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K l n H A T A l l  l . | T E R A v A R I  N t e l m  I M I I E D

Registered office :

4th Floor, Coffee Boord Building,

Nol, Dr. Ambedkor Veedhi, Bongolore - 560 00.|

NOTICE

Notice is hereby given thot the 4th Annuol Generol Meeting of the Members of the Compony wil l  be held

on Fridoy, Ihe 27Ih September 2OO2 oI 12.45 PM ot Ciommittee Room (Room No. 313), 3rd

Floor, Vidhono Soudho, Bongolore - 560 O0l to consider ond lronsoct the fol lowing busineis :

To receive, consider ond odopt the Bolonce Sheet os ot 31.03.2002 ond the Expenditure During

Constructipn period for the yeor ended on thot dote olong with the Schedules ottoched thereto

ond Reports of Directors' ond'Auditors tehreon.

Dote : 24.09.2002
Ploce : Bongolore

By order of the Boord

G.S. Prokosh
Compony Secretory

NOTE :

l .  As per the provisions of Section 224(oo) of the Componies Act, 1956, the remunerotion poyoble

to the Auditors hos to be f ixed by the Compony in Generol Meeting or in such monner os lhe

Compony in Generol Meeting moy defermine. At the 3rd Annuol Generol Meeting held on

29.Og.O1, the AGM hove outhorized the Boord of Directors to fix the remunerotion poyoble to

the Stotutory Auditors of the Compony every yeor seporoierly os ond when oppointment is mode

by the C & AG of Indio, under Seclion 619(2) of the Compcrnies Act, 
. |956. 

Accordingly the Boord

hove opproved o remunerotion Rs. 
.|.20 

lokhs os the fee poyoble to the Stotutory Auditors

M/s Roo & Swomy, for the yeor 2001-02.

2. A Member entitled to oflend ond vote ot the Meefing is entitled to oppoint o Proxy to ottend ond

vote insteod of himself ond such Proxy need not be o Member.
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D r r r c l o n s ' R r l o n t
Deor Members,

Your Directors hove pleosure in piesenfing the fourth Annuol Report fogelher with lhe Audited Accounls for lhe yeor
ended 31 st Morch 2002.

2. As you ore owore, Governmenl of Kornotoko hos estoblished your compqny wilh o view to speedily execufe identified
proiects in the Krishno bosin. The Government of Kornotoko hove so for entrusted l3 projects lg your compony for
implemenlolion on fosi trock bosis. The rsolienl feolures o{ fhese proiecfs ore given below:

Sl. Proiects
No.

Revised
Cosl

(Rs. Crores)

947.00

8 r 6.00

r 052.33

90r .00

595.00

r  87.58

209,85

132.95

42.@

2 4 . 1 2

44.78

49.20

124.@

5r 25.81

Bolonce cost
As on

1.4.2002
(Rs. Crores)

362.76

134.25

866.68

847 .7 4

570.22

1 7 7 . 5 9

88.85

59.84

7  . 1 5

2 4 . 1 2

44.77

49 .18

74.42

3307.57

Ultimote
Potentiol

(Ho)

3,3.|,000

2,20,028

94,699

7 4,7 42

47  ,7  54

24,292

I g,l  05

9,094

3,490

1 ,708

15,167

8,40,068

Bolonce
Potentiol

(Ho) (As oa
1.4.20021
,l..l3,093

31,969

94,698

7 4,7 42

47 ,7 54

24,292
,| 
9,.| 05

8,094

2,940
'1,708

15,167

4,33,562

Allocotion
of Woter
(rMc)

79.00

44.53

12.24

12 .10

r  8.55

6.00

4.00

2 . 1 6

0.80

r . 4 3

4.00

r 84.81

l .  Ghotoprobho

2. Moloprobho

3. Upper Tungo

4. Hipporogi

5. Singololur

6. Bhimo Lift

7. Morkondeyo

8. Gondorinolo

9. Horinolq

10. Tungo Lift

I  l .  Ko loso  No lo

12. Bonduro Nolo
. l3.  

Dudhgongo

TOTAL

4.

The Dudhgongo proiect wos tronsferred to fhe Nigom in April ' 02. This is o joinf venture of Kornofokq ond Mohoroshiro
Stotes. The Kornoioko portion of the proieci involves conslruclion of {our bronch conols oggregoting to I I I kms wilh
dislribution system ond four lift irrigotion schemes fo irrigote 15,167 ho in Chikkoditoluk of Belgoqm Disfrict util izing
Kornotoko's shore of 4.00 TMC of woter.

The Government of Indio hove occorded in principle cleoronce from woler ovoilobili ly ongle for diversion of 7.56
TMC of woter {rom Mohodoyi Bosin {or ihe Koloso Nolo ond Bonduro Nolo proiecfs lo meel the drinking wofer needs
of Hubli / Dhorwod subject lo certoin conditions. The diversion of foresl londs for these proiects is being pursued
with the Ministry of Environment & Forest (MTOEF), Governmenl of Indio(GOl). The Morkondeyo prpiect hos obtoined
techno-economic cleoronce from the Minislry of Woter Resources, GOI for o cosl eslimole of Rs. 209.85 crores. The
MOEE, GOI hove conveyed in-principle cleoronce for diversion of 334..|7 ho of {orest lond for the proiect. The
Environmentol cleqronce for this proiect is being pursued. The proiecl is progressing well. In respecf of Upper Tungo
Proiect cosi estimole of Rs.l 052.33 crores hrrs been cleored by fhe Minisf ry of Woter Resources, GOI ond ihe proposol
{or diversion of {orest lond hos olso been rccommended for cleoronce by the Indiqn Boord of Wild Life subiecf to
cer.loin condiiions. Environmenlol cleoronc,e for lhis proiect is owoiled. The Horinolo ond Gondorinolo proiecls ore
olmost reody {or commencemenf of irrigoti,cn. In respecl of Singotolur Lift lrrigotion Scheme, lhe Governmenl hove
directed the Technicol Advisory Committee urrder the Choirmonship of Sri K.C. Reddy fo exomine ond suggesl meosures
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to ensure thot the existing ochkut oreos o{ Tungobhodro Reservoir ore not offected with the consirucfion of Ll Scheme

ot Singoto lur .  This  commit tee hos s ince submit ted i ts  repor t ,  which is  under exominot ion o{  Governmenl .

5.  The expendi ture incurred on the pro iects dur ing ihe yeor  is  Rs.362.64 crores os ogoinst  Rs.247.61 crores dur ing

the previous yeor .  The i r r igo l ion ,polenl io l  creoted dur ing lhe yeor  wos 26,000 ho os ogoinst  13,400 ho dur ing ihe

previous yeor. The onnuol works progromme forthe current yeor2002-03 is f ixed ot Rs. 600 crores wifh o forget

of creoting irrigotion potentiol of 33,000 ho.

Rehobilitotion & Resettlemenf:

6.  The Government  of  Kornoloko hove opproved the R&R pockoges of  Hor inolo ond Morkondeyo pro iects for  Rs.3.5 l

crores ond Rs. 
' l2.02 

crores respectively. The Government hove olso opproved the possing of consenl owords {or

londs ocquired in  respect  of  Hor inolo,  Hipporogi  ond Morkondeyo pro iects.  Government  opprovol  for  the R&R

pockoge o{  Hipporogi  is  owoi ted.  The R&R oct iv i ly  of  Hor inolo pro iect  is  o lmost  neor ing complet ion.

7. The R&R work of Gondorinolo Proieci is olso neoring complelion. The shift ing o{ vil loges ond proiect offected people

due to submergence is being corried out smoolhly. We ore hoppy to inform thot ihis proiecl is olso olmosf reody

for dedicolion lo the Stole.

Porticipotory lrrigotion Monogement. ond CADA works:

B. In our lost report we hod mentioned obout the keenness o{ the Government of Kornotoko in moking Porticipotory

lrrigotion Monogement operotionol ol lhe field level by honding over irrigotion monogement sirsiem in fhe Molopr'obho

& Ghofoprobho Commond Areo to the Woter Users' Co-operolive Societies {or moinienonce. So [or 372 Woter Users'

Socielies hove been registered ogoinst the forgef.of 600. lrrigotion monogement hos been honde.d over in respecl

of 84 WUCSs. An omount of Rs.4.05 crores hos been provided towords speciol repoirs of hydrolic unils before such

honding over. The Compony eormorked {unds to the extent of Rs.15.63 crores for corrying oui Field lrrigotion Chonnel

works in on oreo o{ 27 ,563 ho during lhe yeor. However, due to vorious constroinis octuol works could be corried

oul only {or 12,353 ho. The FIC potenliol creolion plonned during 2002-03 is 6.l,854 ho {orwhich o sum of Rs.37 .26

crores hos been included in the Annuol Works Progromme.

9. Recenlly two proiect level federolions hove been esfoblished for the Woler Users' Co-operotive Socielies coming under

ihe purview of Moloprobho & Ghotoprobho proiects lo moniior ond co-ordinole the octivit ies of the vorious primory

societies coming under their respeclive iurisdictions. lt is hoped thot these {ederotions wil l {ocil i tote efficient woter

monogement in the commond oreos of fhe proiects.

Mobilisqtion of Resources:

10. The compony mobil ized o sum of Rs.274.98 crores lhrough Series-lV & IVA Bond issues ot coupons o{ 11.75o/o
& 11.40y" respectively during the yeor. The oggregole borrowings in respeci o{ Series-l fo IVA omounling to
Rs. 935.95 crores. The morket borrowing plonned for the current yeor is Rs.350 crores.

Shore Copitol:
I I . The inveslment of fhe Governmenl of Kornotoko in the eq uify of lhe com pony os on 3 I .3.2002 is os follows:

Porliculors

o. Poid-up Copitol

b.  Advonce ogoinst equi!  shore copitol

Totol

The obove inves lmen l  inc ludes  Rs.86 ,798.73
lronsferred to the compony by lhe Governmenl.

Accounts:

12. Since the proiects qre slil l under consfruclion stoge os ot 3l .3.2002, on Expendiiure During Construction Accounl
pending copilolisotion ond Bolonce Sheel os on lhot dote hqve been prepored.

Amounf
(Rs. lokhs)

1,10,082.93

10,421.91

1,20,504.84

lokhs being the net volue of ossels of the proiects
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r3 .

1 4 .

1 5 .

1 6 .

1 7 .

Monogement Discussion ond Anolysris.
The Compony wos estoblished by the Governmeni o{ Kornotoko primorily to complete identif ied priorit ized irrigotion
proiects in the Krishno river bosin on o {ost trock bosis ond os such operotes in the domoin of public works. In the strict
sense its operotions connoi be reloted to ,cny compeiit ive posii ion wilh respect to which this report is lo be submitted os
required under the provisions of the Listinq Agreement wiih the Notionol Stock Exchonge.

3otion poteniiol in the Krishno bosin by uti l izing the en-block
cl. However, overcoming environmentol concerns, mobilizotion
rocess ond Rehobil itotion & Resettlement issues, competing
riects ond meeting monpower needs of projecis by deputotion
r the Compony.

The proiects thot were trons{erred to the Compony were either progressing too slowly or hod not even token off due io
vorious reosons. After {ormo}ion of KNNL, i i hos been possible to qchive good progress on occount o{ better monogement
proctices ond speedy decision moking process. The init iotives token for speedy implementolion o{ proiects, to nome o {ew,
include enlruslment o{ survey work to consullonts, pockoging syslem for conolworks, odoption oi trrnkuy system {or
moior l i ft irrigoiion schemes ond stricl pre-quoli{icoiions for oll moior works to ensure entrustment of controcts to compelenl
ond copoble ogencies.

During the losithree yeors uplo 3l .03.02, the Compony hos roised Rs.935.95 crores lhrough privole plocement of Bonds
groduolly bringing down the coupon role {rom 13.25yo to 11 .40% for seven yeor bonds. lt is our endeovour to reduce ihe
rote further by negotioiing ihe besl role commensurote wilh roling, exposure l imil, ienure ond olher reloled fociors. A sum
of Rs.788.64 crores hos been spenl on irrigolion proiecls during ihe lost three yeors creoting o poieniiol o{ 45,000 ho.

The toto l  number o{  of f ic io ls  employed by the Compony is  4,794 ond o lmost  o l l  o f  them ore on deputo l ion f rom the
Government of Kornotoko. The Compony is focing severe constroints of shortoge of lechnicol personnel in vorious
proiects ond in certoin proiects voconcies exisl to the extent o{ obout 55%. The monogemeni is in conlinuous diologue
with the Government to overcome this situoiion.

Corporote Governonce
' l8 .  

The l is t ing ogreemenl  execufed wi th ihe Not ionol  Stock Exchonge requi res compl ionce wi th speci f ied Corporote
Governonce proct ices.  The KNNL hos been proct ic ing the pr inc ip le of  good Corporoie Governonce ond hos o lwoys
fo l lowed the phi losophy of  conducl ing i fs  oct iv i t ies wi th due compl ionce of  lows,  i ronsporency ond in lernol  contro l
systems ond procedures. The Sub-committees constituted by the Boord oversee crit icol functionol oreos. Accordrngry
o repor t  on Corporote Governonce is  {urn ished below:

o.  Boord of  Di recfors:  The present  s t renglh of  Boord of  Di rectors is  l2  members.  The Monoging Direc lor  is  the
only whole time Direcior. All the Direclors ore oppoinled by the Government of Kornotoko ond ore persons who
ore serving / retired officers of Government hoving experience in diverse fields. The Boord held three meetings
dur ing the yeor .  Sr i  A.PJoshi ,  Sr i  S.VRongonoth ond Sr i  D.N.Desoi  ot tended o l l  the meet ings,  Dr .A.Rovindro,
Sr i  S.J.Chonnobosoppo,  Copt .  S.Rojo Roo ond Sr i  B.Porthosor thy ot tended two meet ings eoch,  Sr i  S.M.Kr ishno,
Sr i  H.K.Pot i l ,  Sr i  C.Gopol  Reddy ond h is  successorSr i  Chironi iv  Singh ot tended one meet ing eoch.  Smt.  Tereso
Bhot iochoryo could not  ot tend ony of  the meet ings ond Sr i  G.S.Poromoshivoioh who wos oppoinfed w.e.1.06.02.02

could not  o i tend one meet ing held dur ing lhe yeor  of ter  h is  oppointmeni .  A l l  the Directors who were on the
Boordosonthedoieof  ihe3'dAnnuol  Generol  Meet ing i .e .29.09.200. l  o t tendedtheAGMexceplSr i  S.M.Kr ishno,
Sr i  H.K.Pot i l  ond Sr i  D.N.Desoi  who were unoble to ot tend lhe meel ing.

b.  Technicol  Sub-Commit lee:  The Technicol  Sub-Commit lee of  ihe Boord compr ises of  s ix  members inc luding

the Monoging Director .  The Choirmon of  the Commii tee Sr i  D.N.Desoi  ond three other  members ore engineer ing
professionols hoving vost experience in irrigotion proiecls. The TSC oversees oll technicol ospecls of fhe irrigotion
proiects entrus ied to the Compony.  The TSC held e ight  meet ings dur ing lhe yeor .

c .  F inonce ond Audi t  Commit fee:  The Finonce ond Audi t  Commit tee of  the Boord which wos reconsl i tu ted w.e. f .
04.09.0. l  compr ises of  four  members wi th Sr i  Chi roni iv  Singh,  Pr inc ipol  Secreiory to Governmeni  of  Kornoloko,
Finonce Depor lment  os i ts  Choirmon.  This Commii tee exerc ises the ro le ond responsib i l i ty  oss igned to fhe oudi t
cornm itlee os per the provisions of the l isting ogreement ond section 292A ol the Com po nies Acl, I 956, besides
overseeing Annuol  Budget  formulo i ion,  Resource mobi l izot ion ond odminis l ro l ive mot ters.  The Finonce & Audi l
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Commit tee met  4 t imes dur ing the yeor .  Sr i  C.Gopol  Reddy,  the previous Choirmon of  th is  Commit tee,  h is  successor

Sr i  C.Chironi iv  Singh ond Sr i  S.J.Chonnbosoppo ot iended 2 meet ings eoch ond Sr i  A PJoshi  o i tended o l l  the

meet ings.  Sr i  S.VRongonoth who wos inc luded in the reconst i tu led commit iee w.e. f .  04.09.0, l  hos noi  ot tended

one meet ing held o{ ter  thot  dote dur ing the yeor .

d.  Remuneroi ion Commit tee:  The Directors of  the Compony ore nominoted by Governmenl  ond excepi  s i t t ing fee

ond the honoror ium of  Rs.53,250 / -  poid to one of  the Non-Execut ive Direc iors for  pro{essionol  serv ices rendered

wilh respect to technicol motters of the Compony, no olher remunerotion is being poid io the non-executive Directors'

Hence no remunerqtion committee is constituted. However, disclosures os required hove been mode in lhe occounts

wi th respect  to  the remunerol ion o{ ' the Monoging Director  who is  on of f icer  of  the Indion Adminis t rot ive Serv ice

e.  Shoreholders Commit tee:  The Compony is  o whol ly  owned undertok ing of  the Government  of  Kornotoko,  which

is  ihe lone shoreholder  of  ihe Compony.  The redressol  of  gr ievonces o{  bondholders of  ihe Compony ore being

ef fec i ive ly  deol t  wi th ond there ore no moior  complo ints outstonding in  th is  regord.  In  regord lo  t rons{er  of  bonds

etc. ,  lhe Boord hove delegoted the power of  t rqnsfer  of  bonds to the Compony Secreiory who is  ot tending to

the bond t ronsfer{ormol i t ies once in o for tn ight .  The Finonce &Audi t  Commit tee is  expected lo  rev iewthe oct ion

token in redressing investors '  gr ievonces i {  ony.

f .  Generol  Body Meef ings:  The Compony's  lost  ihree AGMs ie. ,  1  ' t ,  2"d ond 3 'd were held on 29.03.00,  29.12-00

ond 29 .09 .01 resPect ive lY.

g. Disclosures: There wos no reloted por.ly ironsociions con{licting wiih the interests of the Compony. There were

no instonces o{  non-compl ionce o{  ony moi ter  re loted io  the Copi to l  Morkets dur ing the los i  ihree yeors.

h.  Meons of  Communicoi ion:  Since lhe pro iects of  the Compony ore st i l l  under construct ion stoge,  the Compony is

preporing only Expenditure During Conslruction Period Stotement ond not o pro{it ond loss occount. The progress

repor.ts of the proiect ore being published on o quorterly bosis in leoding news popers. The Compony olso mointoins o

website www.knnlindio.com in which use{ul informolion obout the Compony ond its pro jecls is provided.

i .  L is f ing of  Bonds:  The Ser ies -1,  l l  & l l l  Bond issues of  the Compony ore l is ted for  t roding on the wholesole Debl

Segment o{  Not ionol  Siock Exchonge.  Appl icot ion for  l is t ing of  Ser ies lV & IVA bond issues mode dur ing

2001-02 hos been submit ted to NSE.

J.  Demoter io l isot ion of  Bonds:  The Compony hos completed the formol i t ies for  demoter io l iso l ion of  bonds ond

the bonds o{  the Compony hove been o l lo t ted lS lN Nos.  by the Not ionol  Secur i t ies Deposi tory L imi ted.  Bondholders

of  the Compony moy opprooch ony of  lhe Deposi tory Port ic iponts of  thei r  choice for  demoler io l iso i ion of  thei r  bond

Certificotes.

k. Bond Tronsfer System: Bondholders holding Bond Cerlif icotes in physicol forrn con tronsfer their holdings by

sending the bond cer t i f ico les o long wi th o vol id ,  newly executed t rons{er  deed duly s igned by the bondholder  or

on behol f  o f  h im/her  ond the i ronsferee to the Compony or  fo the Componies Regist ror  ond Trons{er  Agent

M/s. Kirloskor Computer Services Ltd. Physicol bond tronsfers ore registered ond returned wiihin o period of normolly

{ifteen doys {rom the dote of receipt i{ documenls ore correct ond volid in oll respecls.

Conservolion of Energy, Technology Absorption:

l? The.Compony hos no monu{qcturing octivity ond is involved in lrrigoiion Proiects. Hence, the Compony hos no

informotion to furnish under these heods.

Foreign Exchonge Eornings ond Outgo:

20. The Compony hos no foreign exchonge eornings ond ihere is no {oreign exchonge outgo, olso.

Employees:

21. The port iculors in pursuonce of Sect ion 21712A) o{ the Componies Act I  956 reod with Componies (Port iculors of

Employees) Rules, 1 975, os omended, is Ni l .

Auditors:

22. M/s-Roo & Swomi, Chortered Accountonts, Bongolore were oppointed os ihe Stotutory Auditors o{ the Cornpony for
the yeor 2001 -02 by the Comptroller qnd Aud itor Genero I of Indio under section 619 (2) of the Componies Act, I 956.

.The remunerotion of Stotutory Auditors hos been Tixed qt Rs.I .20 lokhs pursuont lo Sectibn 224(8) {oo) ofrheComponies
Act, 1956. The Stotutory Auditors tollhe ytor'2A02'03 ore yel io be oppoinied' '?' ' :



Replies lo observotions in Auditors, Reporf:

Codol  prov is ions.

The Reporf of comptrol ler ond Auditor Generol of lndio:
24. The Repod o{ Comptrol ler ond Auditor Generol of Indio u/s 619(4) o{ the Componies Act, 1956, onthe occounrso{ the compony for rhe yeor 2oor -02 is oppended os o port oi thi, Reporr.
Boord of Directors:

25' The {ollowing chonges in the Consiituiion of the Boord hos token ploce between lhe lost AGM ond the dote ofihis report.

i '  Sr i .  Chi roni iv  Singh hos been inducted on the Boord w.e. f .  29. l i .Oi  in  p loce of  Sr i  C.Gopol  Reddy.
i i .  sr i .  G.s.Poromoshivoioh wos inducred on the Boord w.e. f . -  06.02.02.

i i i '  Consequenl to reiirement {rom the Governmeni Service Smt. Tereso Bhottochoryo, Chief Secrelory ceosed to
be o Director  on ihe Boord w.e. f .  16.04.02 ond Dr.A.Rovindro,  Chief  Secrelory conl inues os o Direc lor  in
he r  p loce .

iv .  Sr i  M.B.Prokosh,  Addi t ionol  Chief  Secreiory hos been inducted on ihe Boord w.e.{ .  16.04.02 in  p loce of
Dr.  A Rovinoro.

v '  Sr i  R.B.Agowone,  Monoging Director ,  KBJNL hos been inducted on the Boord w.e. f .  lO.05.02 in  p loce o{Sr i
B. Po rthosorthy.

Your Directors ploced on record the voluoble services rendered by Sri C.Gopol Reddy, Smt Tgreso Bhottochoryo
ond Sr i  B.Porthosor thy dur ing lhei r  tenure os Directors.

Directors' Responsibility Sfotement:
26.  Pursuont lo Secl ion 217(2M) of  the ComponiesAct ,  1956,  the Boord o{  Di rectors repodihot :

^  l^  +h^  ̂ '^^^, -q1ion of  ihe onnuol  occounts,  the oppl icoble occount ing stondords hove been {o l lowed o long wi th
proper explonot ion re lo i ing to moter io l  deportures.

b.  Your Directors hove selec led such occounl ing pol ic ies ond oppl ied lhem consis leni ly  ond mode iudgements ond
estimoles ihot ore reosonoble ond prudenl so os io give o irue ond {oir view o{ the stoie of offoirs of the Compony
ot  the end of  the f inoncio l  yeor  ond of  the expendi ture dur ing consl ruct ion of  the Compony for  thot  per iod.

c. Your Directors hove loken proper ond sufficient core {or lhe moinlenonce of odequote occounling records in
occordonce with the provisions of the Act for so{eguording the ossets of the Compony ond for preventing ono
detect ing f roud ond other  i r regulor i i ies.

d.  Your Directors hove prepored the onnuol  occounts on o going concern bosis .

Acknowledgement :

27. Your Directors wish to ploce on record the contribuiion ond sincere efforts mode by fhe officers ond stoff ot oll levels
in speedy execul ion of  the pro iects.  The Direc lors o lso wish lo  thonk the Government  of  Indio,  Government  of
Kornotoko, vorious Bonks ond Finonciol Institufions for iheir conlinued co-operotion ond support. Your Direclors ploce
on record their grotitude to the Compony's bondholders who hove shown overwhelming response lo the bonds issued
by your  Compony.

For ond on behol{  of  the Boord

Ploce :  Bongolore.
Dote : 21.09.2002.

S.M.KRISHNA
CHAIRIY1AN



KARNATAICA NEERTAVARI NIGAM LIMITED :: BANGALORE - -- 56

l .

CERTIFICATE
TO THE MEMBERS OF IGRNATAIG NEERAVARI NIGAAA LTD.

We hove exomined the complionce o{ conditions of Corporote Governonce by Kornotoko Neerovori Nigom Ltd., for the

yeor ended on 3l st Morch, 2002, os siipuloied in clouse 34 of the Listing Agreement of the soid Compo ny with Notiono

Stock Exchonge.

The complionce of conditions of corporote governonce is the responsibil i ty of the monogement. Our exominotion wos

limited to procedures ond implementolion lhereof, odopled by the compony for ensuring the complionce of the conditions

of lhe Corporole Goveronce. lt is neither on oudit nor on expression of opinion on the finonciol siolements of the compony.

In our  opin ion ond to the best  of  our  in{ormol ion ond occording to the explonol ions g iven to us,  subiect  to  our  comments

in poro 4 hereunder, we certify thot the compony hos complied with in oll moieriol respects the conditions of Corporote

Governonce os stipuloted in the obove menlioned Lisfing Agreement'

(o) i The Finonce Sub Committee of the Boord hos been reconslituted os |rom04.09.20Ol os Finonce ond Audit

Committee which hos four member with three non executive direclors ond the Monoging Direcior, though os

per poro I I A. I of clouse 34 o{ the Agreement, oll the members of the Audit Committee should be non

execufive direclors.

i i The soid Committee, ofter i ls reconstitution os oforesoid hos performed only o few o{ the funclions contqined in

fie Poro l l D of clouse 34 of the Agreement. The droft onnuol f inonciol stolement {orlhe yeor ended 31 .03.2002

wos oppr:oved by the soid Committee on 30.05.2002. However, the {inol onnuol f inonciol sfolemenfs were not

reviewed by it before submission to the Boord. The subiects (d) to (i) l isted under Poro l l D o{ clouse 34 of lhe

Agreement hove not been considered by it.

b) During the yeor, the Boord held three meetings ond the gop between the meetings in respect of tuo of fhe meeiings wos

oboul f ive to seven monlhs, though os per Poro lV A o{ clouse 34 o{ the Agreement, Boord meeting hos lo be held ot

leosl four i imes yeo r, with o moximum lime gop of fou r months belween o ny lwo meetings'

c) The in{ormotion oboul lhe membership ond/or choirmonship of committees in other componies token up by the

directors o{the compony hove not been received/obtoined by the compony ond hence the complionce of the stipulotion

conloined in Poro IVB of clouse 34 of the Agreement lhot o director sholl not be o member in more thon ten committees

or oct os Choirmon of more thon {ive committees ocross oll componies in which he is o director could not be

oscertoined.

As required by f he Guidonce Nole issued by the Institute o{ Chortered Accountonls of Indio, we hove lo stole thot though

lhe compony hos no Investors Grievonce Committee (in respect o{ bonds l isted with the Exchonge), os perthe informotion

{urnished by the Compony Secretory's Deportment ond con{irmed by the Regisier ond Bond TronsferAgenf (RTA) no inveslor

grievonce (s) were pending for o period exceeding one monlh ogoinsl the compony except for one cose of non receipl of

bond certif icote by o bond holder.

We further stole thql such complionce is neilher on ossuronce os to lhe future viobil i ly of the compony nor the efficiency or

effectiveness with which the monogement hos conducfed the offoirs of the compony.

Ploce : Bongolore

D o t e : 2 4 . 0 9 . 0 2

For RAO & SWAMI

N. RAAAESH
Po rtner

Chortered Accountonts

2.

4.
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l .

A u o r r o R s '  R r p o n r
T O  T H E  S H A R E  H O L D E R S  O F  K A R N A T A K A  N E E R A V A R I  N I G A M  L I M I T E D ,  B A N G A L O R E

We hove oudited the ofioched Bolonce Sheei o{ KARNATAKA NEEMVARI NIGAM LIMITED, BANGALORE os ot 3lsl
Morch, 2002 ond olso the Expenditure During Construction Period Stotement of the compony {or lhe yeor ended on thot

dote onnexed ihereio These finonciol stotements ore ihe responsibil i ty of f he monogement of the compony. Our responsibil i ly
is  io  express our  opin ion on these f inoncio l  s totements bosed on our  oudi t .

We hove conducted our oudit in occordonce wiih ouditing stondords generolly occepted in Indio. Those siondords require

ihot  we p lon ond per form the oudi t  to  obto in reosonoble ossuronce obout  whether  the f inoncio l  s iotements qre f ree o{

moter io l  missto iemeni .  An oudi t  inc ludes exomining,  on o test  bosis ,  ev idence support ing the omounts ond d isc losures in

the finonciol stolements. An qudit olso includes ossessing the occouniing principles used ond significoni estimotes mode by

the monogement,  os wel l  os evoluot ing ihe overol l  f inoncio l  s iotement  presento i ion.  We bel ieve thol  our  oudi t  prov ides o

reqsonoble bosis  for  our  ooin ion.

As required by the Monufociuring qnd Other Componies (Auditors' Reporl) Order, I 9BB issued by the Compony Low

Boord, in ierms of seciion 227 (4Al of lhe Componies Aci, I 956, we enclose in the Annexure, o stotement on ihe motlers

speci f ied in  porogrophs 4 ond 5 of  the soid order .

o. The consequentiol effect in respeci of mofiers referred to in (1) ond (2) hereunder on ihe ossefs ond liobil i t ies
os ot the end of the yeor ond on Expenditure During Construclion Period (Pending Copiiolisotion) could not be
oscertoined.

1 . Attention is drown to following Accounling Policies in Annexure - O

i. Policy 2.1 (o) ond 3.1 regording treoting fixed ossets (reloling to proiects lronsferred by the Government)
token info books of occount of the compony, os new osset - complefed ond pui to use for the purpose
of depreciotion.

i i. Policy 9(o) regording occounting of l iobil i ty forwork bil ls (including relofing fo extro finonciol implicotion
opproved before fhe cut  of {  dote)  only  in  respecl  of  b i l ls  received before 31.05.02 ond non
oscerto inmenl  of  impocf  on the occounts due lo cer to in chonge mode there in os sto led in  Note l5  in
Schedule P

ii i. Policy 1 0 regording non recognition of l iobil i ty in respecl of orbif rof ion owords os ot lhe end of lhe yeor.

iv. Policy 1 1 regording expenditure on CADA works (Rs. 5 crores during the yeor ond Rs. 5.05 crores upfo
3l .3.02) being loken os port of expendifure during conslruclion ond recognising reimbursement receivoble
os per  the prescr ibed norms (omount  of  odmiss ib le c lo im could not  be oscer to ined)  only  in  fhe yeor  of
receiPl.

2.  At tent ion is  drown fo fo l lowing Noles on Accounts in  Schedule -  P

i. Note 2.2 ond 2.3 regording certoin ossets ond liobil i t ies being brought into/deoltthe books of occount
of the Compony io the exfenl ond os detoiled therein, ond subiect fo physicol verif icofion, reconcil iolion,
review for odiustment/provision /write o[t, os olso pending lronsfer of properties, vehicles, deposils in
the nome of the Compony in revenue/registrotion/other records. Aftention is olso drown to Note 6.1 ,
6 .2 ,  6 .3 ,6 .4 (o )  ond  10 .2 (o ) ( i i ) ,  i n  l h i s  rego rd .

i i .  No te  6 .4 (b )  rego rd ingpo r tpoymen t  o f  Rs .67 .20c ro res  mode in respec to {ce r to in i i ems  o f  wo rks
pending f ino l  decis ion of  the Boord ond non oscer to inment  of  fur ther  prov is ion/odius lment ,  i f  ony,
required fo be mode fherefor.

i i i .  No te  7 .1 to7 .4  rego rd ing  s fock / i nven to r i es  o f  Rs .6 . l 6c ro resbe ing tokenospe rGenero l  Ledge r

subiect lo odiustmenl,/provision fo be mode (o) {or receipl from Governmeni Divisions ond for issues/

consumplion reloting to o few division/field offices, (b) on reconcil iolion wifh physicol invenlory ond (c)

for  d iminut ion in  volue.

5 7
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i v .  N o t e B . l ( c ) ( i i )  r e g o r d i n g n o n p r o v i s i o n f o r d i s p u t e d d u e s  o f  R s . 0 . 4 6 c r o r e f r o m o u n i t , f o r  r e o s o n s

stoted therein.

v.  Nofe I  0 . ' l  regording bosis  of  occount ing of  woter  rote dues ond demonds of  Rs.  I  6 .70 crores {or  the

yeor ond Rs.  49.70 crores os on 3 l  .3 .02 ro ised on formers ond being shown os due f rom Government

under Advqnces.

v i .  Note I  0 .2 regordin gRs.  47 .73 crores p loced ot  the d isposol  of  Specio l  Lond Acquis i t ion Of f icers ond

other Governmenf Officiols shown underAdvonces ond Note 
.|2.2(b) 

regording non odiustment/provision

in respect of lond ocquired/token possession ond in respecl of expenditure incurred on rehobil itotion &

resettlement ond on estoblishment expenditure, pending receipt of detoiled occount/porticulors.

v i i .  Note I0.3,  
. |0 .4,  . l0 .5 

ond 12.3 regording Conlroctors receivobles (Rs.  3.26 crores)  Advonce to Stof{

(Rs. 0.44 crore) deposit wiih court (Rs. 0.1 7 crorel ond Trode deposits ond odvonces (Rs.1 8.63 crores)

respectively being token os per Generol Ledger, subiect to revieVodiuslmen/recovery ond reconcil iotion

with ihe registers mointoined ot the respecfive divisionol/f ield offices.

vii i . Nofe I 2.2(ol (i) & (i i) regording non-provision for rood tox ond insuronces in respect of vehicles ond for

municipol ond other locol toxes on properties respectively, for reosons sloied therein.

ix .  Note I  2 .2(c)  regording non-provis ion for  guorontee commission est imoted ot  Rs.  3.32 crores on ihe

outstonding guorontees of  Rs.  460.63 crores re lot ing fo Ser ies -  l l l ,  lV & IVA Bonds,  for  reosons stoted

therein.

x.  Note I6(o)  regording bolonces inc luded underthe heod Advonces,  Deposi ls ,  Controctors receivobles,

creditors for supplies, trode deposits ond odvonces being subiect to con{irmolion.

b.  At tent ion is  o lso drown to fo l lowing Noles on Accounts in  Schedule -  P

i .  Note 12.2 ld l  regording non-provis ion forwi thheld omounl  o{  Rs.  2. . |8  crores re lot ing to b i l ls  forwork

meosured pertoining tendered ifems.

ii. Note I 2.2lel regording non-provision for interesl occrued but not due on bonds omounting fo Rs. 3.42

crores.

Hod the provis ion been mode,  Currenf  L iobi l i t ies,  Copi to l  work in  progress ond Expendi ture Dur ing

Construct ion Per iod would hove been h igher  by Rs.  5.60 crores,  Rs.  2. . l8  crores ond Rs.  3.42 crores

respectively.

5. Further to our comments in ihe Annexure re{erred to in porogroph (3) obove ond sub jeci to our commenis in porogroph 4

obove, we slote ihor:

o. We hove obtoined oll the informotion ond explonotions which to the best of our knowledge ond belief were necessory

for  the purpose of  our  oudi t .

b. In our opinion, proper books oi occount os required by low hove been kept by ihe compony so for os i i oppeors from

our exominot ion of  such books referred to in  Note 4 in  Schedule -  P

c. The Bolonce Sheet ond Expenditure During Construction Period Stoiement deoh wiih by this report ore in ogreement

with the books of occount referred to in Note 4 in Schedule - P

d. ln our opinion, Expenditure During Construction Period Stotement ond the Bolonce Sheei referred to in ihe report,

excep t  ( i )  i o theex ten to f  ou r i nob i l i i y t o  exp ress  ou rop in ion  onvo luo t i ono f  s i ockoss to ted inpo rog roph6 in the

Annexure, (i i) i tems retired {rom qctive use ond held for disposol included in fixed ossets (refer Note 6.3 in Schedule
-  P)  insteod of  being shown seporole ly  ot  lower of  thei r  net  book vc lue ond nei  reol lsoble volue os requi red by

Accounting Stondord I 0, ond (i i i) non recognition of l iobil i ty in respect of cerloin motiers re{erred to in porogroph

4 (o)  I  ( i i i ) ,  a  (o)  2 (v i )  ond 4 (b)  obove,  comply subsiont io l ly  in  o l l  moter io l  respects wi th the Accouni ing Stondords

referred io in sub section (3C) of Seciion 211 ol the Componies Act, I 956.



ln our opinion ond lo the best of our informolion ond occording to $e explonotions given lo us,
reod logether with Significont Accounling Policies ond Nofes forming porl thereof, subiect to (i)
porogrophs 4 obove, (ii) disclosure of bonds of Rs. 274.88 crores (including Rs.88.BO crores i
dole of ollotment of 3l .3.02 but ollotted subsequenily) pending execution of documenls {or
under "Secured Loon" for reosons stoled in Nofe 5.4(d) in Schedule - P ond (i i i) non quontif i
l iobil i t ies in Note 14.2 ond I 4.3(i) fo (vii) in Schedule), give fhe informotion os required by
'I 

956, in the monner so required ond olso give o lrue ond {oir vrew:

i. In ihe cose of the Bolonce Sheet, of lhe stote o{ offoirs of ihe compony os ot 3l st Morch,

In the cose of the Expendilure During Conslrucfion Period Slotemenl (prepored insleod
Account os detoiled in Accounting Policy - I in Schedule - O) of lhe nel expendifure for
ihot dole.

from the opplicobil ity of Section 27a\)b) of the ComponiesAci, 1956, (regording disquolif icotion from
os o Direcfor), the Compony hos not obfoined ony declorotion/con{irmotion in this regord from the
componies in which Directors of lhe Compony ore direclors. Hence, the complionce by ihe compony o{
section (l ) of Section 274 o{ the Componies Act, I 956 could not be oscertoined by us.

FOR RAO & SW,

soid occounts

r comments in

with deemed

o{ secqrifies,

of confingent

Profit ond Loss
yeorended on

6. We ore in{ormed thoi in view of the clorif icolion issued by the Deportment of Compony Affoirs vide 2/5/2001-CL-
V Generol Circulor No.8/2002 doted 22-3-2002, rhot the Governmenl hos decided to exemot Componies

oppointed

irectors/public
(s) of sub

'
; \ Ploce : Bonoolore.
t "'Dole 

: 20.08.2002.

N. MMESH
Portner

Chortered

I
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t .

A N N E X U R E  T o  T r - r r  A u D l r o R s '  R e p o n r
(Refferred to in porogroph 3 of Our Reporf of Even Dote)

RE:  KARNATAKA NEERAVARI  N IGAM L IMITED

The Compony hos brought  in to books cer to in f ixed osseis re lot ing 1o pro jec is  t rons{erred by the Government ,  bosed on

s t o t e m e n t f u r n i s h e d b y c o n c e r n e d C h i e f  E n g i n e e r s o s s t o l e d i n N o l e 2 . l ( b )  & 2 . 2 ( o ) o n d 6 . l t o 6  3 i n S c h e d u l e - P  A s

informed to us,  fhe Compony is  in  the process of  prepor ing proper records showing fu l l  por t icu lors,  inc luding

quontilotive detoils qnd situofion of f ixed ossets. The fixed ossets hove not been physicolly verif ied during the

yeor ond os such the quest ion of  our  repor t ing on the d iscreponcies ond odius lment  thereo{  in  the books o{  occounts do

not orise.

None of  the f ixed ossets hove been revolued dur ing the yeor

As informed to us, the physicolverif icotion o{stock of stores ond spores (otherthon moteriols ot site) hos been conducteo

by the monogemenl  os ot  the end of  the yeor  os per  prov is ions conto ined in PWD code (which,  in  our  opin ion needs io be

proper ly  documented) .  However,  tools  ond p lonts ond re leosed or t ic les hove not  been physicol ly  ver i f ied dur ing ihe yeor .

In our  opin ion,  proper sys lem of  physicol  ver i f icot ion of  moler io ls  ot  s i te ,  loo ls  ond p lonts ond re leosed or t ic les,  ot

reosonoble in tervol  should be in t roduced.

In lhe obsence of  proper documentot ion,  we ore unoble to express our  opin ion on reosonobleness ond odequocy of  the

stock veri{icotion procedure {ollowed by the monogement.

The discreponcies noficed on such verif icotion between physicol slock ond book records hove nof been deoh

in the qccounts pending reconci l io l ion/rev iew os deto i led in  Note 7.2(c l in  Schedule -  P

We ore in{ormed thoi the stock o{  s tores ond spores,  tools  ond p lonts ond re leosed or t ic les hove been volued ot  cosi  ono

is {o i rond proper,  in  occordonce wi th the normol ly  occepted occount ing pr inc ip les ond the bosis  o{voluot ion is  the some

os in preceding yeor .  However,  we ore unoble fo repor t  whefher  the soid voluot ion is  in  occordonce wi th fhe

Accounfing Sfondord-2, in view of invenlories/stocks being token os per Generol Ledger (refer Note 7 in

Schedule -  P) .

The Compony hos not  token ony loons { rom componies,  f i rms or  other  por t ies l is ted in  the regis ter  mointo ined under

s e c t i o n 3 0 l  o n d t o t h e c o m p o n i e s u n d e r t h e s o m e m o n o g e m e n t o s d e { i n e d u n d e r s u b - s e c t i o n ( 1 8 )  o f  S e c t i o n 3 T 0 o { t h e

Componies Aci, I 956. (The provisions of seciion 370 ore not opplicoble with effect from October 31 st 1 998).

The Compony hos not gronled ony loons to componies, f irms or oiher porties l isted in the register moinioined under section

301  ond to lhecompon iesunde r l hesomemonogemen tosde f i nedunde rsub -sec t i on (1  B )  o f  Sec t i on3TOof theCompon ies

Act, I 956. (The provision of section 370 ore not opplicoble with effeci from October 31 st, 1 998).

The Compony hos not given ony loons or odvonces in the nqture o{ loon except interest {ree odvonces in the noture of loon

given lo ihe employees ond of f icers ond mobi l isot ion odvonce to o controctor .  Advonces to employees/o{ f icers ore

generol ly  recovered os per  s t ipu lot ion.  In  respect  of  mobi l isot ion odvonce,  though interes i  hod noi  been recovered os

st ipuloted ond pr inc ip le ond interest  of  Rs.  2.56 crores & Rs.  l .6 l  crores respect ive ly  were overdue ot  the end of  the

controcl oeriod in Fe62OO2,os informed to us, in view of subsequent opprovol o{ extension of controct period ond relie{

gronted,  there is  no overdue pr inc ipol / in terest  os ot  the end o{ the yeor ,

According to the informotion ond explonolions furnished io us ond in our opinion, there ore primo focie odequole interno

conlrol procedures commensurote with the size of ihe compony ond the noture of i is business {or purchose of stores, plont

ond mochinery equipmentond otherossets.  However,  in  ouropin ion in ternol  contro l  procedures should be st renglhened

by (o)  codi fy ing o l l  proct ices ond procedures {or  proper implementot ion,  (b)  in t roducing independenl  technicol  pre-oudi i

o{  work-b i l ls  ond (c)  proper recording ond per iodicol  repor l ing/rev iew of  o l l  poyments,  por l  poyments mode pending

sonction/opprovol/roti{icolion by the opproprioie/higher outhorit ies. Further, remiitonce towords woter rote needs 1o be

vigorously followed up wilh lhe Government.

7.
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l t According to the in{ormotion ond explonoiions given to us, there ore no tronsociions of purchose of goods ono
moter io ls  ondserv ices,modeinpursuonceo{controcts ororrongemenisenteredin the regis termointo inedundersect ion
30l  of  the ComponiesAct ,  

, l956 
ond oggregot ing dur ing the yeor  in  excess of  Rs.5O,O0O/-  ( therebeingnoentr ies

in the regis ter  mointo ined undersect ion 30, l  o{ the ComponiesAct ,  1956).As in formed io us,  t ronsoct ionswi th other
government ogencies/ componies ore ol prevoil ing morket prices.

As informed 1o us, ihe PWD code, which is being followed by the compony, provides for regulor procedure for the
deierminotion of unserviceoble or domoged stores. However, unseryiceoble or domoged slores hos not been
oscerto ined ond provided for  dur ing the yeor  ( refer  Note 7.2 (d1,7.3 ond 7.4 in  Schedule -  O).

The compony hos not occepled deposils from ihe public.

As informed to us, the qciivit ies of the compony does nol generote ony scrop or by-products. Ailention is drown to
Note 7.5 regording occounting of hord rock exlrocled.

As informed to us, two {irms of Chortered Accounlonls hove been oppointed lo conduct the internol oudit o{the vorious
Division/Field Offices, Centrol Office ond Heod Office with scope, extent of coveroge ond frequency of oudit indicoted in
the oppoinlment letter ond os in{ormed to us, the soid firms hove broodly conducted lhe oudit occordingly. The scope of
oudii is primo focie found to be commensurote with the size of ihe compony ond nolure o{ its business. However, lhe
iniernol oudit system needs to be slrengthened with speedy/proper follow up system ond suitoble complionce procedure ond
by inc luding scrut iny o{  consol idol ion of  occounts in  the scope o{  oudi t .

The moinienonce of cost records in respeci of octivi i ies corried on by the compony hos not been prescribed by the Centror
Government  under sect ion 209(1)(d)  of  the Componies Act ,  I  956.

As in formed to us,  the provis ions of  Employees Slote Insuronce ore not  oppl icoble to the Compony.  According. to the
records of ihe Compony, Provideni Fund dues reloting lo employees on depuiotion hove generolly been regulorly remitted
dur ing the yeor .

According lo informoiion ond explonolions given lo us, no undisputed omounls poyoble in respect of income lox, weollh
tox , so le iox , cus iomsdu ty ,ondexc i sedu tywereou ts tond ingoso i3 l "Morch ,2002 lo rope r i odo fmore thons i xmon lhs

from the dote they become poyoble. However, soles lox dues of Rs. 0. 29 crore wos outslonding {or more lhon six monlhs
os on 31 .3.2002.

19.  According lo  in formoi ion ond explonot ions g iven to us,  no personol  expenses of  employees ord i rectors hove been
chorgedtorevenue occount ,  o lher thonthose poyoble under controc luol  obl igot ions or inoccordoncewi thgenerol ly
occepied business proctice.

The Compony is  not  o s ick industr io l  compony wi th in the meoning of  c louse (o)  o{  sub-seci ion (1 )  of  Sect ion 3 of  the
Sick Industr io l  Componies (Specio l  Provis ions)  Act .

I n respec io {se rv i ceoc t i v i t i es , ( v i z . supp l yo f  wo le r ) , occo rd ing lo in {o rmo t i onondexp lono t i onsg i ven to  us ,  l he  c l ouses
B( i i )  to  ( iv)  of  the Order  qre not  oppl icoble.

12.

t 3

1 4 .

1 6 .

1 7

I B

20.

21 .

Ploce :  Bongolore.

Doie :20.08.2002.

FOR RAO & SWAMI

N. MMESH
Portner

Chortered Accounlonts
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to the

NEGRAV

BANGALORE, FORTHEYEAR ENDED 3I MARCH 2002.

fo siofe thot lhe Comptroller ond Auditor Generol of Indio hos no comments uPon or supplement

's Report under section 619(41of the componies Act, 1956 on fhe qccounfs of KARNATAKA

NIGAA LIMITED, BANGALORE, for the yeor ended 3l Morch 2002.'

September 2002

sd/_

(A.1. GANAPATHU

PR. ACCOU NTANT GEN ERAL (AUDlr)-l

IGRNATAIG, BANGALORE
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Brurcr Sttrn A ft 31.03.2002

PARTICULARS

SOURCES OF FUNDS
I SHARE HOTDERS FUND
o Shore Cooilol
b Advonce Agoinst Equily

LOAN FUNDS

Secured Loons

TOTAL
APPLICATION OF FUNDS
I FIXED ASSETS
o Gross Block
b Deoreciol ion
c Nei Block
d Copiiol Work in Progress
II INVESTMENTS
III CURRENT ASSETS, LOANS AND

ADVANCES
Invenf ories
Sundry Debtors
Cosh ond Bonk Bolonces
Loons ond Advonces

e Oiher Curreni Assels

Sub - totol

LESS : CURRENT LIABILITIES

AND PROVISIONS
o Currenl l iobil;t ies
b Provisions

Sub - totol

NET CURRENT ASSETS
IV MISCELLANEOUS
EXPENDITURE ( To rhe exlenl nol
wrilfen off or odiusfed)

sd/_
(M.r. suL|BHAVI)

CHIEF ACCOUNTS OFFICER

BANGALORE
DATE: 13.08.02

BANGALORE
DATE:20.08.02

AS AT 3l.03.2002

I10,082.93
10,421 .91 r a^. t 2u,504.84

85,095.00
205,599.84

680. I 7

22,874.84

702 45
45 74

12,470 33
7,862. t  1

499.38

3,326.30
N'/

19,330.08

6 8 0  t 7

l 3 , 8 1 7 . 0 9

sd/_
(D.N.DESAT)
DIRECTOR

REFER OUR.REPORT OF EVEN DATE
FOR:RAO & SWAMI

, sd1_
(N.RAMESH)

PARTNER
CHARTERED ACCOUNTANTS

( R s .  l o k h s )

AS AT 31 .03.2001

104,006 68

s8,47s 0B
162,481 .7 6

8,920.58
105,112 37
15,697.84

21,580.01

3,326.30
18,253.71

1 4 A 9 7  2 6

162,481.76

THEREWTTHI

sd/_
(A.PJOSHt)

NG DIRECTOR

scH.
REF

A
B

14 ,856  38
89,1 s0 30

9,180 52
259 94

c

9,198.31
405.90

8,792.41
133,589.24
20,333.I  0

615.89
46.42

12,877.50
10,823.88

473.71
24,837.40

5,505.32
2.00

5,507.32

Prel iminory Expenses
Expendilure Du r ir lg Consirucl ion

Period (Pending Copitol isot ion)

TOTAL
ACCOUNTING POTICIES
NOTES ON ACCOUNTS

23,555.0:l

ISCHEDUIESA rO PANNDGD FORMAN 'NrEGMr. PARTOF rHtS BAIANCESHEETTO BE READ, rN

D - 1
D - 2

E

F
G
H
I
J

N

o
P

sd/_
(G.S.PRAT(ASH)

COMPANY SECRETARY



KARNATAKA NEERAVARI NIGAM LIMITED :: BANGALORE $I

Exrruorrutt Durne Constnufitol PERIoD Sntu,ttttt Fon Tnr Prttoo Eltoro 31.3.02

PARTICUIARS SUB-

A EXPENDITURE
1 Employee Remuneroi ion & Benefi is

2 Assets Moinienonce
3 Administroi ive ond Generol Expenses
4 Monog ingDi rec tor ' sRemunero t ion
5 Interesi
6 Loss on Sole of Assets
7 Deorecioiion
8 Weolth Tox

9 Prior Period Adiusfments (Net)

I
az

A

5

o

7
I

[TDS : Rs 0.7' l  lokhs - (Previous yeor - Ni l) ]

9 Sole o{ Tender Books
I 0 Hord Rock Recovery/Cosf of Rubbles Supplied

I I Profit on Sole of Assels

l2  Peno l t ies
l3  O lher  lncome
| 4 Prior Period Adiusiments (Net)

sd/_
(M.r. suLrBHAV|)

CHIEF ACCOUNTS OFFICER

BANGALORE
DATE:13.08.02

BANGALORE
DATE:20.08.02

Totol  Expenditure (A)

LESS ::  INCOME EARNED
Woter Chorges
Rent Collected

[TDS : Ni l  -  (Previous yeor - 0.39 lokhs)]

Applicofion ond Enrol lmeni Fee

Hire Chorges
Interesl Eorned - Bonk deposits

[TDS :  Rs . l05  40  lokhs  -  (Prev ious  yeor  -  I  78 .88  lokhs) ]

Inlerest Eorned - Mobil isoi ion Advonce

Income from Mufuol Funds

lnceniive from Mutuol Funds

sd/_
(G.S.PRATGSH)

COMPANY SECRETARY

N - t
N - 2
N - 3

N-4

N - 6

SCH-
REF

CURRENT YEAR

4,183.21
1,770.40
1,385.27

4.98
7,903.45

55.73
r s8.39

2.OO
r  1 2 . 1 8

( R s .  l o k h s

PREVIOUS YEAI

3,729 39
1 , 3 3 0  0 t

683 88
5 7 4

6,260.75
6 6  1 5

t  50.21
Nil
Ni/

N-5
N-6

15,575.61

1 , 6 1 0 . 8 6
36.03

36.33
r 4 . 1 5

540.4s

49.33
3,639.80

124.78

337.28
48.63
55.45
22.44
2.33

Ni l

12 ,226.13

2,003.20
39.82

82 52
7 9 8

1  , 0 1 3  0 5

84.02
t , t 2 6 . 1 6
. t  1 0 . 6 8

308.19
30 94

1 0 2  8 1
6.30
6.07

69.59

D

E

T o t o l  I n c o m e ( B )

EXPENDITURE PENDING
CAPITALISATION FOR THE YEAR (A - B)

ADD: OPENING BAIANCE

TOTAL EXPENDITURE PENDING
CAPITALISATION AS AT 3l.3.02 ( c+D)

6,517.86

9,057 .75

13,817.09

22,874.84

sd/_
(D.N.DESAT)
DIRECTOR

REFER OUR REPORT OF EVEN DATE
FOR RAO & SWAMI

sd/_
(N.RAMESH)

PARTNER
CHARTERED ACCOUNTANTS

4,991.33

7,234.80

6,s82 29

t  3 ,817.09

sd/_
(A.PJOSHT)

MANAGING DIRECTOR



Scttrouu-A :Snmt Optnr

PARTICULARS

AUTHORISED CAPITAI
3,00,00,000 Equity ShoLs of
Rs. l000/- Eoch

ISSUED , SUBSCRIBED AND PAID UP
1,10,08,293 (Previous Yeor - I4,85,638)
Equity Shores of Rs. I 000/- eoch
fully poid up

NOTE:

PARTICULARS

Amounf Pending Al lotmeni o{ Equiiy Shores

NOTE:

14,856.38

TOTAL 14 ,856 .38

l .  Al l  ihe obove shores ore held by ihe Governorof Kornofoko ond her nominees, on beholf of lhe Government of

2 Oui o{ the obove, 86,79,873 Equity Shores (Previous Yeor - Ni l)  of Rs. 1000/- eoch hove been issued os ful ly id up, without
poymenl hoving been received in cosh, in considerotion for net volue of ossels o{ Gholoprobho, Molopr.obho Tungo Froiects
lronsfered io Nigom by the Government o{ Kornotoko vide G.O No. lD 3 KNN 99 Dl.29.05.99 ond lD 09 KNN Dr. 31.5.01.

[l|EDUTFB :fuvAilct Aerrst Eoun

ASAT 31.03.02

300,000.00

I10,092-93

110,082.93

ASAT 31.03.02

10,421.91

1o,421.91

( R s .  l o k h s )

AS AT 3l .03.01

300,000.00

(Rs. Lokhs)

AS AT 3r.03.0r

89,t  s0 30

89,150.30

Dr. 31 .5.01 .

TOTAL

The omouni o{ Rs. I 0421 .91 lokhs represenis the omounl received in cosh from Governmenl of Kornotoko equity shores,

pend ing  o l lo tment  os  o t  3 l  .3 .02 .

(Previous yeor omounl o{ Rs. 89,5' l  0.30 lokhs represenls:

-  Rs .86 ,798.74  lokhsbe ing ihecons idero t ionother ihon incosh fo rvo lueo{osse lo {Gho ioprobho,Moloprobho

tronsfered lo Nigom by fhe Government o{ Kornoioko vide G.O No. lD 3 KNN 99 Dt.29.05.99 ond lD 09 KNN

ond

Tungo Proiecis

-  Rs .2 ,35  l . 56  l okhsbe ing lheomoun l rece i ved incoshby lhecompony  f romGovernmen lo {Ko rno loko

pending o l lo tmenf  os ot  31 .3.01)

equily shores
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Scnmuu-C :$cunto l-oms

PARTICULARS

A BONDS

I  SERIES- l (Rdgu lor )
1 1,97 6-(Previaus yeor- 1 1,97 6) 1 3.25Vo
Secured, Non- Convert ible, Redeemoble bonds
of Rs. 1,00,000.00 eoch.
Redeemoble ot por in two equol instol lments

oi the end of 6'h ond 7'h yeor

from the dote of ol loiment I5'h June I 999
( i .e .  on  l5 'h  June 2005 ond l5 'h  June 2006)
wiih o pul ond col l  opl ion ot the end of 4 yeors

ond I I  monihs from ihe dote o{ ol lotment
i .e .  I5 'h  Moy 2004

2 SERIES- l (Reser )
5,61 3 -  (Previous yeor -  5,61 3) I  3.00%
Secured, Non- Convertible, Redeemoble bonds
of Rs. 1,00,000 00 eocn
Redeemoble ol por on 3l " Morch 2004,
with o put ond coll option on 3l " Morch 2003.

(Rs. Lokhs)

ASAT 31.03 .01

11,976.00 |  1  ,97 6.O0

5,613.00 5 , 6 1 3 . 0 0

3 SERIES - ll (Rbsulor)
20,988 - (Previous yeor - 20,988) 12.75o/"

Secured, Non- ConverJible, Redeemoble bonds

o{ Rs. i ,00,000.00 eoch.
Redeemoble oi por in iwo equol instol lmenls

ot the end of 6'h ond 7th yeor

from fhe dote of ol lolmenl l4'h Februory 2000
( i  e.on l4'h Februory 2006 ond

l4'h Februory 2007)
wilh o pul ond col l  option oi the end of 5 yeors

from lhe dote of ol lotmeni i .e.

l4'h Februory 2005

4 SERIES - l l  (Rbset)

455 (Previous yeor - 455) - 12.40o/o

Secured, Non, Convert ible, Redeemoble bonds

o{ Rs. 1,00,000.00 eocn.
Redeemoble ot por on l  " Morch 2005,

with o put ond col l  opfion ot the end of 3 yeors

from the dote of ol lolmeni i  e. I  "  Morch 2003

5 SERIES - ll l (Resulor)
18,565 - (Previous yeor -  18,565) 13.00%
Secured, Nonr Convert ible, Redeemoble bonds

of Rs. 1,00,000.00 eocn.

Redeemoble ot por in lwo equol insfol lmenis

of lhe end of 6'h ond 7'h yeor

{rom the dote of ol loiment 3l " October 2000
( i .e .  on  31"  October  2006 ond

3l " October 2007)
wilh o put ond col l  option ot ihe end of 5 yeors

from the dote 6f ol lotmenl i .e.

3l " October 2005

20,988.00 20,988.00

18,565.00 r 8,56s.00

AS AT 3r .03.02

4s5.00 455 00

Totol c/f 57,597.00 57,597.OO
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Scnruuu-C :$cunro rcms

PARTICULAR.S

Tofol b/f

SERIES - lV (Regulor)
18,6 l8  -  (Previous yeor  -  Ni l )  11.75o/o
Secured, Non- Convertible, Redeemoble
bonds of Rs. 1,00,000.00 eoch.
Redeemoble ol por in two equol inslollmenfs
ol lhe end o{ 6'h ond 7'h yeor
from lhe dofe of ollotment |"Jonuory 2002
( i.e.on I " Jonuory 2008 ond I "Jonuory 2009)
wilh o put ond coll option ol the end of 5 yeors
from the dote of ollolment
i .e .  l ' '  Jonuory 2007

SERIES - IVA (Regulor)
8,880 - (Previous yeor - Nil) l1 .40o/o
Secured, Non- Converlible, Redeemoble bonds
of Rs 

' l,00,000.00 
eoch.

Redeemoble ol por in lwo equol instollments
ot the end o{ 6'h ond 7th yeor
from the deemed dote o{ ollotmeni
3 l "Morch 2002
( i .e .  on 31 ' '  Morch 2008 ond 3 l "Morch 2009)
wiih o put ond coll option of lhe end of 5 yeors
from the deemed dote o{ olloiment
i .e .3 l {  Morch2007

INTEREST ACCRUED AND DUE ON BONDS

18,618.00

8,880.00

ASAT 31.03.02

57,597.0O

85,095.00
N i l

85,095.00

(Rs. Lokhs)

AS AT 3r .03.0r

57,597 00

57 ,s97.00
78 08

58,475.O8TOTAL
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Sctttouu-E : lwtslntnls

PARTICULARS

SHORT TERM:

UNQUOTED:
NON-TMDE
:: lnvesfmenls in Mufuol Funds

PRUDENTIAL ICICI INCOME PLAN . GROWTH

| 0,7 | 1,1 | 9.91 6 unils of Rs. I 0.00 eoch (Previous Yeor - 25,428,895.8 1 3)

Purchosed during the yeor - 12,155,163.200

Sold during lhe yeor 26,872,939.097 units

(NAV os on 3 l  .3 .02 -  Rs.1 6.1 8)

(Repurchose Volue os on 3l .3.02 - Rs. I 73,305 ,920.241

TEMPLETON INDIA INCOME FUND - GROWTH

2,332,312.704 vnits of Rs. 10.00 eoch (Previous Yeor - 20,238,1 63.217)

Purchosed during ihe yeor 7 ,207 ,67 5.077 uniis

Sold during the yeor 25,113,525.590 unifs

(NAV os on 30.3.02 -  Rs.1 9.53)

(Repurchose Volue os on 3l .3.02 - Rs. 45,550,067.1 I )

SBIMAGNUM INCOME FUND - GROWTH

| 1,935,359.7 I 3 unils o{ Rs. I 0.00 eoch (Previous Yeor - 33,648'7 49.521)

Purchosed during lhe yeor - I 
' l ,935,359'7.l4 

units

Sold during lhe yeor 33,648,749.522 unils

(NAV os on 28.3.02- Rs. 1 5.29)

(Repurchose Volue os on 3 l  .3  02 -  Rs.  I  82,491,650.0 l )

ALLIANCE INCOME FUND - GROWTH

7 ,885,855.277 unifs of Rs. 10.00 eoch (Previous Yeor '20,681 ,703.324)

Purchosed during lhe yeor 7,885,85 5.277 vnits

Sold during ihe yeor - 20,681 ,703 324 units

(NAV os on28.3.O2 -  Rs.18.81)

(RepurchoseVolue os on 31.3.2002 -  Rs. l  48,332,93 ' '7 .76)

ZURICH INDIA HIGH INTEREST FUND - REGUIAR GROWTH

(Formerly ITC Threodneedle High Inierest Fund)

12,523,392.820 units o{ Rs. 10.00 eoch (Previous Yeor '2,787,456.447)

Purchosed during ihe yeor - I 5,905,525.174 units

Sold during lhe yeor - 6,' l  69,588.800 unifs

(NAV os on 3 I .3.02 - Rs. 1 8.75)

(RepurchoseVolue os on 3 l  .3 .02 -  Rs.  234,813,615.38)

Bolonce c/f

ASAT 3r.03.02

1,700.00

410.74

1,800.00

1,400'.(x)

2,292.69

7,603.43

(Rs .  l akhs )

A6AT qr.03.0r

3,147 .84

3,040.00

4,000.00

3,010.00

400.00

13,597.84



70

S c n r o u t r - E : l t v t

PARTICULARS

Ti tEl l IS

Bolonce b/f

K GIIT UNIT EME 98 (INVESTMENT PLAN) - GROWTH

Nil units of Rs. I eoch (Previous Yeor - 7,060,387.075)

Purchosed during yeor Nil  uni ls

Sold during the r -7,060,387.075 units

7 K BOND SALE GROWTH
\7,256,686.998
Purchosed during

i ts of Rs. 
. l0.00 

eoch (Previous Yeor - Nil)

yeor 1 7,256,686.998 units

Sold during the -  Ni l  uni ts
-  Rs .14 .004 )(NAV os on 3'l .3.

(Repurchose os on 3l .3.2002 - Rs. 241 ,662,644.72)

8 CHOIA -rNcoME (CUMULATIVE PLAN)
Nil unils o{ Rs. l0

Purchosed during

00 eoch (Previous Yeor - I ,939 ,487 .97 5l

Sold during the

yeor Nil units

1 ,939,487 .975

(NAV os on 3l .3. . N.A)

(Repurchose - N.A.)

CHOLA TRIPLE
4,019,623.818

. CUMUIATIVE PI.AN
i ls of Rs. 10.00 eoch (Previous Yeor - Nil)

Purchosed during yeor 4,01 9,623.81 8 uni ts

Sold during the - Nil units
-  Rs. l  8 .80){NAV os on 3l .3

(Repurchose os on 3l .3.02 - Rs. 75,568,927 '78)

IO PIONEER ITI BUILDER - GROWTH

9,526,641.632its of Rs. 10.00 eoch (Previous Yeor ' 5,1 22,950.820 unils)

Purchosed during yeor 17,600,090.277 units
- 13,196,399.465 unilsSold during lhe

(NAV os on 28.3. -  Rs. l  8.92)
(Repurchose Vo os on 3l .3.02 - Rs. 180,244,059'681

r r suN F&c VALUE FUND, BOND. GROWTH
Nil units o{ Rs. I 00 eoch (Previous Yeor - 2,067 ,824 '648 unitsl

Purchosed during yeor Nil units
-2,067,824.648 uni tsSold during lhe

Bolonce c/f

ASAT 31.03.02

7,603.43

Ni l

2,340.0O

750.00

1,7O2.48

12,395.91

( R s .  l o k h s )

ASAT 3r .03.01

13,597.84

850.00

250.00

7s0.00

2s0.00

15,697.84

N i l

Ni l

N i l

N i l
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i c n r u u t r - E  : l H v r s t m r t t s

PARTICUIARS

Bolonce b/f

JM INCOME FUND - GROWTH PIAN

8,7 69,827 .523 unils of Rs I 0.00 eoch (Previous Yeor - Nil)

Purchosed during the yeor 8,769,827.523 unils

Sold during the yeor - Nil

(NAVoson  31 .3 .02  -  Rs .  21 .70 )

(Repurchose Volue os on 3l 3.02 - Rs. I 90,305 ,257 .25)

HDFC INCOME FUND - GROWTH

16,441 ,749.490 units o{ Rs. 10.00 eoch (Previous Yeor - Nil)

Purchosed during the yeor 28,804,122.330 unils

Sold during lhe yeor - 12,362,372.840 units

(NAV os on 28.3.02 -  Rs.12 '7291

(Repurchose Volue os on 3l 3.02 - Rs- 209,287 ,029 '26)

ING INCOME PORTFOLIO - GROWTH OPTION

24,84g,562.242 vnits of Rs. I 0.00 eoch (Previous Yeor - Nil)

Purchosed during the yeor 24,849,562 242 unils

Sold during the yeor - Nil

(NAV os  on  3 l  . 3 .02  -  Rs .  14 .1  I  )
(Repurchose Volue os on 3,l .3 02 - Rs. 350,627 ,323 23)

SUNDAMM BOND SAVER - APPRECIATION

2,g66,86g.g05 units o{ Rs. 10.00 eoch (Previous Yeor - Nil)

Purchosed during ihe yeor 2,366,863'905 units

Sold dur ing lhe yeor  -  Ni

( N A V o s o n  3 1 . 3 . 0 2  -  R s  1 7 . 4 1 )

(RepurchoseVolue os on 31.3 02 -  Rs.  4. l ,207,100'591

RELIANCE INCOME FUND - GROWTH PIAN

| ,53g,020.321 units of Rs. 10.00 eoch (Previous Yeor - Nil)

Purchosed during ihe yeor 1 ,539,020'321 unils

Sold during the yeor - Nil

(NAV os on28.3.02 -  Rs.  l6  8010)

(Repurchose Volue os on 3 l  .3  02 -  Rs.  25,857,080 41)

TOTAL

Aggregote RePurchose Volue

ASAT 31.03.02

12,395.91
1,850.00

2,037.19

3,400.00

400.00

20,333.10

( R s .  l o k h s )

ASAT 31.03.0' l

15,697.84
N i l

15,697.84

17,405.22

Ni l

N i l

Ni l
l 5

Ni l
1 6



I

,,\

Scurourt-G :SuHoRv

PARTICUTARS

A Secured

B UnsGcurd Good :

six monlh old

Sctuouu-fl :[m ko hutcts

FARTICUTARS

Cosh on hond
Cheques/DDs
Remitlorrces in

Cosh ot Bonk

hond

I
2
3
4

Wilh Scheduled

In Swings tsonk

ln Currenf
l n Accounts

In Deposil

PARTICULARS

Stock o{ Stores &
Tools & Plonts
Releosed Articles

Volued ot cost ond by the Monogemenf)

TOTAT

ASAT 3r.03.02

363.06
248.21

4.62

6r 5.89

ASAT 3r.03.02

46.42

46.42

AS AT 31 .03.02

0.04
1.53
Ni l

10,025.93
2,850.00

( R s .  l o k h s )

ASAT 3r .03.0r

4 4 9 . 1 2
248  71

4 .62

702.4s

( R s .  l o k h s

ASAT 3r.03.0r

12,470.33

Ni l
N i l

45.89
0.53

r9.98
1,369.33

536.62
8,100.00

N i l
N i l

1

Ni l

A
B
c
D

16.57
29.17

2 5 . 7 1
503.72
508.92

10,925.66

Depodt with . Treosury

12,877.50



I
2 .

A

5

Scnruuu-l :bms Atlo Anvlrcs

PARTICULARS

Secured:  Consideredgood:
Advonces recoveroble in cosh or

in kind or {or volue to be received:

B Unsecured: Considered good:

Advonces recoveroble in cosh or in

kind or for volue lo be received:

I Due {rom Government

2. Mobil isoi ion odvonce poid lo

Coniroctor (Bocked by Bonk

guoroniees)

SUB
scH.
REF

l - l 10,102.75

256.65
326.O1
33.38
43.62
48.96
11.25
1 . 2 6

AS AT 3r .03.02

10,823.88

r0,823.88

ASAT 3r.03.02

349.85
4,969.82

r .84
4,773.44

7.80

10,102.75

( R s .  l o k h s )

ASAT 31.03.01

7,862.11

7,862.11

( R s .  l o k h s )

AS AT 3r .03.01

347.56
3,363.33

1 . 2 3
3,340.55

Ni l

7,052.67

N i lN i lNi l

4 00
49
0 t
9 l
52
25
26

4.
5.
6.
7.
8.

Conlroclors - Receivobles

Advonces to Suppliers/Services

Advonces fo Sto{f

Deposifs wi ih Government Agencies

Rent Advonce

Deposi ls with Other Agencies

TOTAL

30s
I

20
3 l
1 l

l

Sus - ftttruuu-l-1 :Dur tnom GovenmrHr/ Govr. Aerlsts

PARTICULARS

Due {rom Govt. - (Expenditure & Oiher Adi) A/c

Due {rom Govf . - (Woter Rotes) A/c

Due from Govt Divisions

Advonces to Lond Acquisii ion

Advonces to SE (M&G) - CADA

TOTAL



Scnrouu-J:ftnrn

PARTtCttt RS

A. Secured:
B. Unsecured:

ASAT 3r.03.02

N i l

473.71

473.71

ASAT 3r .O3.O2

1,336.08

1,863.04
144.34

1,911.32

250.54

( R s .  l o k h s )

AS AT 3r .03.0 ' l

499 38

499.38

( R s .  l o  k h s )

ASAT3r .03 .0r

503.54

l , 6 l t . l 6
123.73
966.40

121.47

Sorrouu-[:Cumtm

l .

2.
J .

4.

6.

For Supplies
For Controctors'
For Expenses

occrued on mobil isol ion odvonce

lo Conlroctor

t occrued bul nol due - Term Deposits

deducted ot Source

Term Deposits

deducted ol Source

Incenlive from Muluol Funds

from KPCL

Receivoble

3.37
8 1 . 0 1

386.49

0.71
2.O2
0 . 1 1

38.60
178.86

281.09

N i l
0.68
n  l 5

TOTAL

SUB.
scH
REF

I
2
3
4

6

I

I

J

Advonce -

Employee
Others

5.67
1,027.99

244.54
4.36
6.90

46.62

6 . 7  5
117 .95
336.65

a A n

6 . 1 0
32.s9

Poymenfs

Contribulion Works

K -  l

K - 2
B
c
D
E

Trode Eeposifs

Amounl due to

lnieresl

Other Liobilities

Tox Deducted ot

Provident Fund

Amount due lo

Advonces

bul nol due on Bonds

245.10
5.27
o . 1 7

I  r  8 .73
2.47
0.27

tr ibution

TOTAL 5,505.32 3,326.30



I
z

I
z

4

5

6

Sur - Scttrouu-K-l :Sunonv Cnrouons - ftnrns

PARTICULARS

Stotutory Liobil it ies
Royohy Recovered Poyoble

Soles Tox Recovered Poyoble

Other Liobil it ies
Applicotion Money Due
Inleresl on Applicotion money due
NSC - Controctors
Stole Cheques

Conlroclor's Benevolent Fu nd

Advonce/Deposit - Woter Rotes

TOTAL

Sus - Scttmuu-|(-2 :Dur To Govrnmrn

PARTICUTAR.S

I Due lo Government - (Cosh & OlherAdi) A/C

2 Due 1o Government - (Scrop Soles Adi) A/C

3.84
34.88

ASAT 31.03.02

( R s .  l o k h s )

ASAT 31.03.01

30.00

2.00
0 . 1 2
0.1  5
0.29
0.03

Ni l

32.59

( R s .  l o k h s )

ASAT 31.03.01

109.57
1 4  . 1 6

123.73

( R s .  l o k h s )

ASAT 3r.03.0r

( R s .  l o k h s )

ASAT'31.03.0r

680.17

.93
07

38.72

Ni l
N i l

0.04
2.52
0.27
5.07

TOTAL

46.62

ASAT 31.03.02

126.77
17.57

144.34

ASAT 3r.03.02

2.00

2.00

ASAT 3r.03.02

680.17

Scrrouu-[ :PRotlstols

PARTICULARS

Provision {or Toxolion
- Weolth Tox
(Nel of Poyment)

Ssrouu-i{ : PRtu^/ulARy Exrutlsrs

PARTICUIARS

Preliminory Expenses
As oer Lost Bolonce Sheel

N i l

TOTAL Ni l

TOTAL 580.17 680.17



r a p N A T A l ( A  N F F P A V A P I  N I G A M  l l M l T F D  : :  B A N G A I  C ) R F 7 6

Scttroutr-l'| :ExpmDATURE Duntte Cotlsnuotoil PERtoD (Prlurtle Glmusltn$

PARTICULARS

A EXPENDITURE
1 Employee Remunerol ion & Bene{i is

2 Assets Moinienonce
3 Administrot ive ond Generol Expenses

4 Monog ingDi rec lo r ' sRemunero t ion
5 Inferesi

6 Loss on Sole of Assets

7 Deprecioi ion
8 Weolth Tox

9 Prior Period Adiustments (Nei)

A

5

Totol Expenditure (A)

LESS :: INCOME EARNED
Wofer Chorges
Rent Collecfed

[DS : Ni l  -  (Previous yeor - 0.39 lokhs)]

Applicoi ion ond Enrol lment Fee

Hire Chorges
lnierest Eorned - Bonk deposi is

[TDS :  Rs .105.40  lokhs  -  (Prev ious  yeor  -  I  78 .88  lokhs) ]

lnleresl Eorned - Mobil isol ion Advonce

lncome {rom Muluol Funds

lnceniive {rom Muiuol Funds

[TDS : Rs. 0.21 lokhs - (Previous yeor - Ni/)]

9 Sole o{ Tender Books
I 0 Hord Rock Recovery/Cost of Rubbles Supplied

I I Profit on Sole of Assets
l2 Penol i ies
l3 Ofher  Income
14 Prior Period Adiusiments (Net)

T o t o l  I n c o m e ( B )

EXPENDITURE PENDING
cAPlrALlsATloN FOR THE YEAR (A - B)

ADD: OPENING BALANCE

TOTAL EXPENDITURE PENDING
CAPITALISATIoN AS AT 31.3.02 ( C+D)

sd/_
(M.1. suLlBHAVI)

CHIEF ACCOUNTS OFFICER

BANGALORE
DATE:13.08.02

BANGALORE
DATE:20.08.02

SUB-

SCH.
REF

N - l
N - 2
N - 3

N-4

CURRENT YEAR

4,183.21
1,77O.4O
1,385.27

4.98
7,903.45

55.73
r 58.39

2.00
I  1 2 . r  8

15,575.61

( R s .  l o k h s )

PREVIOUS YEAR

3,729 39
1,330 0 l

683 88
5 7 4

6,260 7s
6 6  1 5

1 5 0  2 t
N'/
Nil

l
L

7
8

N - 6

N - 5
N - 6

I  ,610.86
36.03

36.33
1 4 . 1 5

540.45

49.33
3,639.80

124.78

337.28
48.63
55.45
22.44
2.33

Ni l

12,226.13

2,003.20
39.82

82 52
7 9 8

1  , 0 1 3  0 s

84 02
1  , 1 2 6 . 1 6

1 t 0  6 8

308.19
30.94

1 0 2 . 8 1
6.30
6.07

69 59

D

E

sd/_
(G.S.PRAKASH)

COMPANY SECRETARY

6,517.86

9,057.75
' t3 ,817.09

22,874.84

sd/_
(D.N.DESAI)
DIRECTOR

REFER OUR REPORT OF EVEN DATE
FOR RAO & SWAMI

sd/_
(N.RAMESH)

PARTNER
CHARTERED ACCOUNTANTS

4t991.33

7,234 80

6,s82 29

13,817.09

sd/-
(A.PJOSHI)

MANAGING DIRECTOR
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z

4

6
7
8
a

t 0
l l
1 2

77

Sus - ftttroutt-J,l-l :[mnovtt Rttituttnrm & Bettrns

PARTICUIARS

Solory

Leove Solory Conlr ibution/ Leove Encoshmenl

Tronsfer T A

Uni{orm Expenses

Medicol Reimbursement

Home Trovel Concession

Sioff Wel{ore Expenses

PF Contr ibul ion

PF Administrol ion chorges

Pension Conlr ibul ion

ESI Contr ibui ion

Grotuity Conlribuiion

TOTAL

Sus - ScHrouu-l'|-2 :Assns lthtwrwcr

PARTICULARS

Expenditure on Moinlenonce of Assels '

Bui ldings & Colonies
Electricols
Conols & Distributories

Mochinery & Equipments

Office Equipments

Roods
Vehicles

Li{t lrrigofion

Eorroges
Dom & Reservior

Other Assets

TOTAL

CURRENT

3,887.

6.4
6.

( R s .  l o k h s )

PRB/IOUS YEAR.

3,698.16
. 12.97

2.47
5.41
4.44
0.26
2.86
2.38
0.07
0 . 1 I
0.03
0.23

7.'^,
0 .1
2
3.
0 .1

0.0
0.r

4,183.2

CURRENT

l , 0 l  l .
3.4
6.

196.1
l l l
27.
9
l . l

1,77O

3,729.39

1,330.0. |

( R s .  l o k h s )

PRB/IOUS YEAR

r 3 8 . r 4
3.73

675.78
5.79
| . 9 2

r 20,06
r 86.53
152.62
| 6.07

. 27.55
1 . 8 2



I

I
r 0
il
1 2
r 3
t 4
r 5
1 6
1 7
r 8
1 9
20
2 l

22

23

Sus - $rrrouu-l{-3

PARTICUTARS

Ano finrn Gnrnru Emlsrs

I Renl

2 Insuronce

3 Rotes & Toxes
4 Posloge &
5 Print ing ond

6 Electricity Chorges

7 Trovelling Expenses
- Monoging

- Olhers

- Stomp Duly &
- Truslee Fee

Softwore & Network

Audit Fees -

- Other Services

IniernolAudil  Fees

Bonk Chorges

Expenditure on

Crop
Service Chorges

Hire Chorges
Tesling Fee

Soles)

Inogurol ion

Stoff Recruitment
Publicolion o{

Legol ond Pro{essi Chorges

Sitting Fees

lssue Reloted
- Leod Monoger's/ ngers' Fee

- Roting/Surveillo Fee

& Other
- Registror & Agenf's Fee

Expenses

& Other Directors

Audil *

ion Fee

Expenses

TOTAL

CURRENT YEAR

38.15
8.29
4.68

32.87
7s.98

369.42

134.78

1 . 2 6

3.77
5 . r  8

499.68
18.82
2.O9
7.91
6.76

Ni l
0.23

78.12
r0.20
0.30

78.67

r .33
6.78

1,385.27

r .53

( R s .  l o  k h s )

PREVIOUS YEAR

35.01
0.86
3.90

29.66
7 1 . 6 0

265.46

84.52

0 1 0

4 4 1
t  8 .86
5 . 1 9
5.44
s 8 2
0.46
2.57
3.68
| . t  I

52 22
5 2 3
0.39

79 97

0.86

6.56

683.88

0.64
Nit
Ni l

2.62
132.16

1 . 2 6
Ni l

I . / Z

82.80

0 . 1 0
Nil

55.r  6
r 3.88

2.41
1 . 2 2
6.00

4 4 . 6 7
28.33

1 . 4 7

s .50

Other Administrol

Excluding
included in Prior Adiustment

ExcludlngSte ilems

included in the occounTs

- Printing &
- Trovelling

in Audit Fees reloting lo eorliers yeors
Ni l

0.48
o.28
o.o7- Publicol ion o{

TOTAL 0.83 0.64
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?

4
5
6

I
I

I
I

I

Sus - Scnrouu-l'|-4 :lmrnrv

PARTICULARS

I  Inleresl on Applicotion Money

2 Interest on Bonds

Sur - Scnrouu-l'|-S :ftrrn hcomr

PARTICULARS

I Sole o{ Scrop
2 Testing Chorges Received

3 Storoge Chorges

4 Other Miscel loneous Income

TOTAL

Sus - ftttruutrN-6 :Pnton Ptntoo Autusnttttts

TOTAL

3 l
7,589.

1 7 .
37

1 7
4

36.
0.

112.

112.

YEAR

YEAR

( R s .  l o k h s )

PREV]OUS YEAR

220 27
6,040 48

6.260.75

( R s .  l o k h s )

YEAR PREVIOUS YEAR

0.89
0.06
0 0 3
s 0 9

6.07

PARTICULARS

EXPENDTTURE/DEBITS (NET)
Employee Remunerotion & Benefi ts

Administrol ive & Other Generol Expenses *

Interest

lnlerest Eorned

Wofer Rotes

Sole of Scrop

Sole of Tender Forms

Assel Moinienonce

Depreciotion

TOTAL (A )

rNcoME/cREDlrS (NET)
Rent collecfed

lnteresi Eorned

Asset Moinlenonce

Depreciolion

TOTAL ( B )

NET EXPENDTTURE (A - B)

N E T T N C O M E ( B - A )

Including Telephone Expenses

releoting io pre-loke over period

( R s .  l o k h s )

PREVIOUS YEAR

59.16
2.51
0 0 9

N'l
1 . 2 2
0.69
0 . 1 t

N'l
N/

63.78

1 . 5 0
0.03

131 80
0.04

133.37

69.59

N'I



ffi KARNATAKA NEERAVARI NIGAM LIMITED :: BANGALORE - 80

Scnrour r -0  :S re r r r cAr r  Accou l t r t t t e  Por rc r rs

EXPENDITURE DURI NG CONSTRUCTION

l . l  The i r r igot ion pro iec ls  being implemented by the compony envisoges complet ion o i  ent i re pro ject  (consis t ing

of  doms,  conol  sys lems,  conol  nef  work etc. )  in  on in tegroted monner.  As doms,  conols,  d is t r ibu ior ies ond

olher irrigotion systems {orm o composite neiwork, the cost wil l be copitolised only on completion o{ the

respeclive proiects in entirely. Until such complelion, direct expendifure incurred ore shown under Copitol

Work in Progress ogoinsi oppropriote heods.

1.2 Lond ond expendi lure on lond,  cost  of  s t ructure l ike bui ld ing ond colonies,  roods,  br idges ond culver ts

ond foc i l i t ies l ike mochinery & equipment ,  vehic les,  furn i ture & f ix iures e lc .  constructed or  ocquired dur ing

the construciion period {or use in the construction ore copitolised. The depreciolion thereon is token os

Expendi ture Dur ing Construc i ion Per iod,  pending copi to l iso i ion.
. l .3  

The i r r igot ion s l ruc lures ond conols qnd o lher  i r r igot ion systems,  which hove completed in  the meon whi le

ond woier  le t  in to lhem, ore cont inued to be shown under copi to l  work in  progress t i l l  complet ion of  the

enfire proiect. The expenditure incurred on such ossels including thot for their mointenonce ore token os

Expendi ture Dur ing Consi ruct ion Per iod,  pending copi to l isot ion ond the income or is ing { rom the re leose/

use of woter viz. woter rotes/chorges is credited to thot occounl.

1.4 o.  Al l  ind i rect  expendi lure inc idento l  ond re lo led to construc l ion,  inc luding mointenonce of  ossets os oforesoid,

depreciolion, interest/f inonce chorges ore token os Expendilure During Construciion Period, pending

copitolisotion ond (oport from woler rotes/chorges os oforesoid) interes/income from temporory investment

of  suro lus funds ond miscel loneous recover ies/ income eic .  ore credi ted to lhot  occount .

b. The compony hos prepored the Expenditure During Construction Period Stotemenl insleod of Profit qnd Loss

Accounf. Necessory detoils os per port l l  o{ Schedule Vl to Componies Act, I 956 hove been disclosed

in the soid slotement or by woy of note.

c.  i .  The soid expendi ture dur ing consl ruct ion in  respect  of  pro iec ls  being implemented wi l l  be copi to l ised

ond opportioned to vorious ossets of respective proiects on their completion in entirety, delermined

in occordonce wi th the generol ly  occepted occounl ing pr inc ip les.

i i. Atlhe time of copitolisolion os oforesoid, os regords interest/f inonce chorges, issue reloted expenses

etc inc luded in Expendi fure Dur ing Construct ion Per iod,  the compony wi l l  {o l low lhe occount ing

treolment prescribed in the oppropriote occounting stondord on borrowing cost.

FIXED ASSETS

2.1 o. The fixed ossefs in respecl of proiects fronsferred by ihe Government of Kornotoko, hove been loken over

of  the ossigned volues,  which ore t reoted os cost  in  the books of  occount  of  the compony.

b.  Al l  o lher  { ixed ossels ore stoted ot  cost .  Cost  inc ludes expendi ture inc idento l  io  ocquis i t ion.

2.2 Roods inc lude oppurtenont  br idges

2.3 Books ore expensed in the yeor  of  purchose.

DEPRECIATION

3.1 o. The osseis in respecl of proiecls lronsferred by the Government of Kornotoko, when token into books of

occounf of the compony ore treoted os new ossets for the purpose of depreciotion.

b. The buildings ond roods so token over ore treoted os compleled ond put to use, ond the depreciotion thereon

provided occordingly .

l .
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3.2 Depreciolion is provided on stroight-l ine method ot ihe rotes provided under Schedule XIV to the Componies
Act ,  1956,  in  lhe monner s io led there in except  in  cose of  Roods ond Bui ld ing,  where o h igher  ro ie of
deprecio l ion o[  3.34o/o hos been odopted.

INVESTMENTS

4.1 Short - lerm investments in  uni ts  of  mutuol  {unds ore s lqted of  lower of  cosi  or  repurchose volue (bosed on

NAV) os on the Bolonce Sheei  dote.  Cost  is  determined on lhe bosis  thot  uni ts  purchosed f i rs t  ore redeemeo

{i rsi.

4 .2 The incent ive on such invesiments,  poyoble ot  the d iscret ion o{  in termediory is  recognised os income on

receipt.

4.3 Income f rom uni is  in  mutuol  funds under growth opt ion is  recognised on redempl ion ond under d iv ideno

oot ion is  recoonised on i ts  decloro l ion.

INVENTORIES

Inventor ies represent ing s lores & spores,  ioo ls  ond p lonts ond re leosed or i ic les ore volued of  cosl .  Cost

inc ludes purchose pr ice,  { re ight  ond other  inc idenlo l  expense.

RETIREMENT AND OTHER BENEFITS

6.1 Employees on deputot ion f rom the Governmenl :

o.  The compony hos been exempted i rom poymeni  of  pension ond leove solory contr ibut ion in  respeci  of

employees (ofher  ihon ihe Monoging Director)  on deputot ion lo  the compony f rom the deportments o{

Government  of  Kornotoko.  However,  the leove encoshmenl  poid to such employees dur ing ihei r  serv ice wi th

the Compony hos been borne by the Compony ond recognised os expense in the yeor  of  poyment .

b.  The pension ond leove solory coni r ibut ions re lo l ing to the Monoging Director  is  being provided/remit ted

to the Government  os per  the terms o{  the oppoin lment .

6.2 Employees on depulo i ion { rom Publ ic  Sector  Undertok ings

Appl icoble pension ond leove solory coni r ibut ion os o lso provident  {und coni r ibu i ion is  being provided/

remit ted to the porent  orgonisot ions ond/or  concerned funds of  such orgonisol ions os per  ierms o{  the

depuiot ion.  However,  leove encoshment  poid to the employees dur ing ihei r  serv ices wi th the compony is

being recovered f rom lhe poreni  orgonisol ion,  wherever  leove solory contr ibut ion is  oppl icoble ond in o lher

coses the some hos been borne by the compony ond recognised os expenses in the yeor  of  poymenl .

6.3 Employees on controct

o.  Ret i rement  bene{ i ts ,  i f  ony,  shol l  be recognised ond occounled on poymenl .

b.  Leove solory whi le  in  serv ice is  occounted on poyment .

7. ISSUE RELATED EXPENSES

o.  Roi ing fee is  occounled in  ihe yeor  in  which rot ing hos been done.  Survei l lonce fee is  occounted in the

yeor in  which i t  is  due ond poyoble.

b. Trustees' Acceptonce fee is occounted in the yeor in which Truslee is oppointed. Annuol fee is occounled

in the yeor  in  which i t  is  due ond poyoble.

c. Leod Monogers'/Co-Monogers'/ Arrongers' fee is occounted in the yeor in which bond ollotmenf is f inolised.

d.  Col lect ing Bonkers 'chorges ore occounled in  the yeor  in  which the bond issue c loses.
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e. Registrors' fee is occounted in the yeor in wl-]ich qlloiment o{ bonds is f inolised. Trons{er Agenis' Fees

ore occounted on monthly  occruol  bosis ,  os per  the terms of  respect ive bond issue.

f .  Pr int ing chorges occounled in  the yeor  in  which issue sto i ionery is  pr in ied.

8. CROP COMPENSATION

Crop compensol ion poyoble os per  ihe provis lons o{  Lond Acquis i t ion Act ,  subiect  to  such other  terms ond

condi t ions conlo ined in fhe Government  orddrs issued in th is  regord f rom t ime to t ime,  is  recognised os

expendi ture in  lhe yeor  of  d isbursemenl .

9. WORK BILLS AND EXPENDITURE

o.  i .  L iobi l i ty  {or  work b i l ls  ( in  respect  of  bot l - r  copi to l  ond revenue occount)  os o l  the end of  the yeor  is

recognised in respect of such of those bil ls received ot the centrol office before 31 " Moy of succeeding

f inoncio l  yeor .

i i . In respect of revision o{ estimote, work dlips, extro i lem rote l isl ond/or exlension of i ime reloting to

;:i :: tT fi ::: :l ; : il: il l* :;[ i: ; ffi :: ru::# r H :' :":i :: :: ": :1 "i"i,",'ffi , : :
opprovol  ext ro f inoncio l  impl ico i ions (Et l )  by the compelent  oulhor i ty  ond on receipt  o{  b i l ls  before

the cul off dote os oforesoid.

b.  L iobi l i ty  for  o lher  ouls londing expenses os ot  lhe end of  the yeor  is  recognised to the extent  oscer lo inoble

ond/or  poid be{ore 31 ' t  Moy of  subsequent  yeor '

I O. ARBITRATION PAYMENT

Liobi l i ty  in  respect  o{  orb i f rot ion owords re lot ing to works os ot  lhe end o{  the yeor  is  not  recognised ond

the d isbursement  mode there{or  ore qccounldd os oddi t ions lo  respecl ive ossets in  ihe yeor  of  poyments.

1 1. CADA WORKS

The expendi ture on CADA works hos been tokbn os o por t  of  expendi ture dur ing consl ruct ion ond the c lo im

for  re imbursement  receivoble f rom Governmbnt  o{  Indio os per  the prescr ibed norms wi l l  be token credi t

in the Yeor of receiPi.

12. PREPAID EXPENSES

prepoid expenses, which in the opinion of the rnonogemenl ore not moteriol in noture, ore not cqrried {orword

ond ore generol ly  obsorbed in the yeor  in  which i i  is  incurred.

13. PRELIMINARY EXPENSES

preliminory expenses wil l be wrilten off over o period o{ three yeors on completion o{ proiect under

imPlemenfotion.

14. GENERAL

r  4 . l The compony is  o Government  o{  Kornqlokq dnterpr ise wi th speci f ic  tosk of  implement ing cer lo in i r r igot ion

proiects.  The compony's  operot ion ond moln lenonce cosl  ore met  qs for  os proct icoble,  by woter  ro les

demond roised {or supply o{ woter ond bolonce from moneys received from the Stote Government for corrying

out  i ts  funct ions.  Hence,  the { inoncio l  s totef ienls  ore prepored on o going concern bosis '

The occount ing pol ic ies nof  speci { ico l ly  referrbd to here inobove ore consistent  ond ore in  consononce wi th

generol ly  occepted occount ing pr inc ip les ond oppl icoble mondotory Account ing Slondords/Guidonce Noles

issued by the Institute of Choriered Accountdnis o{ Indio.

14.2
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I .  TRANSFER OF PROJECTS

l ' l  o '  The Governmenl  of  Kornoioko,  in  eor l ier  yeors,  hod entrusred to the compony wi th the implementot ion ofcertoin specific moior ond medium irrigolion proiects in lhe Krishno River bosin viz., Bhimo Lift, Ghotoprobho- l l l '  Moloprobho,  Upper Tungo,  Hor inolo,  Morkondeyo ond Singoto lur  pro jects (v ide G.o.  No lD 20lKBN dt '  26 '11 '98) ,  Tungo L i { t  (v ide G.o.  No.  lD 5B MMM gs at .  z l  .2 .g9)  Hipporogi  Borrose [v ide G.o.No '  lD  20  N IN  g7  (Po r t  l )  d t .  10 .5 .991 ,  Gondor ino lo  P ro jec r  ( v i de  G .O .  No .  tD  3  KNN 99 ,  d t .  19 .6 .9g )ond Koloso ond Bonduro Nolo Proiects (v ide G.o.  No.  lD 5z WBA 2ooo,  dt .  23.05.00)
b '  The Government  hod o lso entrusted to the compony,  the moin ienonce o{  4 l  minor  i r r igor ion pro jec l  worksin lhe commond oreo of  the Moloprobho ond Gholoprobho moior  i r r igot ion pro iec ls ,  v ide G.o.  No lD32 KNN 99 dored t3 .2.00.

c' The Government hod during the yeor 2o0o-o 1 , while tronsferring the Engineering division ond esloblishments
of  Moloprobho & Ghotoprobho commond Areo Development  Author i ty  (M&Gp -CADA) to the compony,permitied i l to provide {unds {or f ield irrigotion chonnels (Flc's) works on beholf of the stote Government
ond execuie the works of M&GP -CADA ond to cloim reimbursemeni {rom the Governmenl o{ Indio forthese works os per  the prescr ibed norms.  (v iz .  50% of  cost  o{  F lC,s)  v ide G.o.  No.  lD l6  cAM gg
Dt .22 .7 .00 .

1'2 o '  The Government  hos dur ing the yeor ,  entrus ied to the compony implementot ion of  l tog i  -  sosolwod ondBosopur L i f t  i r r igot ion pro iects fo l l ing wirh in UTP Zone v ide G.o.  No.  wRD 7g MMB20ol  Dt .  07.1.02
ond G'O'  No'  lD 64 MMB 2O0l  Dt .  5 .1 .02 respect ive ly ,  in  respeci  of  which rhe concurrence of  lhe Finonce
Deportmeni ,  GOK is  owoi ted.

b '  The Government  hos o lso s ince eni rusted to lhe compony implementot ion o{  Dudhgongo l r r igot ion pro iect
v ide G.O. No.  WRD I  VDG 20OO (por t -2) ,  Dt :  17.4.02.

I '3' The Government hos during the yeor, permitted the compony to omend ihe obiects clouse of irs Memoronoum
ond Articles o{Associolion so os to enlorge lhe scope of the compony's octivit ies to execule/promole irrigotion
proiecls ond works of Commond Areo Development Authority (CADA) in ony port of lhe Stole (excluding
ihe Upper Kr ishno Proiect  being implemented by the Kr ishno Bhogyo Jolo Nigom Ltd. )  v ide G.O No.  WRD
07 KNN 2O0l  Dt .  

' l5 .12.0 ' l  
.  In  pursuonce of  ihe o{oresoid ord"rond os permi t ted ihere in,  ihe obiect  c louse

in the Memorondum of  Associot ion hos s ince been sui tobly  omended.

2. TMNSFER OF ASSETS AND LIABILITEIS

2'1 o' The Government of Kornotoko during the yeor 1g9g-oo (vide Go No. lD 3 KNN gg doted 29.5.1ggg)
hod occorded opprovol  for  the t ronsfer  io  lhe compony of  ossets of  the Ghotoprobho,  Moloprobho ond
Tungo Proiec ls  compr is ing of  dom ond oppurtenonl  works ot  o volue of  Rs.ZOO crores in i t io l ly ,  pending
f inol  inveniory ond voluoi ipn of  these pro iec ls  os on 31.3.g9 ond wi th s t ipu lot ion,  omongst  others,  thol
ogoinst  t ronsfer  of  such ossets,  the compony would issue shores os considero l ion other  thon cosh.

b '  The Governmenl  v ide Order  No.  lD 09 KNN 99 dt .  3 l  .5 .01,  bosed on the stotements of  ossets ond l iob i l i t ies
os on I 4 '6 '99 duly verif ied by the concerned Chief Enqineers ond the Chiei Accounts Officer of the compony,
hod t ronsferred ossels volued ot  Rs.  867.99 crores -  Net  (ossets Rs.  B7z.3 l  crores ond l iob i l i t ies Rs 9.32
crores)  o{  Ghotoprobho,  Moloprobho ond Tungo l r r igo l ion pro iects to rhe compony ond permi t ted i t  to  o l lo t
shores lo  the Government .

c' Accordingly, lhe ossets ond liobil i t ies os o{oresoid were token ipso focto,except for o few re-clossificofions,
into the consolidoted (computerised) books of occounts of ihe compony, in ihe eorlier yeors ond consideroiion
of  Rs '  867'99 crores hod been shown os odvonce ogoinst  equi ty  pending o l lo tment  os on 31.3.O.1.
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Dur ing the yeor lhe compony hos o l lo i ted 86,79,873 equi !  shores o{  Rs.  
. l000 

eoch to lhe Government

for  considerot ion ofher  thon cosh {or  lhe net  vo lue of  osseis so l ronsferred '

The ossets ond l iob i l i t ies token ipso focto in lo the books of  occount  o i  ihe compony in pursuonce of

Gove rnmen tOrde rs  do led29 .5 .99ond3 l . 5 .0 lo resub iec t t ophys i co l  ve r i { i co t i on , reconc i l i o t i onond rev iew

for provision, wrile off ond/or {or odiustment.

The oforesoid ossets ond l iob i l i t ies i rons{erred by the Government  does not  incorporote movobles other thon

certoin deposits ond controclors recoveries (l ike odvonce poyment to suppliers, odvonce to stoff, woter rotes

receivobles,  deposi t  wi th Lond Acquis i i ion Of{ icers,  poyments mode to Forest  deportment  for  d ivers ion of

{orest  lond etc. )  ond l iob i l i ty  other thon EMD ond FSD ( l ike pending work b i l ls ,  boih on copi lo l  ond revenue

occount ,  due to suppl iers etc) .  Hence pending speci { ic  d i rec i ion { rom the Government  ond rev iew {or

odius lment ,  ossets ond l iob i l i r ies noi l ronsferred/brought  in to books o{  occounts o{  the compony hove been

deol t  os under:

i. The recoveries ond odiustmenls mode ofier I 4.06.99 {rom deputed officers/stoff ({or shorloge o{ stores,

odvonces etc. )  ond { rom suppl iers/controctors ( for  odvonce/recover ies) ,  os o lso sole o{  vehic les noi

t oken  ove r  by  t he  compony ,  i n  o l l  omoun i i ng  t o  Rs .  1 .27  c ro res  (Rs .  1 ' l o  c ro res  os  on  3 l  ' 03 '0 ] )

hove been deemed os re lot ing to ihe per iod eor l ier  to  14.06.99 ond shown os Due to Government

(Cosh & Other  Adiustmenf)  A/c.  under Current  L iobi l i t ies '

i i .  So lep roceedso {Rs .0 . l 8c ro res (Rs .O . l 4c ro resoson3 l . 03 .01 ) re lo i i ng loce r to insc rop , /unse rv i ceob le
i tems which hove nol  been inc luded in the Stotemenl  o{  ossets t ronsferred ond/or  which ore yet  to

be t ronsferred hos been shown os Due to Government  (Scrop Soles Adiustmenl)  A/c.

i i i .  Poyments/odiustmenls o mounl ing to Rs.  3.50 crores (Rs.3.48 crores os on 3 l  '3  '01 )  re lot ing to poyments

lo suppl iers for  s tores or t ic les received ond token to s tock eor l ier  io  14.6.99 ond re lot ing to EMD/

FSD received/odiusted pr ior to 14.6.9g but  nol i rons{erred hove been t reoied os receivobles ond shown

os Due f rom Government  (cosh ond other  odiustments)  A/c under Advonces.

iv .  poymenl  mode towords the l iob i l i ty  re lot ing to work b i l ls  os on 14.6.99 but  not  considered in volue

o{ ossets tronsferred hos been/wil l be debited lo ond occounted for under the respeclive heods of

occounl  ond no odius lment  in  the occouni  hos been mode {or  fur ther  l iob i l i ty ,  i {  ony,  thot  moy or ise

in respect o{ works reloting lo pre-toke over period'

v .  Woter  rotes receivoble os on 
. l4 .6.99 

hos not  been oscer to ined ond occounted for '

v i .  Royo l t y ( i n l i euo f  wo te r ro te )  rece i vob leoson  14 .6 .99  fo r re leoseo {wo te r fo rpowergene ro t i onby

Kornotoko Power Corporotion Limited (KPCL) hos not been oscertoined ond occounied for'

v i i .  Bolonce/deposi twi th Specio l  Lond Acquis i t ion Of f icers,  i {ony,  os on14'6 '99 hove not  been oscer lo ined

ond occounted for .

v i i i .  poyments mode upto 14.6.99 to Forest  Deportment  {or  d ivers ion o{  {orest  lond (Rs'  l  '70 crores to

lhe extent oscerloined) hos not been occounted for'

The oosi t ion deto i led in  Nofe 2.2 (b)  obove would be rev iewed on receip l  of  speci f ic  d i rect ion { rom ihe

Governmenl.

Sto lement  of  ossels ond l iob i l i t ies,  i f  ony,  re lot ing 1o ex is t ing conol  system of  Tungo Proiects ond other  e leven

p r o i e c l s ( n i n e p r o i e c t s o s o n 3 l . O 3 . O l ) o n d 4 l  m i n o r i r r i g o t i o n p r o i e c t w o r k s ,  e f e r r e d t o i n N o t e l ' l  o n d

1.2 (o)  & (b)  obove,  entrusted to the compony ore yet  to  be furn ished/receive f rom the concerned Chief

Engineers.  Necessory odiustments in  the occounts in  respect  thereof  wi l l  be mode in lhe yeor  of  receip i

of  such sto iement / formol  Government  Orders '

c .

z . J



3. TMNSFER OF EMPLOYEES

3 . 1  o

4. FINANCIALACCOUNTS

The occounis o lvor ious d iv is ionol / f ie ld o{ f ices ond cenl ro l  o f f ice (os f rom Moy'Ol)ore being mointo ined
under PWD syslems of occounting. However, to comply wilh provisions under Section 2Og(3) of Componies
Act, 1956, the occounls so moinioined hove been converted into occruol bosis ond occording to the double
entry system of occounling by entering the lronsoctions recorded iherein into compuier system supporied
by reodymode/recognized occounling pockoge ond by possing suiioble odjustment enlries (for provision,/
receivoble eic.) wherever required.

The slotement of occounl incorporotes the occounls of thlrty-five divisionol/f ield offices ond cenlrol office
so generoted by such compuler system os sioted in Note 4. I obove. These occounis olong with the occounis
o{ Registered Office, ofter scruliny ond verif icotion by the inlernol ouditors, hove been Jonsolidoted in the
compuler system.

3.2

3.3

4 . 1

i '  The Governmenl of Kornotoko during the yeor I 999-OO hod occorded opprovol {or lronsfer officers
ond stoff olong wilh sonctioned posls ond fi l led up the some by deputotion of officers ond stoff working
in nine proiects ond office of the W & M Division of the Moloprobho ond Ghotoprobho projects (videG . O . N o . t D 9 0 s p c g g , D t . 2 g . 5 . g 9 ; N o . t D 3 K N N  g g , D t . 3 o . g . g g & 2 3 . t 6 . g g , N o r D 9 0 S A G
99 ,  D t .03 .08 .99 ) .

i i '  The o{ficers/stoff working in o{oresoid proiect offices ore olso looking ofier the works reloting lo Tungo
Lift Proiect, Koloso/Bonduro Nolo proiecls ond 4l minor irrigotion proiects/works (tronsferred during
eo rl ie r yeo rs) .

i '  The compony is meeting the expenditure towords solory o{ supernumerory posis inclusive of MREAVoTk
chorged estobl ishment /doi ly  woge workers in  ierms of  the 'Governmenl  order  No.  lD 90 SEG 9; ,Dt .2 .8 .99 .

i i '  The compony is olso meeting the expenditure on lhe temporory officers ond posls ottoched thereto
in the l r r igo i ion Zone (North) ,  Belgoum ond Off ices coming wi th in i ts  jur isd ic i ion (v ide GO No.  lD
238 SEG 99 ,  Dt '  22.07 .99 ond 29 .09 .99)  whose terms hove been exiended upro 31 .3.02 (v ide G.o.wRD 226 SEG 2001 Dr.  z .  t  I  .o t  ) .

i '  The Compony,  in  ierms of  the Governmenl  Order  doted29.9.99 hos been beor ing the expendi ture
of  Of f ice of  the Specio l  Lond Acquis i i ion Of f icer  (SLAO),  Upper Tungo pro iec l  Zone,  Shimogo.

i i '  TheGove rnmen thoso rde red fo rc reo t i ono f  onOf f i ceo f  SLAOotA ihon i  w i t h2 l  pos t s (du r i ng lhe
previous yeor)  ond o l  Ronebennur wi th 12 posts (dur ing the yeor)  in i t io l ly  for  o per iod of  t *o yuor .
ond hos d i rected the compony lo meet  the odminis t rot ion expenses of  thol  of f ice (v ide G.O No.  RD
I  7 LAQ 2000 Dt. 21.10.00 ond G.o No.RD 28 tAe 2ooI Dr. 2o.7.or respeciively).

The Government's seporole Order detoil ing ihe lerms ond conditions of depulolion of officers ond stoff (os
stoted in  G.O. Dt .  29.5.99)  is  owoi ted.  However,  os ihe compony is  {o l iowing Kornotoko Civ i l  Serv ice
Rules (KCSR) in respect of such depuled officers ond sio{f, no further l iobil i ty L onticipoted to orise on
{ inol isot ion of  terms of  deputot ion.

Necessory odiustment  in  the occounts in  respect  of  Rs.  0. , l7  crores c lo imed by lhe compony f rom the
Government  for  the re imbursement  of  poyment  mode in prev ious yeor  iowords bock woges wi l l  be mode
in the yeor  o i  receipt /opprovot .

4.2
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5. SECURED LOANS:

a

The repoymenl  of  pr inc ipol  omouni  of  bonds ond poyment  of  in terest  ore guoronteed by Governmenl  o{

Ko rno toko  i n  t e rms  o f  No t i f i co i i ons  No  lD  3  KNN 99  D t .25 .03 .1999 , lD  3  KNN 99  D t .  
. l 5 .5 . . l 999  

ond

tD 3 KNN 99 dt .2O.7.2OOO reod wi th G.O. lD 3 KNN 99 (Port - l l )  doted 
, l9 .2.2001,  

G.O. No.  WRD

2 KNNL 200 ]  d t .  6 .9 .01  ond  No .  WRD 2  KNN 200 ]  d t . 27 .3  02 .

The Compony ond the Government of Kornotoko hove entered into Triportite Agreement with the Trustees

of  bondholders v iz .  Induslnd Bonk,  in  respect  of  Ser ies -  l ,  Ser ies -  l l ,  Ser ies -  l l l  ond Ser ies -  lV (compr is ing

o f  Se r i es  -  lV  ond  IVA)  bonds  on  16 .7 .99 ,27 .9 .00 ,27 .9 .00  ond  8 .5 .02  respec t i ve l y .

In terms of oforesoid Triporlite Agreements ond in terms o{ the Offer Documents/lnformoiion Memorondum;

the bonds,  in terest ,  t rustees remunerol ion ond o l l  o lher  monies re lot ing thereto ore secured by;

i .  A { i rs t  mortgoge ond chorge on such of  proper i ies of  ihe Compony os moy be ogreed in consuhot ion

wi lh the Trustees,  subiect  lo  min imum osset  cover  of  1 .25 t imes the oulstonding in  such form ond

monner os moy oe ogreed to by ond between lhe compony ond t rustees.

i i .  A { i rs t  chorge on o l l  monies received/ lo be received in ihe designoled occount  of  the compony f rom

the Government  o{  Kornotoko ( inc luding on occount  of  so le of  wqter  { rom i r r igot ion ond power

generot ion)  pursuont  to obl igot ions undertoken by the Government  o{  Kornotoko.

Such mortgoge ond chorge wi l l  be o f i rs t  chorge ond wi l l  ronk por i -possu wi th the mortgoges ond chorges

creoted/to be creoled in fovour o{ Trustees ond mortgoges ond chorges lo be creoted os security {or the

{uture borrowings of the Compony, os moy be opproved by the Trustees.

The Compony hos opprooched the Governmeni  for  exempt ion of  s tomp duty ond fee for  regis t rot ion of

the soid mortgogef i rust  deed for  Ser ies -  lV (compr is ing of  Ser ies -  lV ond IVA) bonds ond the some is

owoited. Hence, the mortgoge/trust deed for creotion of chorge for Series - lV (comprising of Series - lV

ond IVA) bonds ore yet io be execufed.

The compony hos s ince { i led oppl icot ion u/s I  I  3( l  )  o{  the Componies Act ,  i  956 seeking extension o{  t ime

lo issue bond cer t i f icotes in  respect  of  Ser ies -  lV bonds oggregol ing to Rs.  I86. I  8  crores o l lo t ted os on

1 .1 .02 by n ine months per iod w.e. l .  1  .4.02-

The Ser ies -  IVA bonds oggregot ing to Rs.  BB.BO crores issued wi th deemed dote o{  o l lo tmeni  of  31 .3 '02

hos s ince been o l lo t ted to o l l  the oppl iconts '

Series - lV (comprising o{ Series - lV ond IVA) bonds oggregoting to Rs.27 4.98 crores o re shown os Secu red

Loons in view o{ the obove ond terms in ihe Triporti le Agreement ond offer documenl/informotion

memorondum (os stoted in  poro 5.2 ond 5 '3 obove).

In terms of oforesoid Triportife Agreemenis ond in lerms o{ the Offer Documents/lnformoiion Memorondum,

the Government  of  Kornotoko hos ogreed to moke yeor ly  budgetory prov is ion dur ing the enl i re lenure of

bonds,  on omount  equol  to  the in terest  poyment /pr inc ipol  insto l lmenl  due in thoi  yeor  {or  d isbursement

di rect ly  in to lhe Designoted/Escrow occounl .  In  v iew of  the obove,  lhe Compony does not  propose io

creote o Redemption Reserve {or the purpose

6. FIXED ASSETS/CAPITAL WORK IN PROGRESS

The lond,  bui ld ing,  open spoce ond other  immovoble ossels brought  in to books of  occouni  ore subiec i

to the creotion of mutotion entries in the nome of the Compony in the revenue records of the Government

of Kornoloko. The Compony is in the process o{ obtoining tit le deeds of lond token over. However, detoils

of survev Nos, locotion etc ore on record.

5 .1

5.2

5.3

b .

5.4 o.

5.5.

b.

d .

6 . 1  o .
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6.2

6.3

b' Volue of lond brought into books of occount of the Compony ond occounted under ,Lond, ore subjectto odiustment on finolisotion of vorious procedures including lond ocquisii ion owords, consenl owords,interesl ond mutotion entries in the revenue records of the Government of Kornotoko.
c' The ossets brought inlo the books of ihe compony include expenditure on lond, buildings, roods etc incurredin connection with rehobil itotion oclivi ly, which ore in the noture of rehobil itotion expenditure. The net bookvolue of ihese osseis wil l be suitobly odiusted in the books of occounr on completion of respective projecis.
d' Roods ore token os metolled roods, pending reclossificolion, wnerever necessory.
e' Pending receipt of full detoils in respeci of individuol buildings, srructure, colonies ond other immovoble

os olso the item-wise cost of such ossels brought into books of lccount of lhe Compony, physicol verif icorion
of  such ossets os ot  3. l .3 .02 hos not  been possib le.

o '  Vehic le inc lude vehic les brought  in to compony's  books ot  Rs.  l .5B crores (Rs 1.94 crores os on 31.3.01)
subject to tronsfer of registrotion in the nome of the compony.

b' Vehicles brought into the books of occount of the compony include o few old eorth moving mochineries
ond lorries, which ore sporingly used, pending review for reclossificoiion. However, the monogement is of
ihe opinion thot consequent short provision of depreciotion, i{ ony, would not be moleriol.

o '  Mochiner ies & Equipments,  of f ice equipmenis ond vehic les inc lude o ld, /scrop/surp lus i tems,  pending
disposol - omount not reodily quoniif ioble. Necessory odjustment in the occounts wil l be mode in the yeor
of  d isposol .

b' No provision/odiustment in ihe occounts hos been mode for volue reduclion in respect of items idenrif ied
for  d isposol ,  os necessory delo i ls  ore not  reodi ly  ovoi loble.  However,  lhe monogement is  of  the opin ion
thot the some will not hove ony moteriol ef{ect on the occounis.

Copitol Work in progress includes;

i '  expendi ture on Rehobi l i to t ion ond Resel t lement  (Rs.  8.51 crores)  ond o iher  ossets (Rs.  27g.90.crores
inc lus ive of  estobl ishment  expenses o l  Rs.276.26 crores)  inc luding Rs.  2.34 crores ond Rs.  2Zg.90
crores respectively broughi inlo compony's books ipso focfo, subject io oscertoinment of full detoils;

i i '  expendi ture on Bui ld ings & Colonies (Rs.8.92 crores)  ond Roods,  Br idges ond Culver ts  (Rs.  13.42
crores), required to be copitolised on the bosis o{ completion certif icote from the compelenl ouihority;
which ore being reviewed for odjuslment. The consequentiol effect of such review on the occounts,
in  lhe opin ion of  ihe monogemenl ,  wi l l  not  be moter io l .

Por t  poymeni  mode os per  prevoi l ing proct ice inc lus ive of  Rs.67.20 crores (under Conols ond Bronches)
towords certoin i iems of work not included in estimote/schedule of rotes ond deolt os on exlro i lem in two
of the divisions, in respect o{ which, the Boord is yet to toke o {inol decision regording opprovol of the
Exlro Finonciol lmplicotion (EFl) due to extro item rote l ist (EIRL). Necessory provision,/odiuslment (omouni
not oscerloinoble ot ihis stoge) wil l be mode on opprovol of EFI by the Boord, os per the compony,s
occount ing pol icy.

o . 4 .

7. INVENTORIES

7 2  o

o .

7 . 1 Inventor ies Rs.  6. . l  6  crores ( inc luding Tools ond Plonts Rs.  2.48 crores ond Releosed odic les Rs.  0.05 crores)
is net os per Generol Ledger. The some is under reconcil ioiion with the records ot respective divisionol/
f ie ld of f ices ond inc ludes o ld i tems remoin ing out  of  s tock os on I  4 .6.gg brought  in to the compony,s books
(omount  noi  reodi ly  ovoi loble) .

The issue of moieriols during the yeor, lo the exlent detoils received/ oscertoined ore chorged to Copitol
Work in Progress under respective heods, Controctors Recoveries occouni ond to respective heods under
osset  moin ienonce.
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b.  The s lock o{  moter io ls  is  spreod over  o i  vor ious d iv is ions/ f ie ld of f ices ond cer to in Government  d iv is ions

olso.  Deto i ls  o{  moter io ls  received { rom Governmeni  d iv is ions os o lso consumpt ion ond c los ing stock f igures

nove not been received {rom some of the divisions/{ield offices ond to thot exleni closing stock o{ slores

ond spores now shown would be lower or  h igher  ond the concerned f igures re lot ing to work- in-progress/

conlroctors recoveries/ossets mointenonce would be lower - omount not quonti{ioble.

c.  The work of  physicol  ver i { icot ion of  s tock of  s tores ond spores os on 3 ls i  Morch 02 is  corr ied out  by ihe

Div is ionol /F ie ld o{{ lce s iof f  os per  the PWD codol  prov is ions.  The volue of  book stock (os per  respeci ive

div is ion/ f ie ld o{ f ices)  ond physicol  s tock bosed on the ver i f ico l ion omounted to Rs.  3. . l  9  crores qnd Rs'  3 '06

crores respect ive ly ,  os ogoinst  Rs.  3.63 crores (net  of  credi t  bolonce of  Rs.  O.03 crores in  three Div is ionol /

F ie ld of f ices)  now shown in the Bolonce Sheet .  Necessory prov is ion/odiustment  in  the occounts for  the

cumulolive excess/shortoges wil l be mode (i) o{ter oscertoining the reosons for discreponcies between physicol

ond book stock os on 3.1.3.02 ( i i )  on complet ion of  enquiry  regording shor toges in  q {ew div is ions ond

( i i i )  on d i rect ions { rom the Governmenf  os regords to the d iscreponcies re lot ing to per iod eor l ier  to  1 4 '6  '99 '

d .  The inventor ies os on 3 l  .3 .02 inc ludes b ld/unusoble/  obsole ie i iems,  pending d isposol  (omount  not  reodi ly

quont i { iob le) ,  in  respect  o{  which provis ion {or  obsolescence hos nol  been mode in the occounts '

7.3 The monogement wi l l  be rev iewing the stotement  o{  Tools & Plonts o{  Rs '  2.48 crores ond Releosed or t ic les

of  Rs.  0.05 crores [brought  in to books os on I  4 .6.g9]  for  odiustment / rec loss i f lcot ion/provis ion,  i {  necessory '

7.4 In the opin ion of  the monogement,  the ef fect  o{  7.  1 to 7 .3 on the occounts would not  be moler io l  consider ing

the s ize o{  the Compony ond nolure of  i ts  qct iv i t ies '

7.5 Hord rock exfrocled during excovotion {or civil work ore not volued in view of ihe procticol diff iculty in

oscer to in ing cost /net  r . "o l i r -ot ion volue.  In  the opin ion of  the monogemenl ,  nei  reol isoble volue,  i f  ony,  o{

such rocks os ot  lhe end of  the yeor  would not  be moter io l .  The some is  broughi  io  books on reol isot ion/

recovery'

8. SUNDRY DEBTORS

g. l  o .  The ogreement  between the Governmenf  of  Kornotoko ond on industr io l  uni t  {or  moking ovoi loble woter

{ rom Ghotoprobho pro iect forhydel  powergeneroi ion{orcopt ive use expi red on27.5 '98 '  However,  pending

direc l ion { rom the Governmenf ,  lhe compony cont inued lo moke ovoi loble woter  ond hod been col lect ing/

c lo iming royol ty  (bosed on power generoied)  os per  the previous order  of  the government  (v iz  G'O'  No'

lD I  83 NIS 94 Dt .  3.g.96) .  Accordingly ,  on omounf  of  Rs.  0.46 crores due { rom the soid uni t  os on 3 l  '3 '0 . l  '

wos shown under Sundry Debtors '

b. i. During the yeor, ihe Government permilted continuotion o{ the ogreemenf for {our yeors (upio 27 '5 '02)

subiect  to  enhoncement of  royol iy  w.e.{ .  28.5. . l998 ond recovery of  orreors o long wi th in terest  (v ide

G . O .  N o .  l D  l 8 3  N I S  9 4  D i .  1 0 . 1 0 ' 0 1 ) '

i i .  Accordingly ,  the compony ro ised demond of  Rs.6.5 l  crores re lot ing to the per iod f rom Jun'98 lo

sep' 0l (including nr. t.g+ crores reloting to pre-tokeover period upto 31'3'99) during Dec', 0l '

i i i .  The soid uni l  hos not  executed rev ised ogreement  ond d isputed the demond.  l t  hos { i led o wr i i  pet i t ion

in the High Court  o{  Kornotoko {or  quoshing of  oforesqid G.O. Dt '  lO" l0 0 l  os q lso the demond

of  Rs.  6.51 crores mode by the compony.  l t  hos o lso mode counter  c lo im for  refund of  omount  col lected

by the Government /compony Rs.  L87 cores wi th in terest  c lo iming exempt ion { rom poymenl  of  royol ty '

iv .  The compony hos s ince f i led the stotemenl  of  obiec i ions be{ore the Hon'b le Court  ond hos o lso not

occepted the counter  c lo im o{  the soid uni t  for  refund of  Rs.  1.87 crores.

c.  i .  No odiusfment  in  the occount  hos been mode {or  the demond ( inc lus ive of  orreors of  royol ty)  of

Rs.  5.30 crores ( inc lus ive of  in terest  o{  Rs.  l .4 l  crores ond excluding Rs.  0.46 crores occounled in

2OOO-0.1) reloting lo the period upto 31 .3.01 , os olso {orthe royolty chorges of Rs. I '53 crores (excluding

interest) due for the yeor, os fhe molter is before the Court'
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' i '  As regords Rs'  0 '46 crores.{os on 31.3.0. l ) ,  no provis ion in  the occouni  is  considered necessory otthis stoge ond the some will be reviewed*h"n thu courr cose r"o.hu, sufficienily odvonced stooe.

b' Necessory oction is being token to oscertqin the orreors ond recover it {rom the concerned occuponrs,/outhoriry os olso to get the premises vocoted by unouthorized occuponrs.
9. CASH AND BANK BALANCES:

Bolonce wi th scheduled bonks in  current  occount  does not  inc lude bolonce. in bonk occount  operoted byspecior Lond Acquisit ion officers referred ro in Noie No. r o.2 (b) hereunoer.
IO. ADVANCES:

]0. I Due from Government (Woter Rotes) A/c.
o.  i .  The bolonce o l  Rs 49.70 crores (Rs.  33.

yeor  1999_2000 _ Rs.  14.2g crores,  2C
on the formers lo  whom woler  hos been I
Engineer of  Ghotoprobho ond Moloprol

i i .  In  terms of  the decis ion ioken ot  the Inter
the collecfion o{ woter rotes under irriqoii
monoged by the Revenue DeportmJnt  (
(Designoted occount) .  Hence,  the some
A/c, under Advonces.

i i i .  Necessory s leps ore being in i t io ted io  opprooch the Government  /Revenue Depf .  of  Governmenl  ofKornotoko lo tronsfer the omount collected from the formers io the credit of Designoted occounr.
b '  i '  As the moin lenonce of  ex is t ing conol  s t ruc lure re lot ing ro Tungo pro iect  hos nor  been mode over  rothe compony, woler roles reloting therelo hos not been oscerloined ond occounted for.

i i '  In ihe obsence of speci{ic direction from the Governmenr, Royorty (in l ieu of woter rofes) receivobletowords releose of woter {or power generolion by Kornotoko i"*;; c;;o"rotion Ltd. (Kpcu for rheper iod or ter  i4 .6.99 could not  be oscerro ined ond occounted for .
10.2 Advonce to lond ocquis i l ion

o' i '  The bolonce ol  Rs'  47'73 crores (Rs. 33.4. l  crores os on 3l .3.ol)  represenrs funds ploced ot thedisposol o{ speciol  Lond Acquisi t ion o#icers (sLAo), shimogo, Dhorwod, soundori ,  Hidkol Dom,Athoni '  Belgoum' Gulborgo ond Ronebennur ond Asst.  commissioner of Godog ond Hospet throughthe concerned Execui ive Engineers os olso speciol  Dy. commissioner,  Belgoum from lhe Revenuedeportment o{ Government o{ Kornoloko, who ore entrusted with the tosk of lJnd ocquisirion (includingfor Rehobilitorion ond Re-settremeni) forlhe proiects u""rr"r"a to the compony.
i i '  The funds so ploced include funds required for estobl ishmenl expenditure of s lAo-shimogo, from14'6'99'  sLAo-Athoni f rom Jon'ol  ond of s lAo- Ronebennurfrom Jon, 02 [os referred in Noie

i;l"fl,(j.| llffi::"j.::ve, 
respectivelvl os olso {o, p,,.ho." of infrosrrucr,,." tike orrice equipmenrs,

i i i '  The omount does nor include poyments releosed by Government direcily in respecf of lond ocquired/to be ocquired reloting to proiects trons{erredJo the compony, in respecr of which necessory odiusrmentwil l be mode in lhe occounts on receipl of {ull detoils ih"r"io., by giving credit to rhe Government.
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iv .  Necessory odiustment  in  the occount  wi l l  be mode in respect  o{  {unds p loced ot  the d isposol  o{  ono

uf i l ized bySHb,s ogoinst volue o{ lond ocquired (including for Rehobil itotion ond Re-settlement), copitol

i tems purchor"d ond estobl ishment  expendi ture incurred on receipt  o{  deto i led occount  o{  expendi ture

f rom the soid outhor i t ies.  The expendi iure on lond ocquired wi l l  be copi to l ized when the t i t le  o{  such

londs ore duly l ronsferred to the Compony'

b . T h e f u n d s r e l e o s e d t o c e r t o i n S | A O , s o r e k e p i i n s e p o r o t e b o n k o c c o u n l i n t h e n o m e o { t h e C o m p o n y
for odministrotive convenience ond is being operoted by them' Hence, the bolonces Rs' 47 '73 crores includes

Rs.  2.53 crores (Rs.  4.59 crores o,  on 3 i .3.01)  in  such bonk occounts ore not  grouped under cosh ond

bonk bolonces,  os the soid bonk occounts ore not  operoted by the of f icers o{  the Compony'

lO.3 Conftoctors - Receivobles

T h e b o l o n c e o { R s . 3 . 2 6 c r o r e s ( R s . 3 . O 5 c r o r e s o s o n 3 1 . 3 . 2 O 0 1 ) i n c l u d i n g R s ' 2 ' 9 1  
c r o r e s b r o u g h t i n t o

books ipso foc lo os on 
. l4 .06.99,  

is  os per  generol  ledger ond pending rev iew {or  odiustment '  prov is ion

qnd write off. However, the monogemeni is o{ the opinion thoi effect of such review on the occounl would

not  be moler io l ,  consider ing s ize o{  the compony ond noture of  i ts  oc i iv i t ies '

lO.4 Advdnce to Stoff

The  bo lonce  o f  Rs .0 .44  c ro res  (Rs .0 .21  c ro res  os  on  3 . l . 3 .01 )  i s  ne t ,  os  pe rGenero l  Ledge rond  sub lec t

to reconci l io t ion wi th the regis lers mointo ined in the Div is ionol /F ie ld Of f ices '

I0 .5 Deposi t  wi th Government  Agencies

The bolonce of  Rs.  0.49 crores (Rs.  0.32 crores os on 3 l  .3 .01)  inc ludes deposi t  wi th Court  Rs '  0 ' , l7  crores

(Rs.  0.05 crores os on 3 l .3.Ol)which is  being rev iewed {or  odiustment / recovery '

DEFERRED TAX

R e g o r d i n g o c c o u n t i n g f o r t o x e s o n i n c o m e u n d e r A S . 2 2 , o n t h e b o s i s o { p r u d e n c e , t h e D e { e r r e d T o x A s s e t
is  not  being considered'

CURRENT LIABILITIES

12.1 The,,e ore no dues os on 3.l .03.02 to smoll-scole industriol undertoking os could be oscertoined from the

records ovoi loble wi th the compony'

12.2 No provis ion in  the occounts hos been mode {or ;

o . i . R o o d t o x e s o n d i n s u r o n c e p o y o b | e o n v e h i c | e s p e n d i n g l r o n s f e r o f r e g i s t r o t i o n i n t h e n o m e o f t h e
compony (upto the dote of  so le in  respect  of  osset  so l l )  -  omounl  could not  be quont i f ied '

i i . T o x e s , i { o n y , p o y o b | e i o m u n i c i p o l o n d o t h e r | o c o I o u t h o r i t i e s c o n s e q u e n t t o t o k i n g o v e r o f c e r i o i n
ossels f rom the Government  pending t ronsfer  in  the nome of  the compony -  omount  could not  be

quonti{ied'

b. oufsionding Liobil it ies {or lqnd ocquired {orthe proiects tronsferred to the compony forwhich lond ocquisii ion

o r d e r s h o v e b e e n f i n o | i z e d o n d i n r e s p e c t o f e x p e n d i l u r e o n r e h o b i | i t o t i o n o n d r e s e t i | e m e n t o n d o n

esfdbl ishment  incurred by specior  Lond Acquis i t ion of { icers,  pending l ronsfer  o{  t i t le  o{  londs ond/or  receipt

o f o c c o u n t / d e t o i | s t h e r e { o r { r o m t h e s o i d q u l h o r i t i e s . o m o u n t c o u | d n o t b e q u o n l i { i e d .

c.  Thd guorontee commission est imoted ot  Rs.3.32 crores ( inc luding Rs'  o '93 crores upto 31 '3 '01)  on rhe

out ls londing guorontees of  Rs.  460.63 crores re lot ing to ser ies- l l l  bonds ond ser ies -  lV (compr is ing of  Ser ies

- lV ond Series - IVA) bonds os ihe compony hos requested the Government of Kornotoko for i ls woiver'

d. An omount o{ Rs. 2.1 g crores wiihheld (os obundont precoution) {rom bil ls {or certoin works meosured pertoining

to 1endered items, os the motter reloting to EIRL is pending before the Boord (os stoted in Note 6'4 (b) herein

obove).
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e. For inlerest occrued but not due for the brok
_ l l  bonds ond in leres l  on oppl icot ion mone\
in view of the procticol diff icult ies ond os the i
registered bondholders os on due doles, in it

{ '  solory Poyoble to o few employees deputed to the compony, in respecr of whom poy srip ond service regisrernot received from the concerned deportment/outhorify, omount could nor be qruontif ied.

I3. PROVISIONS:

l3'l 
il:,::::*T jff:#e in ihe occount towords income rox, os in rhe opinion of rhe monosemenr,

13 2 
ff:::il:"dl'[':l;:;i:::ffj::H:'ect o{ motor cors onrv, qs in rhe opinion olhe monosemenr,

l3 '3  Accrued l iob i l i ty  iowords re l i rement  benef i ts  ond leove solory os on 3r .3.02 in  respecr  of  empfoyees onconfroc l '  though not  oscer to ined,  in  lhe opin ion of  tne monogemenr is  nor  morer io l .I  4. CONTINGENT LIABILITIES

14 '1  Es t imo tedomoun lo f  con l roc l s remo in ing tobeexecu redoncop i t o l  
occoun rno tp rov ided -Rs .  138 .65crores (Rs'  

, '33.38 
crores os on 31.3.01)  in  respect  of  moior  controcrs.

14 '2 Clo ims ogoins i  the compony nol  ocknowledged os debt ,  inc luding d isputed c lo ims ogoinst  the compony,if ony' by lhe controctors ond olhers, hou" n-oi been quontif ied. (-Refer Note No. g., I (b)(iv) herein oboveolso)

14'3 other  monies ( inc luding in  respect  o{  pre- toke over  per iod)  forwhich the compony is  cont ingenrry l iobre_ omouni  nol  oscer to inoble

i '  L iobi l i ty  in  respect  of  lond ocquired for  which londs ocquis i t ion orders hove not  been f ino l ised.i i '  C lo ims thot  moy or ise ogoinst  lhe compony on occount  o{  vor ious orb i t ror ion proceedings.: : :  - ll l l '  L lo ims thot  moy or ise ogoinst  the compony on occount  of  vor ious lobour coses.
iv' Liobil ity thot moy orise on opprovol of revision of estimote, work slips, exlro iterm role l isl (EIRL) ondl

:;: it""t '"" 
o{ t ime reloting to works controcts under progress. (Re{er Nole No. 6.4 (b)herein oboue

v.  L iobi l i iy  in  respecl  of  work b i l ls  under d ispuie.
vi. Liobil ity for disputed electricity dues (including interest ond/orpenoli ies levied by KPTCL) ond ogoinstwhich oppeols hove been,/ore being pre{errJd:
vii' 

::":H.*il;r:,"il1:Jn 
obtoinins forest ond environmenr cteoronce 

lnd on occounr o{
The recognition o{ l iobil i iy for work bil ls hos been chonged lo receipt of such bil ls qt centrol office osogoinst ol concerned Executive Engineers office in the previous yeor. The impoct on if ie occounrs, rhougnnol  oscer to ined,  in  the opin ion of  the monogement,  is  not  moter ior .

o' Bolonces under the heod Advonces, deposils, conlroctors receivobles credirors for supplies, trode deposirsond odvonces ore subjec l  to  conf i rmol ion.

1 6 .
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b.  In  the opin ion of  the monogement,  rhe current  ossets,  loons ond odvonces hove o volue on reol izot ion in

the ord inory course of  business,  ot  ieost  equol  to  the omounl  ot  which they ore stoted in  the Bolonce Sheei '

T z.MANAGERIAL REMUNERATION (Rs. lokhs)

Nome Poy & Allowonces Other Bene{its Pension/
Leove Solory
Contribution

l .  Shri  A.P Joshi,  Monoging Directo r  3 '77 O'40 0'80

(Previous yeor) 
g'92 1'00 0'75

2. Shri  S. Kr ishno Kumor, Monoging Director Ni l  Ni l  Ni l

( p rev i ousyeo r )  

\ v " ' v ' '  r ' r v r l vY "  r  -  -  -  

0 . 07 *  N i l  N i /

* Areors.

l g. o. penolty {or deloy in execulion o{ works etc recoveroble on opprovol by the competent outhority, is recognised

os income in the Yeor of recovery'

b.  The osset  moin lenonce Rs. l  Z.70 crores (Previous yeor  Rs.  
' l  

3 .35 crores)  inc ludes consumpt ion of  Stores &

Spores ond Tool  & Plonts -  omount  not  oscer to inoble '

c .  Elec i r ic i ty  chorges inc lude penol t ies ond interes l  {or  lo te poyment  in  some coses -  omount  nol  oscer to inoble '

o.  There ore no eorning or  expendi lure on fore ign exchonge'  (Previous yeor  -  Ni l )

b.  Since q l l  lhe pro iects ore under consrruct ion stoge,  oddi t ionol  in formot ion requi red under Port  -  l l  o{  Schedule

V | o { t h e C o m p o n i e s A c i , l g 5 6 h o s b e e n g i v e n t o t h e e x l e n t o p p l i c o b I e .

20. RELATED PARW TMNSACTIONS:

The compony is o stote controlled enterprise ond there ore no reloted porty disclosures required to be mode'

except  in  respect  o{  key monogement personnel  v iz ' ,  Monoging Director '  os d isc losed in Note No'  I  7

hereinobove'

21. SEGMENT REPORT:

The bompony is  execut ing vor ious i r r igot ion pro iects entrusted to i t  by the Governmenl  o{  Kornotoko'  which

ore undervor ious stoges o{  progress ond ore yet to be comple led.  Hence,  ihe compony hos no repor toble

segments'

2 2 . P r e v i o u s y e o r { i g u r e s h o v e b e e n r e g r o u p e d w h e r e v e r n e c e s s o r y t o m o k e l h e m c o m p o r o b | e w i t h t h e c u r r e n t

Yeor 's  f igures '

1 9 .

sd/_
(M.1. $uLlBHAVl)-  ^--

CHIEF.ACCOUNTS OFFICER

BANGALORE
DATE: l3 '08.02

BANGALORE
DATE:20.08'02

sd/_
(D.N.DESAI)
DIRECTOR

REFER OUR REPORT OF EVEN DATE
FOR MO & SWAMI

sd/_
(N.RAMESH)

PARTNER
CHARTERED ACCOUNTANTS

sd/_
(A.PJOSHI)

MANAGING DIRECTOR
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Clst t  Frow St l t rn t l tFon Tnr  Yr ln  E lo to  3 lsr  l t i lncr  2002

The ComponY is

o{ progress ond

insleod of Profit

Operoting ilTffi::'N; "";;; 
Ner Expenditure Durins construction Period, pendins copitolizolion ond odiustment {or

Nel Current chonges hove been shown under Cosh Flow from investing octivities'

2. Adiustnrents
deolt occord

during the yeor 2000-0l in respect o{ nei ossels tronsferred by ihe Government is o non cosh ironsoction ond hence

equivolents represent cosh ond bonk bolonces including bolonce in Escrov Designoled Accounls ond Deposii wiih

Note :

l . :culing vorious irrigolion proiects enlrusled io ii by the Government o{ Kornoloko' which ore under vorious sloges

I yel lo be completed. Th"r"{or", the compony hos prepored Expenditure During Construclion Period Slofemenl

Loss Accounl os deloi led in Compo.y's Accounling Policy - I  ( in schedule -o) '  Accordingly'  Cosh Flow {rom

Treosury.

4 . The Cosh FlowS | o | e m e n l h o s b e e n p r e p o r e d u n d e r t h e i n d i r e c t m e t h o d o s s e t o u t i n l h e A c c o u n t i n g S t o n d o r d - 3 o n C o s h F l o w

Stoiement i by the lCAl.

The Cosh & C

BANGALOR.E
DATE:13'08.02

BANGALORE
DATE:20.08.02

sd/_
(A.PJOSHI)

MANAGING DIRECTOR(M.1.
CHIEF AC(

vt)
OFFICER

sd/-
(D.N.DESAI)
DIRECTOR

REFER OUR REPORT OF EVEN DATE
FOR RAO & SWAMI

sd/-
(N.RAMESH)

PARTNER
CHARTERED ACCOUNTANTS



AUDITORS CERI IF ICAIE

we hove exomined the obove cosh Flow stotement of Kornofoko Neerovori Nipom Limited, Bon-golore forthe yeor ended 3l'3'02' which is bosed on rhe ond in ogreement *ith thf 
"ro-"r"*ounisfor the relevont finonciol yeors. According to fhe expronotions given to us, ,n" 

"rJr;;,;;;; ,,"-
Stotement prepored by the compony ond reod with Notes therein, is in occordonc{ with the require-
menf of the l isting ogreement with the Stock Exchonge.

FOR MO & SWAMI

sd

(N.

PARTN
ESH)

R
BANGALORE
DATE:20.8.2002

CHARTERED AC4OUNTANTS



lH ronm l t t o r l  Punsu r t t t  To  P ln r - l l l  0 r  Tn r  Scn rou t t -V l  To

gi tonct  Snrt t  Asst t lc t  Al , |o Cot ' tp l t tv 's  Gt | ' l rn l t  Busl | |Ess
THr  Comr l l t t s  Ac t ,  1956
P n o r t t t  A s  A i  3 1 . 3 . 0 2

24503 BALANCE SHEET DATE

08

NiI  RIGHTS ISSUE

NiI PRIVATE PLACEMENT

16,498.16

205,599.84 TOTAL ASSET (Rs' lokhs)

I I0,082.93 ADVANCE AGAINST EQUITY

NiI  SECURED LOANS

N i l

142,381.64 INVESTMENTS

I9 ,33008 MISCELENEOUSEXPENDITURE

22,874 84

consiruci ion stoge.

Noi Applicoble, since the Compony is on infrostructure compony

ond no monufocluring octivi ty is involvedGENER,IC NAME OF THR'EE PRINCIPAL

PRODUCT OF THE COMPANY

sd/_
lM.l. suLlBHAVI)

CHIEF.ACCOUNTS OFFICER

REGISTRATION DETAILS

REGISTMTION NUMBER

STATE CODE

CAPITAL RAISED DURING THE YEAR:

PUBLIC ISSUE

BONUS ISSUE

OTHERS ** (Rs. lokhs)

| l | P o s | T l o N o F M o B l L l s A T | o N A N D D E P L o Y M E N T o F F U N D S - ( R s . | o k h s )

TOTAL LIABILITIES (Rs' lokhs)

A SOURCES OF FUNDS ( Rs' lokhs)

PAID UP CAPITAL *-

RESERVES & SURPLUS

UNSECURED LOAN

* * T h e e n l i r e s h o r e c o p i l o I h o s b e e n i n v e s l e d b y G o v e r n m e n | o f K o r n o t o k o .

B APPLICATION OF FUNDS (Rs' lokhs)

NET FIXED ASSETS ***

NET CURRENT ASSETS

EXPENDITURE DURING CONSTRUCTION

PENDING CAPITALISATION

NET FIXED ASSETS includes Copitol Work-in-Progress

PERFOR"MANCE OF THE COMPANY Noi Applicoble' since the Componv is sti l l  in the

IV

3r .03 .2002

N i l

N i l

205,599.84

10,421 91

85,095 00

2 0 , 3 3 3 . 1 0

680.  I  7

sd/-
sd/_

(G.S.PRAKASH)
COMPANY SECR,ETARY

sd/-
(D.N.DESAI)
DIRECTOR

REFER OUR REPORT OF EVEN DATE
FOR MO & SWAMI

sd/_
(N.RAMESH)

PARTNER
CHARTERED ACCOUNTANTS

(A.PJOSHI)
MANAGING DIRECTOR

BANGALORE
DATE:13.08.02

BANGALORE
DATE:20.08.02


