounted for.

vii) Batance/deposit with Special Land Acquisit ion officers as on 14-6.1999 have not been

ascertained and accounted ror'

c) The position detailed in Note 2.3 (b) above would be reviewed on receipt of speciflc direction

from the Government

2.+ Statement of assets and liabiliiles, if any, relating to existing canal system of Tunga Projects and other

9 pro.lects (seven prolects as on 31.03.2000) and 4l minor irrigation pro.lectworks, referred to in

Note I .l and I .Z above, entrusted to the company are yet to be furnished/received from the

concerned Chief Engineers. Necessary adjustments in the accounts in respect thereof will be made

in the year of receipt of such statemenyformal Government Orders'

3. TRANSFER OF EMPLOYEES

The Government of Karnataka during the previous year had accorded approval for transfer

of Officers and Staff along with sanctioned posts and filled up the same by deputation of

i i )

iii)

iv)

(a)
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offlcers and StafF working in nine projecs and office of the w & M Division of the
Malaprabha and Ghataprabha Projects (vide Go No. lD 90 spc 99, Dt.29.5.1999; No.
tD 3  KNN 99,  Dt .30 .9 .1999 & 23 .10 .  1999;  No tD 90  SAG 99,  Dt .  03 .08 .  tggg)

ii) The officers/staff working in aforesaid project offices are also looking after the works relating
to Tunga Lift Project (transferred during previous year) and Kalasa/Bandura Nala pro;ecs

r. and 4l minor irrigation projects/works (transferred during the year).
(b) i) The company is meeting the expenditure towards salary of supernumerary posts inclusive

of MREAVoTk charged establishmenVdaily wage workers in terms of the Government Order
N o .  l D  9 0  S E G  9 9 ,  D t .  Z . B . t 9 9 9 .

ii) The company is also meeting the expenditure on the temporary officers and posts attached
thereto in the lrrigation Zone (North), Belgaum and Offices coming within its jurisdiction
(vide Go No. lD 238 SEG 99, Dt.22.07.1999 and 29.09.19gg1*r 'ore rerm have been
extended up to  31 .3 .2001 (v ide  c .o  lD  226 sEc 2000 Dt .23 .8 .2000 and 16 .11 .2000) .

i i i) The Company, in terms of the Government order dated 29.g.l 999 has been bearing the
expenditure of Office of the Special Land Acquisition Officer (SLAO), Upper Tunga pro.lect
Zone, Shimoga.

iv) During the yea[ the Government has ordered for creation of an office of sLAo at Athani
with 2l posts initially for a period of two years and has directed the company to meet the
administration expenses of that office (vide G.O No. RD I 7 LAO 2000 Dt. 2l .10.2000).

3.2 The Governmentb separate Order detailing the terms and conditions of deputation of officers
and staff (as stated in Go dated 29.5.1999) is awaited. Howeve[ as the company is following- 
Karnataka Civil Service Rules (KCSR) in respect of such deputed officers and staff. no further
liability is anticipated to arise on finalisation of terms of deputation.

3.3 Necessary adjustment in the accounts in respect of Rs. 0. | 7 Crores claimed by the company
from the Government for the reimbursement of payment made in previour y"u1. towards back
wages will be made in the year of receipVapproval.

4. FINANCIAL ACCOUNTS

4'l The accounts at various divisional/field offices are being maintained r-rnder pWD systems of
accounting. However, to comply with provisions Section 209(3) of Companies Act, 1956, the
accounts so maintained have been converted into accrual basis and according to the double
entry system of accounting by entering the transactions recorded therein into computer system
supported by readymade/recognized accounting package and by passing suitable adjustment
entries (for provision/receivable etc.) wherever required.

4-2 fhe statement of accounts incorporates the accounts of thirty three divisional/fleld offices so
y generated by such computer system as stated in note 4.1 above. These accounts along with

the accounts of Registered Office, after scrutiny and verification by the Internal Auditors, have
been consolidated in the computer system.

5. SECURED LOANS:

5.1 The repayment of principal amount of bonds and payment of interest are guaranteed by
Government of Karnataka in terms of Notif ications No. lD 3 KNN 99 Dt. 25.03. lggg,lD 3 KNN
99 Dt.  15.5.1999 and lD 3 KNN 99 dt .20J.2000 read with c.O tD 3 KNN 99 (part+) dated
1 9 . 2 . 2 0 0 1 .

-
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5.2 The Company and the Government of Karnataka have entered into Tripartite Agreement with

the Trustees of bondholders viz. Induslnd Bank, in respect of Series - l, Series - ll & lll Bonds

on 16.7.1999 and 27 .9.20OO' respect ively '

5.3 (a) ln terms of aforesaid Tripartite Agreemens and in terms of the Offer Documents/lnformation

Memorandum, the bonds, interest, trustees remuneration and all other monies relating

thereto are to be secured bY

A first mortgage and charge on such of properties of the Company as may be agreed

in consultation with the Trustees, subject to minimum asset cover of 1.25 times the

outstanding in such form and manner as may be agreed to by and between the

company and trustees.

A first charge on all monies received/to be received in the designated account of the

company from the Government of Karnataka (including on account of sale of water from

irrigation and power generation) pursuant to obligations undertaken by the Government

of Karnataka.

The assets/properties held by the company are free from encumbrances and are exclusively

meant to be offered as security for the bonds.

The Government by its order dated 29.5.1999 referred to in Note 2. | (a| above has accorded

approval to the company for mortgaging/creating charge on the assets transferred by it

in favour of the Trustees to the bond holders.

The Board of Diiectors have passed suitable resolution enabling completion of the formalities

of securitisation and issue of bond certificate.

ln view of the above, the bonds and the interest accrued {and due) thereon are shown as

Secured Loans.

5.4 (a) The Government has since granted exemption of stamp duty and registration for the mortgage/

trust deed (Vide RD 402 MUNOMU 2000 dr. 25.5.2001 and Go No. RD 402 MUNOMU 2000

dt. 14.6.2001. respectively) with nominal levy of Rs. 0.50 lakhs each and the mortgage/trust

deed for creation of charge has since been executed on 9.8.2001'

ln view of the aforesaid Notiflcation, in the opinion of the management, stamp duty on the

bond certif,cate is also exempt and the process of issue of bond certificate has since been

initiated.

6. FIXED ASSETS/CAPITAL WORK IN PROGRESS

The land, building, open space and other immovable assets brought into books of account

are subject to the creation of mutation entries in the name of the Company in the revenue

records of the Government of Karnataka. The Company is in the process of obtaining title

deeds of land taken over. However, details of survey Nos, location etc are on record'

Value of land brought into books of account of r€ Company and accounted under 'Land'

are subject to adjustment on flnalisation of various procedures including land acquisition

awards, consent awards, interest and mutation entries in the revenue records of the

Government of Karnataka.

( i l

( i i )

(b)

(c)

{d )

(al

(b)
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(c) The assets brought into the books of the company include expenditure on land, buitdings,roads etc incurred in connection with rehabilitation activity, which are in the nature ofrehabilitation expenditure. The net book value of these assets will be suitably adjusted inthe books of account on compretion of respective projects.
(d) Roads are taken as metalled roads, pending reclassification, wherever necessary.
(e) Pending receipt of full details in respect of individual buildrngs. structure, colonies and otherimmovable as also the item-wise cost of such assets brought into books of account of theCompany, physical verif lcation of such assets as at 31.3.2001 has not been possible.

6'2 The cost of vehicles includes Rs. | .94 crores (Rs 2.25 crores as on 3 | .3.2000) brought intocompanys books subject to transfer of registration in the name of the company.
6'3 (a) Machineries & equipments, office equipments and vehicles include old/scrap/surplus items,pending disposal, including iterns referred in note 6.3 (b) hereunder amount not readilyquantiflable' Necessary adjustment in the accounts wiil be made in the year of disposal.

tbl (i) Pursuant to the decision of the High Power committee constituted by the Government vide
Go No lD 72 MMS 99 dated 10.5.2000 under the chairmanship of the secretary ro rhe
Government, water Resources Department, the company has identified 866 items of scrap/
unserviceable vehicles and machineries relating to lrrigation Zone (North), Belgaum and UTp
Zone, Shimoga for disposal by public auction.

(ii) The agent appointed for the disposal of these items by tender-cum-auction has disposed
off 506 lots (with a bid price of Rs. 2.32 crores) illl 3 lst March z00l . Necessary adjustment
in the accounts has been made for items so disposed to the extent of delivery orders
issued by the agency against receipt of full bid price amounting to Rs. 2.l0 crores.

(iii) Necessary action has been taken to dispose off the balance 394 lots remaininq as on
31.3 .2001 in  a  phased manner .

(c) No provision/adjustment in the accounts has been made for value reduction in respect of
items identified for disposal, as necessary details are not readily available. However, the
management is of the opinion that the same will not have any material effect on the
accounts.

6'a @l capital work in Progress includes Rs. 7.34 crores under Rehabilitation and Resettlement and
Rs' 278'90 crores shown as other assets (inclusive of establishment expenses Rs.27(>.26
crores) which have been brought into companys books ,pso facto and are subject to
ascertainment of full details and requires review for adjustment.

(b) The expenditure on Buildings & Colonies (Rs. 4.24 crores) Roads, Bridges & Culverts
(Rs' 4'76 crores) and Electrical & Electrical flttings (Rs. 0.2g crores) included in the capital
work-in-progress, which are capitalised on the basis of completion certificate from the
competent authority, requires review for adjustment. The consequential effect of such review
on the accounts, in the opinion of the management, will not be materia[.

INVENTORIES

7 '1 Inventories Rs. 7.02 crores (including Tools and Plan6 Rs. 2.49 crores and Released articles
Rs' 0'05 crores referred to in Note 2.2 (cl (i) here in above) is net of credit balance of Rs. 0.04

8 r
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crores in fourd iv is ionsand isasperGenera |Ledger .Thesameisunder reconc i l ia t ionwi th the
records at respective divisional/fleld offices and includes old items remaining out of stock as on

14.6.1999 brought into the companys books (amount not readily available)

7 .2 lal The issue of materials during the yea[ to the extent details received/ ascertained are charged

to Capital work in progress under respective heads, Contractors Recoveries account and

to respective heads under asset maintenance'

The stock of materiars is spread over at various divisions/fleld offices and certain Government

divisions arso. Detairs of consumption and crosing stock flgures have not been received

from some of the divisions/flerd offices and to that extent crosing stock of stores and spares

now shown wourd be higher and the concerned figures rerating to work-in-progress/

contractors recoveries/assets maintenance would be lower-amount not quantiflable'

The company has entrusted after the year-end, rhe r/udr{? physical verification of stock of

stores and spares as on 3 r st March zbo t to firms of Chartered Accountants' The value of

book stock (as per the records of respective divisional/field offices) and physical stock based

on such veriflcation amounted to Rs.3.73 crores and Rs. 3.90 crores respectively, as against

Rs. 4.49 crores now shown in the Barance Sheet. Necessary provision/adjustment in the

accounts wiil be made after ascertaining the reason for discrepancies and directions from the

Governmenr as regards to the discrepincies relating to penod earlier to 14.5.1999'

(b)

(c)

The inventor ies as on 31.3.2001

(amount not readilY quantifiable),

been made in the accounts'

7.3 The management will be reviewing the statement of rools and Plants of Rs' 2'49 crores and

Released articles of Rs. 0.05 crores [brought into books as referred to in Note 2'2 lcl (i) above]

foradjustmenVrec|assification/provision,ifnecessary.

7.4 ln the opinion of the management, the effect of 7 '1 to 7'3 on the accounts would not be

material considering the size of the Company and nature of its activities'

7.5 Hard rock extracted during excavation for civil work have been assigned no value' as in the

opinion of the management, is difficult to assign a realisable value on such rocks and the value

as at the end of the year is not material. The value of such rocks is being brought to books

on realisation/recovery'

8. CASH AND BANK BALANCES:

Balance with scheduled banks in current account does not include balance in bank account operated

by special Land Acquisition officers referred to in Note No' 9'2 (b) hereunder'

9. ADVANCES:

9.1 Due from Government (Water Rates) A/c

The balance of Rs 33.64 crores {Rs l4.ZB crores as on 3l .3.2000) represents demand raised

f o r t h e y e a r  1 9 9 9 - 2 0 0 0 R s .  l 4 . 2 B c r o r e s a n d f o r t h e y e a r 2 0 0 0 - 0 1  R s '  l 9 ' 3 6 c r o r e s o n t h e

farmers to whom water has been let out, based on irrigation year and as certified by the

Chie fEng ineero fGhataprabhaandMa|aprabhapro jec ts .

includes old/unusable/obsolete items, pending disposal

in respect of which provision for obsolescence has not
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(ii) In terms of the decision taken at the Interdepartmental (Government) meeting held on29 '04 'l999 , the collection of water rates under irrigation project transferred to the companywould continue to be managed by the Revenue Department (as hitherto) and credited tothe accot'tnt of the company (Designated account): Hence, the same has been shown asDue from Government (water rates) Nc, under Advances.
(iii) Necessa[/ steps are being initiated to approach the GovernmenvRevenue Dept. ofGovernment of Karnataka to transfer the amount collected from the farmers to the creditof Designated account.

(b) (i) As the maintenance of existing canal structure relating to Tunga project has not been madeover to the company, water rates relating thereto has not been ascertained and accountedfor.

(ii) In the absence of specific direction from the Government, Royalty (in lieu of water rates)receivable towards release of wa[er for power generation by Karnataka power corporationLtd' (KPCL) for the period after | 4.6.1999 has not been ascertained and accounted for.
9.2 Advance to land acquisition

(a) (i) The balance of Rs. 33.41 crores (Rs. 8.39 crores as on 3 I .3.2000) represents funds ptaced
at the disposal of special LandAcquisition officers (sLAo), shimoga, Dharwad, Saundatti,
Hidkal Dam, Athani, Belgaum & Gulbarga and Asst. Commissioner of Gadag and Hospet
through the concerned Executive Engineers as also special Dy. Commissioner Belgaum
from the Revenue department of Government of Karnataka, who are entrusted withthe task of land acquisition {including for Rehabilitation and Re-settlement} for thepro-1ects transferred to the Company. The funds so placed include funds required forestablishment expenditure of sl-,{o-shimoqa, from | 4.6.lggg and of slAo-Athani fromJanuary 2001 [as referred in Note 3.1 1o; liii; & (iv) herein above, respecrivetyJ.

(iil rhe amount does not include payments released by Government directly in respect ofland acquired/to be acquired relating to projects transferred to the Company, in respect
of which necessary adjustment will be made in the accounts on receipt of full detailstherefo[ by giving credit to the Governmenr.

(iii) Necessary adjustment in the account will be made in respect of funds placed at thedisposal of sLAoS against value of land acquired (including for Rehabiliration and Re-settlement) and establishment expenditure on receipt of detailed account of expenditure
from the said authorities' The expenditure on land acquired will be capitalized when
the titre of such rands are dury transferred to the company.

(b) The funds released to certain slAos are kept in separate bank account in the name of thecompany for administrative convenience and is being operated by them. Hence, thebalances of Rs. 33.41 crores includes Rs. 4.59 crores (Rs. 0,g6 crores as on 31.3.2000) insuch bank accounts which howqver, are not grouped under cash and bank balances, asthe said bank accounts are not opbrated by the officers of the Cornpany.
9.3 Mobil isarion Advance

Mobilisation advance to Contractor Rs.4.30 crores (Rs. 4.30 crores as on.31.3.2000f, backedby bank guarantees, incrudes Rs. 0.24 crores due for recovery.

-
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9.4 Contractors - Recoveries

The barance of Rs. 3.05 crores (Rs. 3.gr crores as on 3r.3.2000) incruding Rs. 2.9r crores is

brought into books ipso factoas on l4-06-r999, is as per generar redger and pending review

for adjustment, provision and write off' However, the management is of the opinion that effect

of such review on the account wourd not be materiar, considering size of the company and

nature of its activities'

9.5 Advance to Staft

T h e b a | a n c e o f R s ' 0 . 2 l c r o r e s ( R s . 0 . l 5 c r o r e s a s o n 3 l . 3 . 2 0 0 0 ) i s n e t , a s p e r G e n e r a | L e d g e r
and subject to reconciliation with the registers maintained in the Divisional/Field offices'

IO. OTHER CURRENT ASSETS

lnterest accrued on mobilisation advance paid to a contractor (referred to in Note 9'3 above) Rs'

0.3g crores (Rs. 0. r3 crores as on 3 r .3.2000) is in arrears and is proposed to be recovered along

with the current dues from future bills of the contractor. The contractor has also approached the

company for reduction in rate of interest (apart from other reliefs) and as the matter is under

negotiation and is subject to approvar by the Government. No adjustmenvprovision therefor in the

accoun6 is considered necessary at this stage'

I I. CURRENT LIABILITIES

There are no dues as on 3r-03-200r to smail-scare industriar undertaking as could be

ascer ta inedf romtherecordsava i |ab |eWi th thecompany.

No provision in the accoun$ has been made for;

(a) (i) Road taxes and insurance payable on vehicles pending transfer of registration in the

name of the company - amount could not be quantified'

Tax if any payabre to municipar and other rocar authorities consequent to taking over

ofcer ta inassets f romtheGovernmentpendingt ransfer in thenameof thecompany
- amount could not be quantifled'

outstanding Liabirities for rand acquired for the projecs transferred to the company for

which land acquisition orders have been finalized and in respect of expenditure on

rehabiritation and resetilement and on estabrishment incurred by Speciat Lancr Acquisition

Officers, pending transfer of title of lands and/or receipt of accounydetails therefor frOm

t h e s a i d a u t h o r i t i e s - a m o u n t c o u | d n o t b e q u a n t i f i e d .

Enhancement of audit fee from Rs. 0. ro rakh to Rs. 0.45 rakh for the year 1999-2000 and

to Rs 1.20 lakh for the year 2000-01 approved by rhe Board of Directors, pending approval

of shareholders.

The guarantee commission on the outstanding guarantees rerating to Series-lll Bonds (in

terms of Government order No rD 03 KNN 99 dated 20J.2000 read with order dated

"19.2.2001)for Rs 185.65 crores, pending clarif ication on the method of calculation of the

guarantee commission - amount not quantiflable'

water charges and common maintenance expenses relating to the Registered office for

the period March' 00 to March' 01, pending receipt of demand from the owner'

84
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I I .3 Trade deposit and advances Rs. 16.I I erores (Rs.generar redger and subject to reconcifiation wthField offices.

l'2.49 crores as on 3 | .3.2000) is nel as per
the registers mainhined at the Divisional/

12. PROVISIONS:

'' ' to'':;;'T#:,T:i#T: 
i:.ff"'*ount 

towards income tax. as in the opinion or the
l2'2The management is of the opinion that there could be no liability under rveclii:, rax Act, asthe specified assets are not ransferred in the name 

"tin" 
aorpuny as at the€ncr of the year.l2'3Accrued liability towards retirement benefis and leave salaryr as on 31.3.2001 in respect of

iliJ;.f"t 
on contract' though not ascertained, in ,n" opinion of rhe managemenr is nor

I3. CONTINGENT LIABILITIES

l3' l Estimated amount of contrac* remaining to be executed on capitar account not provided -Rs' 133'38 crores (Rs 96'58 crores u, on 31.3.2000) in respect of major contracts.l3'2 claims against the company not acknowledged as debt, incruding disputed claims against thecompany, if any, by the contractors and others, have not been quantified.
r3.3 .ther monies for which the company is contingentry riabre

(i) Liability in respect of land acquired for which rands acquisition orders have not been finarisedl; 
- amount not ascertainable.

(ii) Claims that may arisg a9ln1t the company on accounr of various arbitration proceedingsto the extent ascertainable Rs. 0.48 crores {As on 31.3.2000 - amount not ascertainable).

""' "t:1'::#1',ilil"arise 
against the company on accounr of various rabour cases - amounr

(iv) Liability that may arise on approval of revision of estimate, work srips, extra item rate rist
::$}"ilfliJ 

extension of ilme relating to works conrra*s under progress - amounr nor
(v) Liability tn respect of work bills under dispute to 1ie extent ascertained Rs. 0.66 crores _(As on 3l .3.2000 _ amount not ascertainable).
(vi) Liability for disputed electricity dues (including interest andlor penarties revied by KprCL) andagainst which appeals have been/are being preferred - amount not ascertainabre.

.- (vii) Liability that may arise on obtaining forest and environment crearance and on account ofcompensatory afforesbtion - amount not ascertainable.
l4' (a) Balances under the head Advances, deposits, contractors, recoveries/paymen*, creditors forsuppries, ffade deposits and advances are subject to confirmation.

(bl ln the opinion of the management, the current asse6, roans and advances have a varue on
::.1:?T",# 

tff#";fr"T'"" or business, ar teasr equar to the amounr ar which they are

-
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rhe company durins the vear !T tuk:n:Tl9::l:i,."it:::.",t#i*T#::":#.:::1:ff#
[il.'il::Hffil?"'?!ffixi 3ili::li:',::":j";;,ion o,'.".,ion from rhe Government.eeardins
;;;""; conoitions of occupancy is awaited'
[erms ar lu LUI rLrrLr \

rhe cut off date for recosnisins liabilitv for work o"': 
::.1,::l:i,3r.1;|ilffiTffi::::i:il

.f'ungeA to 3l$ May of the year as againstlXr, r't;r;i;,",n" p*"ious year The impact on the accounts'
LI rdr rgsu Lv J ' 

ion of the management ls
though not ascertained' in the opln is not material

(a) Managerial Remuneration (Rs. lakhs)

Pension & Leave Salary
Contribution

o .75
|/Ni//

N i l

|/Ni//

N i l
(0. t  s)

1 . 0 0

lNi//

N i l

|/Nil/

N i l

/Nir/

3 . 9 2
(0 60)

0.07 *

(2.s8)

Ni l
(0.70)

l .  Shr i  A.P Joshi

Shri S. Krishna Kumar

Smt. Lakshmi Venkatachalam

(b)

(c)

* Arrears Paid during the Year'

The asset maintenance Rs. 13.37 crores (previous year Rs. zr .16 crores) incrudes consumpilon

o f S t o r e s & S p a r e s a n d T o o l & P | a n t s - a m o u n t n o t a s c e r t a i n a b l e .

Erectricity charges incrude penarties and interest for late payment ln some cases - amount not

ascer Ldrr ld.,rs' 
rf series l, ll and lll included in the Administrailve & General

The issue related expenses in respect' ^^ , n ,^,-!-- rDra'i^, r< \/e2r - Rs. I 37 .OZ lakhs)(d) 
I[:'"',::'l]:F:.ffiil:": iliil'ounrs ro r<s B0 6 r rakhs (Previous vear - Rs I 37 07 rakhs)
ascertainable.

(Rs. lakhs)

foreign
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t  15 .48

r 0.50

I . 9 t

4.50

0 . 5 1

4 . 1 0

0.02

44.67

28 .33

1 . 4 7

5 .50

0 .64

Ni l

Ni l

L leaa Manager's/Arrangers' Fee

2. Rating & Surveillance fees and

Other Payments

3. Registrar & Transfer Agents Fee

4. Trustee Fee

5. Printing & Stationery

6. lncenttve

7. Courier

{e) There are no earning or expenditure on exchange. (Previous Year - Nil)
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(f) since the projects are under construction stage, additional informatio4l required under part -
t of schedure Vr of the Companies Act, tgso has been given ro rhe extent appricabre.

lB' Previous year figures have been regrouped wherever necessary to make fffefn comparable with thecurrent year5 figures.

-
:

A.PJOSHI
IIIAIr|AGING DTRECTOR

PLACE: BANGALORE

DATE: 28.8.2001

PLACE : BANGALORE

DATE :  3.9.2001

M.ASHOK KUMAR
CHIEF ACCOUNTS OFFICER

G.S.PRAIGSH
COMPANY SECRETARY

D.N.DESAI
DIRECTOR

REFER OUR REBORT OF EVEN DATE

FOR RAO & SWAMI

N.RAdT4ESH

PARTNER

OTARTSRED ACCOUNTANTS

I

L
I
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I REGISTRATION DETAILS

CAPITAL RAISED DURING THE YEAR

** The entire share capital has been invested by Government of Karnataka

postTtoN oF MOBILISATION AND DEPLOYMENT OF FUNDS - (Rs' in lakhs)

lNFoRtv |AT |oNPURSUA| . . |TToPART- | l | oFTHESCHEDULEV|ToTHEcoMPAN|EsAcr ' 1955
BATANCE SHEET ABSTRACT AND COMPAT{YS GENERAL BUSINESS PROFILE AS AT 3I-3-2OOI

AALAHCT SHEET DATE 31.3.2001
FEffirroN Nween 24503

srnrr cooE 08

Bffi NIL

OTHERS*" (Rs. in lakhsl 2+,836'46

TOTALASSEI (n"int !,t'r) lffi
TOTAL LIABILITIES 1ns. in Lakhsl 162,48l '76

PA|D UP CAPITAL 14,855.38

NESENVCS & SURPLUS NIL

A SOURCES OF FUNDS (Rs.in lakhs)

B APPLICATION OF FUNDS (Rs'in lakhs)

IV PERFORMANICE OF THE COMPANY

GENERIC NAIVE OF THREE PRINCIPAL
PRODUCT OF THE COMPANY

Not Applicable, since the Company is in the

construction stage

Not Applicable, since the Company is an

infrastructure company and no manufacturing

activity is involved.

M. ASHOK KUMAR
Chief Accounts Olficer

Bangalore
Date : ZBh August 2001

Bangalore
Date : 3'd SePtember 200 |

G.S. PRAIGSH
Company Secretary

D.N. DESAI
Director

A.P. JOSHI
Managing Director

REFER OUR REPORT OF EVEN DATE
FOR RAO AND SWAMI

N. RAMESH
PARTNER

CHARTERED ACCOUNTANTS

NET FIXED ASSETS *** 114,032.95

t tfr CUnneNT ASSETS t8,253 '7 1

EXPENDITURE DU RINGCONSTRUCTION
PENDING CAPITALISATION I3'BI7'09

*** Net Fixed Assets includes Capital Work-in-Progress
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