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No.l, I!r. A edlcar lFeedhi, Bangalore-560 001

NOTICE
tlotice is hereby given that the l Sth An
the Cornpany ll be held on Saturday,

l. To recei , consider and adopt the Balance Sheet as at 3I.03.2013 and the
Profit and Loss Account for the year ended on that date along th the
Schedules attached thereto and Reports of Directors' and ditors thereon.

section 619 of the CornpaniesAct, I956 (Please seeNote-l below)

NOTE:

for the financial year 2Ol2-13. The comments of the C & AG will follow.

General Meeting or in such manner as the Compa in General Meeting
rnay deterrnine. At the 3'd al General Meeting held on 29.09.0I, the
AGM have authorized the Board of Directors to fix the remuneration

and when appointment is rnade by the C & AG of lndia, under Section

Irakhs Fifty Thousand Only) exclusive of t es as the fee payable to the
Statutory Auditors and Tax Audit M/s B.P.Rao & Co,, Chartered

countants, for the year 2012-13.
3. A Member entitled to attend and te at the Meeting is entitled to appoint a

Member.

By order ofthe Board

Date:26/12/2013
Place: Bangalore.

Date: 26/12/2013
Place: Bangalore.

By order of the Board

G . S . P  S f ,

G . S . P  H





I.(ARNATAI NIEE RilINIIGAML[M[TED,Ei,AINGAL.ORE

Dear Members,

Your Directors have pleasure in presenting the Fourteenth Annual Report together with the
Audited Financial Statements for the year ended 31st March 2013.

Projects under implementation :

2. During the year under report your Company has been implementing 64 lrrigation projects as

follows:

Projects

Latest
estimated

cost
(in crores)

Balance
cost as

on
1.4.2013
(in crores)

Ultimate
Potential

(Ha)

Cumulative
Potential

;reated upt<
March'13

Balance
potential

(Ha)
(As on

01.04.2013

llocation
of er
FMC)

54 Projects under
Krishna Basin,

27.417.1616,767.2110,23,724 7,10,455 3,13269 229.49

West flowing River
Varahi Proiect,

569.60 106.08 15,702 ,1,265 14,437 16.51

Two Diversion
Schemes of
Malaprabha Project
viz, Kalasa Nala &
Bandur Nala. To
divert 7.56 TMC of
water to
Malaprabha
Reservoir.

399.20 278.63

Five Canal
Modernisation
Schemes of
Bhadra, Tunga
Bhadra, Vijayanagar
channels, Tunga
and GondiAnicuts.

3.749.50 2081.43

Minor lrrigation
works of Uttara
Kannada, Districts.

6 .19 2.27

Bandaras. 101,76 92,15
Total 32,243.4119327,7710.39,4267.11J203,27,706 246



3. During the year under report, Government of Karnataka have entrusted (i) Extension,

Renovation & Modernization (ERM) works of Chandrampalli and Hattikuni, (ii) Modernisation of

Tungabhdra Project, Ranikere & Dharma, (iii) Conshuction of Bairanpada LlS, Kachavi LIS & filling

up of 22 tanks from Hiranyakeshi river for execution during FY 2012-13 at an aggregate estimated

cost of Rs 2316.23 crores. These ERM projects will ensure that the inigation infrastructure are

brought back to their original potential for inigating the contemplated command areas of these

projects. The company has also taken up the implementation of the Yettinahole scheme for diversion

of 24.01 TMC of flood water from Sakleshpura at an estimated cost of Rs 8323.50 crores. This

project has been conceived to meet the drinking water demands of Kolar and Chikkaballapura

districts as well as drought prone areas of middle and eastern districts of Karnataka namely

Bangalore urban, Bangalore Rural, Ramnagar and Tumkur Dishicts,. Considering the very high

intensity of rainfall in the western ghats near Sakaleshpura which would flow to the west and join the

Arabian sea, the project is conceived to divert about 0,75% of yield of Netravati river from upper
''aches of western ghats to the eastern plateau, The diversion is sought to be achieved by

structing small weirs across eight streams, lift and convey the water to the eastern side. The

,ndering process for the lift components comprising five packages at an aggregate cost of Rs 3270

crores is under way and works are expected to be grounded in the current financial year. The

implementation of Yettinahole project will go a long way in meeting the drinking water requirements of

the people in the districts mentioned above, This demonstrates the Company's capability to

investigate, plan and implement such mega projects.

4. During the year, the company has received an amount of Rs 207.36 crores as central

assistance for Hipparagi, Bhadra Modernisation, Malaprabha and Varahi projects under the

Accelerated lrrigation Benefit Programme (AIBP) and Prime Ministefs Special Rehabilitation

Package, The company has proposed to central government for inclusion of the Upper Tunga

Project, Modemisation of Tunga, Gondi, Vijaynagar canals, Modernisation of Tungabhadra canal

Systems, Singatalur LlS, Shiggon LIS and Upper Bhadra Project for inclusion under Accelerated

lrrigation Benefit Programme. The Aggregate amount of central assistance sought for these projects

is Rs 23.101 crores,

5. The following significant stages have been reached in the major projects under

implementation by KNNL during the financial year 2012-13.

i) In respect of Upper Tunga Project, another major project under execution by the

Company, it had been reported by the Company in the previous year that water was let



out up to km 197. The total length of canal is 270 kms. Further rks upto212 km are

in progress and works between kn223-242 are being grounded, There is a programme

for creation of irrigation potential of 30,000 Ha during the current financial year, All

necessary actions have been taken to achieve this potential during the current financial

year.

ii) Substantial progress is achieved in the Bhadra modernization works taken up under

AIBP assistance. A cumulative financial progress of Rs.1013.23 Crores has been

achieved on this project. This project is planned to be completed during 2013-14, When

completed, the project will save 6 TMC water enabling diversion to Upper Bhadra Project

which is under implementation by KNNL in the same sub-basin (Tungabhadra).

iii) The Tungabhadra Modernisation works, which are to be carried out in the limited period of

closure of canals, has achieved substantial progress with an expenditure of Rs 1437.37

crores incurred as against the estimated cost of Rs 2152,50 Crores covering 466.20 kms

of main canal, 1,229.00 km of Distributaries and 3304 structures, lt is planned to

complete the modernization works in the current flnancial year 2013-14.

iv) The major works of Singatlur LIS which include six Lifts, two on the right side and four on

the left side of singatalur barrage have been awarded on turn-key basis for speedy

completion and works are progressing satisfactorily, During the year, an expenditure of

Rs 337.00 crores has been incurred on this project and a potential of 9,297 Ha was

created during FY 2012-13.

v) The Modernization of Tunga Anicut canals, Gondi Canals and Vijaynagar Channels at an

estimated cost of Rs 309.00 crores, Rs 82.00 crs and Rs 313.16 crores respectively,

which were to have been taken up during the year as reported in our previous years'

report, have been taken up in the current financial year. Further, the GOK has now

entrusted all the balance works of Tungabhadra Modernization to KNNL and these works

have been taken up for implementation in the current financial year.

(vi) Upper Bhadra Project, another prestigious project of KNNL has made substantial

progress not only financially but also in terms of resolving the farmers' issues related to

land acquisition, forest clearance and commencement of tunnel work, which is critical for

conveying water to the drought prone districts of Chikmagalur and Chitradurga. Another

significant initiative taken in this project is introduction of drip inigation in the entire

command area of over 2 lakh hactares which has been approved by the Board of KNNL.

This initiative on such a large scale is for the first time in the country, perhaps a first in

Asia. With the increase in the inigable command area to over 2 lakh hactares, the project



now qualifies as a 'National Project', Proposals are under preparation to get Central
Assistance under'National Project'.

vii) The Hipparagi Project, Bhima LIS and Singtalur Project were dedicated to the nation
during the year under report,

Assistance for lntegrated ter Resources Management (IWRM)in Tungabhadra sub"basin
6. At the instance of Water Resources Department, after a detailed study by their experts, ADB
has come fonruard with a Multi-kanche Financing Facility (MFF) for Karnataka Integrated and
Sustainable Water Resources Management Investment Program (KISWRMlp) estimated to cost g

230 Million. The ADB loan component is $ 1S0 Million. KNNL is the implementing agency of
KISWRMIP, The program comprises of the following;

i, Strengthening of basin institutions for IWRM,

ii, Modemization of lrrigation system infrastructure and management (Gondhi, Vijayanagar
Channels & Tungabhadra Left Bank Canal (TLBC)

iii. Operationalization of program management system

The MFF will be implemented in two tranches;

Funding

Tranch Period ADB GOK Beneficieries Total

Tranch-1 2014-2017 $ 4 1  M $ 2 5 M $ 0 . 4 M $ 6 6 M
Tranch-2 2016-2021$ 1 0 e M $ 5 0 M $ 4 . 6 M $ 163,6 M

All the necessary preparatory activities for availing the loan assistance from ADB have been taken
by KNNL with the guidance of Water Resources Department, GOK and the implementation of
KISWRMIP will be taken up during the FY Z01g-14.

7. During FY 2012-13, the Annual works programme of works taken up by the company
amounted to Rs.2,156.69 crores targeting creation of an irrigation potential of 52,1g2 Ha. As against
this programme, the expenditure incurred during FY 2012-13 was Rs.2,431.84 crores towards
projects and Rs 129.48 crores towards Debt servicing. The irrigation potential created during the year
was 26,277 Ha. The cumulative expenditure incuned towards construction of projects entrusted to
the company since the inception of Nigam amounts to Rs 19,327.77 crores and irrigation potential

created is 3,34,536 Ha as on 31.03,2013, The Annual Works Programme for the current year

2013-14 is fixed at Rs.2,318.83 crores excluding debt servicing with a target of creating irrigation
potential of 65,590 Ha,



Mobilization of Resources:

B' The company's operations were entirely funded by the Government of Karnataka during the
year' The Government of Karnataka provided Rs 2,156,69 crores consisting of Rs 2,027.20 crs for
Project Works and Rs 129.49 crs for Debt Servicing against the budgetary grant of Rs.2,156.69
crores of original allocation and revised to Rs 2,185,85 crores during FY 2012-13. During the year,
the Company has re-paid term loans aggregating to Rs 129.49 crores availed from Bank of Baroda
and Dena Bank.

9' The Government has provided budgetary support of Rs. 2,318,85 crores including debt
servicing of Rs 0.02 crores for your company for the Financial year 2013-14,

Accounts:

10. As already informed in our last report, the company took up the process of capitalization of

assets and preparation of Profit and Loss account since FY 2010-11. During the year under report

assets amounting to Rs 700.12 crs has been capitalized taking the aggregate amount of the assets

capitalized as on 31.3.2013 to Rs 5,003.81 crores covering 12 projects out of 64 projects under

KNNL being implemented in 65 Divisional offices of the company in various districts of the state.

Results of Operation:

11' The results of operation dur,ing the year are as follows:

sl
No Details Amount

(Rs in Grores)
1 Profit/Loss (-) before depreciation and Tax (-) 126,36
2 Depreciation 46.18
3 Loss after Depreciation 172.54
A.+ Wealth tax and Frinqe Tax 0.02
5 Loss after Depreciation and Taxes (-1172.56

During the year, the government has permitted for adjustment of Rs 347,27 crores from

advance towards equity to set off the expenditure incurred on SCPffSP works for FY 2012-13,In view

of this set off the notional income amounts to Rs 410.21 crores. The collection of water rates from the

beneficiaries of the Nigam projects who are farmers is the major sources of revenue of the company.

However, the amount collected on this account has been a meager Rs 3.39 crores which is included in

the total income of RS 77.26 crores.



Conservation of Energy, Teehnology Absorption

12. The Company has no manufacturing activity and is involved in lrrigation Projects. Hence, the

Company has no information to furnish under these heads.

Foreign Exchange Earnings and Outgo:

13, The Company has no foreign exchange earnings and there is no foreign exchange outgo.

Employees:

14. The particulars in pursuance of Section 217(2A) of the Companies Act 1956 read with
Companies (Particulars of Employees) Rules, 1975, as amended, is Nil,

Auditors

15, M/s. B. P, Rao, Chartered Accountants, Bangalore were appointed as the Statutory Auditors

of the Company for the year 2012-13 by the Comptroller and Auditor General of India under section
619(2) of the Companies Act, 1956. The remuneration for statutory audit & Tax audit fee for Statutory

Auditors has been fixed at Rs, 12.50 lakhs pursuant to Section 224(8) (aa) of the Companies Act,

1956.

Replies to observations in Auditors' Repoft:

16. The qualifications / remarks of the Statutory Auditors in their report on the accounts for the

year 2012-13 have been replied in the respective notes forming part of financial statements referred

to by the Auditors in their report which are self explanatory, However, detailed replies to significant

observations are furnished as an addendum to the Directors Report,

The Report of Comptroller and Auditor General of India:

17. The Report of Comptroller and Auditor General of India u/s 619(4) of the Companies Act,

1956, on the accounts of the Company for the year 2012-13 is appended as a part of this Report,



KARNATAKA NEE RINIGAM LIMITED

Board of Direetors:

18, The following changes in the Constitution of the Board have taken place between the last
AGM and the date of this report.

L Sri. Jagadish, Shettar, Ex-Chief Minister ceases to be Chairman of the company w,e.f,
28.05.2013.

ll, Sri. Siddaramaiah, Hon'ble Chief Minister was appointed as Director and Chairman of
the company, w.e.f, 28,05.2013 vice Sri. Jagadish, Shettar.

lll, Sri. Basavaraj Bommai, Ex-Water Resources Minister ceases to be Director and Vice-
Chairman of the company w,e.f, 28.0S.2013.

lV. Sri. M. B. Patil, Hon'ble Water Resources Minister was appointed as Director and Vice-

Chairman of the company w.e.f,28.05.2013 vice Sri. Basavaraj Bommai.

V, Sri. D. N. Narasirnharaju, IAS was appointed as Director of the company, w.e.f,

28.05.2013 vice Sri. Pradeep Singh Karola, lAS.

Vl, Dr, V, P.Huggi was appointed as Director of the company, w,e,f, 19.07.2013 vice Sri, R.

Basavana Gowda,

Vll, Sri. P. V. Jatti was appointed as Director of the company, w.e.f, 19.07.2013 vice Sri. M.

B, Chebbi.

Vlll. Sri. LS.N. Prasad, IAS was appointed as Directorof the company, w.e.f,30,09.2013 vice

Sri, L. V. Nagarajan, lAS.

lX. Sri Koushik Mukharjee, lAS, was appointed as Director of the Company w,e.f,

31.10.2013 vice Sri. S. V. Ranganath, lAS, Ex-Chief Secretary, Govemment of

Karnataka who ceases to be Director of the company w.e.f, 31.10.2013 on attaining

superannuation.

Your Directors place on record the valuable services rendered by Sriyuths Jagadish Shettar,

Ex- Chief Minister as Chairman, Basavaraj Bommai, Ex-Water Resources Minister, as Vice-

Chairman, S.V.Ranganath, lAS, Pradeep Singh Karohla, lAS, R. Basavana Gowda, M.B.Chebbi and

Sri, L,V.Nagarajan, IAS as Directors and during their tenure of office.



KARNATAKA NEE ARINIGAM tIzuIITED

Directors' Responsibility Statement:

19. Pursuant to Section 217(2AA) of the Companies Act, 1956, ihe Board of Directors report that:

a) ln the preparation of the annual financial statements, the applicable accounting

standards have been followed along with proper explanation relating to material

departures subject to qualifications in this regard by the Statutory Auditors which

have been replied earlier in this report.

b) Your Directors have selected such accounting policies and applied them

consistently and made judgments and estimates that are reasonable and prudent

so as to give a true and fair view of the state of affairs of the Company at the end of

the financial year and in the Profit and Loss Account for that period explained in

Significant Accounting Policies of the Company in note Nos 1 and Schedule 2 of

notes forming part of the Financial Statements.

c) Your Directors have taken proper and sufficient care for the maintenance of

adequate accounting records in accordance with the provisions of the Act for

safeguarding the assets of the Company and for preventing and detecting fraud and

other inegularities.

(d) Your Directors have prepared the annualfinancial statements on a going concern basis,

Acknowledgement:

20. Your Directors wish to place on record the contribution and sincere efforls made by the

officers and staff at all levels in speedy execution of the projects, The Directors also wish to thank the

Government of lndia, Government of Karnataka, various Banks and Financial Institutions for their

continued co-operation and support.

For and on behalf of the Board,

Place: Bangalore.
Date: 26.12.2013

scLl -
SIDDA MAIAI{

EHAIRIUAN



KAR$IATAKA NEE RINIGAM LIMITEE

Replies

6(ii)

6(iii)

Assets. ln the absence of relevant
_ , - - _ J  i

Engineers / Superintending Engineers of the respective i

therein which is not in compliance
Accounting Standard 29 on
Contingent liabilities and

the impact on the accounts is
ascertainable.
Note No, 11 (a) regarding absence in
provision for liability as per the New
Defined Contributory Pension Scheme to
all new recruits to the State Government
service joining on or after 01,04.2006. ln
the absence of relevant details, the
impact on the accounts is not

(iv), 2.8(b) and Note 13 (iiXa) regarding
allocation of expenses and allocation of

The company has disclosed suitably vide Note No. 2.1 in:
respect of price escalation claims. In respect of Crop i
compensation provision is not recognized as the final i
compensation is declared onjoint inspection conducted by the i
concerned GOK departments and the concerned Chief i

vJ

projects. Hence crop compensation is recognized during the i
time of payment.time of payment.

Company has appliedfor allotment of Pension Numbers to the
newly recruited / deputed employees to the GOK. Further, the
compqny is in the process of quantifiing the details of pension
contribution in respect of employees who joined the sewice on
after 1.4.06 deputed to the comparry by the G

The company is recovering 1'il"'wort<eii ,ietraiii bess I

' --_-- - -i*- -l 
fili-s obs;ru;{io;Ai;; fro;;m fh;pr&eCC of c;apndisation i

i of Assefs undertaken by the company during the year I
i and mainly peftains to irrigation assefs & liabilities i
i incurred during government period prior to transfer of i
i ,

Resarding ownership, documentat irni ph::l|'t:rflr:::;"#:j3:{r\;;;r'; y:;'irif}f i}rl!"X t
physical controls, apportionment of of Jnese prqecti in various pafts of tie-state coveing i
administrative charges and other generali several divisional and sub divisional offices flas posed ;
overheads, actual date of capitalization,i some difficulties in sifting the data from the available i

impairment, method and qr*ium ,ii;::#;:!";r':'r;Ti.;::,,:'r':ff:,"",,# Y""::;::,:t
depreciation provided thereon which is no! ano atso physicat verification for proper tre,atient of the i
in complianCe With ACcounting Standard 1A expenaitire incurred under various' heads of accounts I
on Accounting for Fixed Assets issuedi so as to ensure that the presentation of .accounts.of.i
under the Companies (Accountingi subsequent years ts in accordance with accepted i

standards) Rutes, 200q 
. - - "i 

ff:fr:X':i,t f",:"'8:";,'!{",{i'fr!i/:,fl::i'",8 adequatei
, control sysfems in the company and under the codal i

provisions which have ensured that the expenditure i
i directly incurred on the projects implemented by the i
i g_o_rypa_ny.l1_a_u-e pe"_?! plppe-1ly 9cp_o_u11"19d-, _ j

Note2-Accountingporicvz'i(i i i),2'7,'9'-o-qpany|1a-u-epe"-91l.pyope-1]yacc*o-.u.11-|9d-._

g-e_-s_g-Wng_c_o-n-q!$gtron

The Company has noted for future compliance.



i i
i expenses on the basis of assets in i
i progress as per Note 13(ii) (a) which is i

capitalization by Rs.413.61 lakhs and
understatement of Loss by Rs.413,61

6(viii)
&

6(ix)

assets transferred from the Governmenl
have been considered as if these were
new at the time of capitalization which
policy requires review as depreciation in
terms of Accounting Standard 6 is to be
provided over the residual useful life of
the asset;
Nori;-Tz (iD ihlinsdets iieid ioi rransfei lo
Government - Harinala Project (as per
direction of GOK) are held under fixed
assets at historic cost less depreciation
upto 31,3,2013 and that during the year i The Company is collecting water rates for the water let
deOreCiation for Rs 73gT lakhq ic hainn i out from the Harinala Project. Also the Company is:;li::f*iJ::s"'"::'^:,1-* l:"::j:g i?;:,i:;# 'i;"'#:i;::,!,ilf'!,,4i'J ff i;{';;L;igf!-'^dji.tl?T ?::gl' herd,for transfer. i'ii,iii,iri""G;i",;;:lii:,ffi:',ff";-'J',r'?i,upi,fii"ji:  r \ r l l l  4 v v g ,  u (

lVe are of the opinion that as "assets held i zz.og.o B has directed the company to exhibitfhe assefs of
for transfer" are not assets held by lhe i Harinala Projectunder 'Assefs 

fendingtransfertoGOK"

The Company has made suitabte disctosures in this
regard in its Policy Nofe /Vo. 2.9(c), (0,@, 12(i)(c) &
12(iii)(a).

Depreciation has been charged en Roads, Bridges,
Culverts, Buildings & Colonies at 3.34% against 1.63%
as per Schedule XIV of the Companies acf 1956. Based
on usage of the Roads & Buildings constructed for
purpose of project monitoring which does not have
adequate regular maintenance, exposed to heavy rains,
heavy vehicles passrng through resu/fs in shorter life of
the structure. Hence, the Company considered a higher
rate of depreciation.

6(x)

Adoption of higher rates of
without technical evaluation which is not
compliance with Schedule XIV of
Companies Act, 1956.



KARNATAKA NEE RINIGAM LIMITEE

modeiiiiatilon worid"ha"s ted"to iicre,ase in revenue j
earning capacity of the company by stabilisation of i
suffering atchkuts and GOK has also provided

classification of various Moderntzatton i the form of equity. Hence the Company has
Projects entrusted by the GOK amounting i consldered the amount spent upto March 31, 2013
to Rs.18,83,62 lakhs. We are of the : aggregating to '1,883.62 crores (Previous year -

'1,529.27 Crores), on these proiects as CWIP. The
, ta ,^^ , Company had also approached GOK to consider

vvvrr drv urry prOject ent to the i
company ror execution t any ti11::;:;::il:";:#':;;f:X!,1::::fl::;tJfi;:
transfer of ownership and the same i expenditure incuned on modernisation works since

i ineeds to be classified as DueS from i FY2010-11. However,theGOKcouldnotconsider i
; i cox-cont'.cr receivabtes; i'/;:Zr;"i:;i"i':rifr[tr'ZX;#,i::'; [:E:"?Er#!, i

due consultation with GOK regarding adiustment 
iproposal for FY 201 3-1 4.

- ' , - - - -  *  i - - - -  -  - - - -  l . _ - -

i i Note 2.10 and Note N0.31 (x) regarding I

Knd Aftention is drawn to Note No 2.10 and 29(x) i
vrharain Tha l].nmnantt ic val fa idenfifu fhe a.s.sef.s !

(ACCOunUng Stanoaros) Kules, ZUUb aS , wherein, The Company is yet to identify fhe assefs
(other than projects) which need to be subiected to

10 i 6(xiv) i the same was not ascertainabl., Wg 3te i'iinpTirrent. consequen,y, no provision has been made
i i of the opinion that the "value in use" has i yo,', i,noairment toss.

to be established, as the present cash
flow for supply of water does not meet the
cost of operations and as there is no
precedence of the transfer of lrrigation
lnfrastructure in an
transaction:

arm's length
** l-ru 

-e;mb-i,ny 
r;i;;ses funa3: ro 

-the* 
swci;| Gid

Absence of confirmation and

Acquisition Officers for disbursement to the Land
Owners as per the consenfs / awards by the
Court/SLAO. The utilisation certificates are submifted
from the concerned SLAO'S only on entire disbursement
of each Land acquisitioli case. Further, the Company
has obtained the Bank Confirmation ceftificate for the
balances as on 37.3.13 and has appointed the internal
auditors to audit the funds released by the Company to
the SLAO and its disbursements in respect of the
Company's land acquisition only with respect to
award/consent. Therefore the Company has noted for

11 6 ) details of capital advance balance
Special Land Acquisition Officers (GOK);

future compliance.
The GOK is yef fo transfer fhe assefs and liabilities in

respect of 46 projects. Any expenditure incurred or
i income received for the GOK period i.e-, pior to

Note No. 15 (b), Note No. 16 and Note i entrustment of the proiect to the Nigam rs shown underproject to the Nigam ts shown under
N0,20 with regard to the amounts due i oue to GOK / Due from GoK. on transfer of these
from various parties, in absence of j assefs and liabilities fgm the GOK in respect,.of .these

on the accounts is not ascertainable;
i confirmation rnd r.ronciliation the impact i nr.oira2 su.itabte.entries will be passed to adiust such
i ;il;;;;;uni* i. *t ascerrainabte: i 9yT' Funh.er ad.va2c72 t? (inol tlwtigl oey!1eft

12 6(xvi)

drf lauf'' i Nethravathi proiect/ Hirehatta proiect are as per the
I Government orders. Hence no confirmation is obtained.

*.- _i Th? ob_9e_rvali*o1t._rc9-{_qy19---9p1"9!Iqg 9-9!11!ru-a!io"t!" -o":[



15 6(xix)

6(xx)

Annex
ure to
Audito

the qualifying assets as on date instead
of to the qualifying assets of the year in
which the borrowings are made, is not in
Compliance with Accounting Standard 16
on Borrowing cost issued under the
Companies (Accounting Standards)
Rules, 2006 and the impact of the same
on depreciation, fixed assets, assets in
progress and Profit and loss Account is
not ascertainable:
Note 29 (C) giving reasons for not
recognizing Liability to Service Tax under
Reverse charge mechanism of Rs.
2,977.58lakhs (excluding interest) in view

Ghataparabha project to KNNL. Hence the said
agreement has to be modified into tripartite agreement

The Company has repaid the entire borrowings during
FY 2012-13 as per the terms and conditions of the term
loans availed. During the year, the GOK had released
the interest on term loan as revenue grants. The
balance lssue relafed expenses viz., surueillance fee to
ICRA, Guarantee commission payable to GOK has
been allocated. However the amount involved ls not
material. The obseruation is however noted for guidance
for future borrowings if any.

Kind Aftention is drawn to Note No 29 (C). The company
has been advised by the Law Department, Govt. of
Karnataka that it is a Government authority constituted
by the Government for implementation of lrigation

17 6(xxi)of the advice of Law Department i projects in drought prone areas and as such ls

rts
Report

Government of Karnataka. We are unable i exempted vide notification No.25/2012 from payment of
to express our opinion on the same, i service tax on works contract related to construction of
pendins crarirication ir* m'- c;;ili i ?i:;o,:#l:,'ji,',,,1!;on',ii!!ro 

seruice tax liabilitv to
Government' : 

iireririon is ai;i; tolvoie A/o i.t6) iiii"in rhe
etion Certificate issued by the Chief
rcr/Superintending Engineer/Executive Engineer
ng that the work entrusted to the
ilcontractor has been fully completed in all
rfs as per the terms of the tender agreement or the

Government of Karnataka. We are unable i exempted vide notification No.25/2012 from payment of
to express our opinion on the same, i service tax on works contract related to construction of
pendins crarirication ir* m'- c;;ili i ?i:;o,:#l:,'ji,',,,1!;on',ii!!ro 

seruice tax liabilitv to
Government. :

iiterition is iiiin n" ruoie A/o i.tq ii;eiein rhe

Note--No.z --nbcorntirig po,i.y rt",f:#fflf;!i';{!#i};ff;#!-'ii'f{'3ff;;#il:'o*,,',
Revenue Recognition for the purpose of i receivables inctude rent from occupants of quarters and i
accounting for re on cash basis is not in i other building (other than employees of the Complny) t
compliance with ccounting Standard g i 1:! 't::!:?'^tv,^'j"!:" :'^?o:.':l"bf:: p?:'?yt y.l,i:!. i
R;r;il; R..ognit'dl;ild-;il;; in, i "r" 

accounted on accruat basis to the extent
. . . ; ascertained. Necessary action ls being taken to

Companies (Accounting Standards) | ascertain the arrears and effect recovery from the
Rules, 2006 and the Same is nol i concerned occupants.Kutes, zuub ano me same ts nol i concerned occupants. i;g9"c-949r!"qb_le";__,*___ i_ j
Note No 25 and Note 2.13 (c), (d) & (e) i
regarding allocation of borrowing costs to i

Colonies and Land. Hence the question of absfracf of final bill raised at the division level is taken as



porting on discrepancies and
in the books of accounts does not
with respect to these assets.

& FSD is
from the
refund of

will ensure
repair or

by the
that the
which is

has
of the

campliance
periodical

with its

Place: Bangalore.
Date: 26.12,2013

For and on behalf of the Board,

sdl -
SIDDA MAIAH

CHAIRMAN

a base for capitalization of ,asset. Tlne
refunded to the contraetor on expiry of 2
date of completion of the work. At tf@ tfl,la e

that the assef is in existence and no
damage have occuned due to faulty
contractor. Further the Engineer af srle
water is let out by identifying the blockqe if
a continuous process. Hence the
adequate and periodical check of the
assef. Ihe Company has noted for future
and has to develop a suitable strategy
physical veification of assefs
assefs base.
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COMMENTS OF' TTIE COMPTROLLER AND AUDITOR GENE L OF
INDIA UNI}ER SECTION 619(4) OF TIIE COMPANIES ACT, 1956 ON TIIE

BANGALORE, FOR THE YEAR E TDED 31 MARCII2Ol3.

LIMITED' BAN LOR.E, for the year ended 3l March 2013 in accordance with

the financial reporting frarnework prescribed under Co anies Act, 1956 is the

responsibility of the mallagernent of the Company. The statutory auditors appointed

by the Comptroller and Auditor General of India under Section 619(2) of the

Conrpanies Act, 1956 ue responsible for expressing opinion on these financial

statements under section 22'l of the Companies Act, 1956 based on independent auiiit

in accordance with the auditing and assurance standards prescribed by their

have been done by thern vide their Audit Report dated 12th December 2013.

I, on behalf of the Comptroller and Auditor General of India, have conducted a

supplernentary audit, under section 619(3Xb) of the Cornpanies Act, 1956, of the

BANGALO , for the year ended 31, March 2Dl3- This supplementary audit has

been carried out independently without access to the working papers of the statutory

auditors and is limited prirnarily to inquiries of the st ory auditors and company

personnel and a selective exarnination of some of the accounting records. On the basis

of my audit nothing signihcant has corne to rny knowledge which would give rise to

any comment upon or supplement to the Statutory Auditors' report under section

619(4) ofthe Cornpanies Act, 1956.

For and on behalf of the
Comptroller & Auditor General of India

(ANITA PATTANA )
PRTNCIPAL ACCOUNTANT GENE L

DATED:.*f December 2013
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CHARTERED ACCOUNTANTS

No.5, POORNA PRASAD ROAD,
HIGH GROUNDS, BANGALORE -
560001.
PH :222002Q0,22200201.
FAX :222Q5030.
E-MAIL: bprao@satyam.net.in

INDEPENDENT AUDITOR'S REPORT

To,
THE MEMBERS OF
i\{/s KARNATAKA NEERAVARI NIGAM LIMITED,

REPORT ON THE FINANCIAL STATEMENTS

1. We have audited the attached Balance Sheet of Karnataka Neeravari Nigam Limited,
as at 31st March 2013 and the Statement of Profit and Loss and the Cash Flow
Statement of the Company for the year ended on that date, both annexed thereto. These
financial statements are the responsibility of the Company's management. Our
responsibility is to express an opinion on these financial statements based on our audit.

BOARD'S RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

2. The Board of Directors of the company is responsible for the preparation of these
financial statements that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with the Accounting
Standards referred to in sub-section (3C) of section 2Il of the Companies Act, 1956
("the Act"). This responsibility includes the design, implementation and maintenance of
internal control relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due to

fraud or error.

AUDITOR'S RESPONSIBILITY

3. Our responsibility is to express an opinion on these financial statements based on our

audit. We have conducted our audit in accordance with the Standards on Auditing
issued by the Institute of Chartered Accountants of India. Those Standards require that
we comply with ethical requirements and plan and perform the audit to obtain

reasonable assurance about whether the financial statements are free from material
misstatement.

4. An audit involves performing procedures to obtain audit evidence about the amounts
and disclosures in the financial statements. The procedures selected depend on the

auditor's judgment, including the assessment of the risks of material misstatement of

the financial statements, whether due to fraud or effor. In making those risk

assessments, the auditor considers internal control relevant to the Company's
preparation and fair presentation of the financial statements in order to design audit
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6.

procedures that are appropriate in the circumstances. An audit also includes evaluating

i6. appropriaten.s 
-of 

accounting policies used and the reasonableness of the

ur"o*iiog estimates made by management, as well as evaluating the overall

presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our qualified audit opinion.

Basis for Qualified oPinion:

i) Note No.7 (i) that classification of the controctor's liabilities towards

EMD/FSD antd Retention money is based on contractual terms for refund as

assessed and compiled by the Management. In the absence of year end

returns, we have iot been able to verifl the correctness and classification of

these liabilities;

ii) Note No. 9 (c) and (d) regarding absence in provisionfor liability indicated

therein which is not in compliance with Accounting Stsndard 29 on
provisions, Contingent liabilities and Contingent Assets. In the absence of

relevant details, the impact on the accounts is not ascertainable;

iii) Note No. 1l (a) regarding absence in pronision for liability as per the New
' 

Defined Contributory Pension Scheme to all new recruits to the State

Government service joining on or afier 01.04.2006. In the absence of relevant

details, the impact on the accounts is not ascertainable;

iv) Note No. 10 (c) regarding absence in provision and remittance of workers

welfare cess at I% for the works entrusted to contractors prior to November

01, 2006. In the absence of relevant details, the impact on the accounts is not

ascertainable;

")
Note No. 12 (i), (ii), (iii) and 13 (i), (ii), (iii)

documentation,
date of capitalization is not in

ci|ipTniii'r;:ifh Accounting Standard 10 on Accounting for Fixed Assets

issued under the companies (Accounting standards) Rules, 2006;
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vii)

vi) Note 2- Accounting Policy 2.7 (iii), 2.7 (iv) and Note 13 (ii)(a) regarding
allocation of expenses. The Company has preliminarily apportioned the

viii)

expenses on the basis of assets in progress as per Note 13(ii) (a) which is not
in accordance with its Accounting Policy as mentioned in Note 2.7(iii) and
(iv) and the amount is not ascertainable and consequently, the impact of the
same on depreciation, /ixed assets, assets in progress and Profit and loss
Account is not ascertainable

Note 2- accounting Policy 2.5 (b) allocation of exp,enses during construction
period up to the date of capitalization. However, the Company has not
allocated any expenses for that portion ofassets in progress which has been
capitalized during the year and the amount is not ascertainable and
consequently, the impact of the same on depreciation, Jixed assets, assets in
progress and Profit and loss Account is not ascertainable;

Note 2 - Accounting Policy 2.9 A that for the purposes of depreciation, the
hf" of assets transferred from the Government have been considered as if.
these were new at the time of capitalization which policy requires review as

depreciation in terms of Accounting Standard 6 is to be provided over the
residual useful life of the asset;

Note 2 - Accounting Policy 2.9 (d that for the purposes of depreciation, the
life of assets capitalized during the year with regard to other than moveable
assets and added to the qriginal assets have been considered as if these were
new at the time of capitalizati:on which policy requires review as depreciation
in terms of Accounting Standard 6 is to be provided over the residual useful
life of the original asse;.

Note l2 (ii) that Assets heldfor transfer to Government -Harinala Proiect (as

per direction of GOK) are held under fixed assets at historic cost less
depreciation upto 3L3:2013 and that during the year depreciation for
Rs.73.87 Lakhs is being charged on these assets heldfor transfer. We are of
the opinion that as "assets held for transfer" are not assets held by the

companyfor the purpose of its business, accordingly depreciation charged up
to 3l-3-2013: Rs.367 laklx including depreciation for the year Rs.73.87
Lakhs made in the accounts requires to be reversed by credit to the
appropriate accounts;

ix)

x)
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xi)

xu)

Note No. I 2 (iii) (b) regarding adoption of higher rates of depreciation without
technical evaluation which is not in compliance with Schedule flV of the

Companies Act, 1956;

Note 12- Tangible Assets (iii) (c) for the reasons stated therein regarding
providing of depreciation on those assets whose useful life is completed, the

impact of which onJixed assets and depreciation is not ascertainable;

Note No.l3 (iii)(a) with regard to classification of various Modernization

Projects entrusted by the GOK amounting to Rs.18,83,62 lakhs. We are of the

opinion, that the amount classified as CWIP are only proiect entrusted to the

Companyfor execution without any transfer of ownership and the same needs

to be classffied as Dues from GOK-contract receivables;

Note 2.10 and Note No.3I (x) regarding impairment of asselts, no provision

has been made for reasons stated therein which is not in compliance with

Accounting Standard 28 on Impairment of Assets issued under the Companies
(Accounting Standards) Rules, 2006 as the same was not ascertainable. We

are of the opinion that the "value in use" has to be established, as the present

cashflow for supply ofwater does not meet the cost of operations and as there

is no- precedenie of the transfer of Irrigation Infrastructure in an arm's length

transaction;

Note No. 15 (a) regarding absence of conJirmation and utilisation details of

capital advance balance with Special Land Acquisition Officers (GOK);

Note No. I5 (b), Note No. 16 and Note No.20 with regard to the amounts due

from various parties., in absence of confirmation and reconciliation the impact

on the accounts is not ascertainable;

Note No. 18 regarding inaccurate calculation of aging and disclosure of debts

outstanding for a period exceeding 6 months which is not in compliance with

Revised Schedule VI of The Companies Act, 1956;

xiv)

xiii)

xv)

xvi)

xvii)

xviii) Note No. 23 (b) regarding inability to recognize recognition of revenue due

from KPCL in the absence of an agreement;

xix) Note No.2 -Accounting Poticy 2.3 Revenue Recognition for the purpose of

accounting for rent on cash basis is not in compliance with Accounting
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xx)

-n
Standard 9 Revenue Recognition issued under the Companies (Accounting

Standards) Rules, 2006 and the same is not ascertainable;

Note No 25 and Note 2.13 ( c), (d) & ( e) regarding allocation of borrowing
costs to the qualifying assets as on date instead of to the qualifying assets of

the year in which the borrowings are made, is not in COmpliance with
Accounting Standard 16 on Borrowing cost issued under the Companies
(Accounting Standards) Rules, 2006 and the impact of the same on

depreciation, fixed assets, assets in progress and Profit and loss Account is

not ascertainable;

xxi) Note 29 (C) giving reasons for not recognizing Liability to Seruice Tax under
reverse charge mechanism of Rs. 2977.58 lakhs (excluding interest) in view of

the advice of Lmu Department Government of Karnataka. lMe are unable to

express our opinion on the same, pending clarification from the Central

Government.

Consequential ffict of our observations as mentioned above could not be readily

quantified.

Qualified Opinion

7. In our opinion and to the best of our information and according to the explanations given to

us, except for the effect of the matters referred to in the Basis for Qualified Opinion
paragraph above, the financial statements give the information required by the Act in the

111*rr.r- so required and give a true and fair view in conformity with the accounting

principles generally accepted in India:

o ) in the case of the Balance Sheet, of the state of affairs of the Company as at March 3 1 ,
20 t3 ;

b) in the case of the Statement of Profit and Loss, of the /oss for the year ended on that

date; and

c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that

date.
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t
Report on Other Legal and Regulatory Requirements

8. As required by the Companies (Auditor's Report) Order, 2003 ("the Order") issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we
give in the Annexure - A, d statement on the matters specified in paragraphs 4 and 5 of the
Order.

9. As required by Section 227(3) of the Act, we report that:

a) we have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the putpose of our audit;

b) in our opinion proper books of account as required by law have been kep by the
Company so far as appears from our examination of those books

c) the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with

by this Report are in ageement with the books of account

d) in our opinion, except in respect of the matters referued to in Basis for Quali/ied
Opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement

comply with the Accounting Standards referred to in subsection (3C) of section 2ll of

the Companies Act, 1956;

e) As per Notification No GSR 829 ( E) dtd 2I-10-2003 issued by the Central

Government the provisions of Section 274(l) (g) of the Companies Act,1956 are not

applicable to the company

0 Since the Central Government has not issued any notification as to the rate at which the

cess is to be paid under section 441A of the Companies Act, 1956 nor has it issued any

Rules under the said section, prescribing the manner in which such cess is to be paid,

no cess is due and payable by the Company.

For B. P. Rao & Co
Chartered Accountants

Place: Bangalore
Date:12.12.2013
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I'Vs KARNATAKA NEERAVARI NIGAM LIMITED

Annexure-A Referred to in paragraph 8 of our fndependent Audit Report of Even Date

l.Fixed Assets:

a) We are informed that the company has maintained proper records showing full
particulars, including quantitative details and situation of movable Fixed Assets and
irrigation infrastructure across its various divisions.

b) The company has a regular annual program of physical verification of movable fixed
assets. In our opinion, the periodicity ofphysical verification ofsuch assets is reasonable
having regard to the size of the company and nature of its assets. In respect of the
verification carried out during the year, according to the information and explanations
given to us, the discrepancies noticed on such verification are not material and will be
properly dealt with in the books of account of the company.

The Company has not carried out the physical verification of construction related
tangible assets like Road, Bridges & Culverts, Dams & Barrages, Distributaries &
Laterals, Canals & Branches, Building & Colonies and Land. Hence the question of
reporting on discrepancies and adjustment in the boolcs of accounts does not arise with
respect to these assets. Further, the company has to devise a suitable system for
verification and comparison with the book records.

c) In our opinion and according to the information provided to us the company has not
disposed of substantial part of fixed assets during the year to affect the going concern
status of the Company.

2.Inventories:

As explained to us, the inventories were physically verified during the year by the
Management at reasonable intervals in respect of stores, spares, tools, plants and released
articles.
In our opinion and according to the information and explanation given to us, the
procedures of physical verification of inventories followed by the management were
reasonable and adequate in relation to the size of the Company and nature of its business.

a)

b)
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c) In our opinion and according to the information and explanations given to us, the
' 

Company has maintained proper records for Inventoies. However, attention is invited to

Note-No. 17 (a), (b) and 1i 1.ds explained to us, discrepancies on physical verification of

stock as compared to book records were not material and are dealt with in the books of

accounts by making a provision for shortage and obsolescence.

3. In our opinion and according to the information and explanations given to us, the

Company has not granted or taken loans, secured or unsecured to/from companies, firms or

otheipartier .on"t"d in the register maintained under Section 301 of the Companies Act,

1956. Hence our reporting on the matters referred to in Clause 4 (iii) of the Companies

(Auditor's Report) Order,2003 does not arise.

4. In our opinion and according to the information and explanations given to us, there are

adequate internal control procedures cofirmensurate with the size of the Company and

nature of its business for the purchase of inventory. However, the internal control systems

need considerable strengthening with regard to identification, documentation,

capitalization and physical controt of fixed assets. Further, the company has dfficulty in

,rolirirg water rafes in the absence of a proper system for the same which is a continuing

weakness.

5. In our opinion and according to the information and explanations given to us, there are no

transactions made in pursuance of contracts or affangements that needed to be entered into

in the register mainiained under section 301 of the Companies Act, 1956 Hence our

reporting-on the mirtters referred to in Clause 4 (v) of the of the Companies (Auditor's

Report) Order,2003 does not arise'

6. According to the information and explanation given to us, the Company has not accepted

any depoJits from the public. Hence our reporting on the matters referred to in Clause 4

1ui; ofine of the Companies (Auditor's Report) Order,2003 does not arise.

7. In our opinion, the Company has an irtternal audit system commensurate with the size of

the Company and naturi oj business. However, extent of coverage in respect of areas of

work- ii- progress, capitaiization of fixed assets, absorption of overheads, review of *ial

balances and schedufes of units, verification of compliances with statutory payments,

frequency of reporting ani the compliance of internal audit observations/comments need to

be strengthened.
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9.

According to the information and explanations given to us, the Central Government has not
prescribed maintenance of cost records under section 209(1Xd) of the Companies Act,
1956 for any of its activities. Hence our reporting on the matters referred to in Clause 4
(viii) of the of the Companies (Auditor's Report) Order, 2003 does not arise.

According to the information and explanations given to us, in respect of Statutory dues:

According to the records of the Company, undisputed statutory dues including
Provident Fund, Sales tax, Income tax, Workers Welfare Cess, Professional Tax,
Royalty and other statutory dues have generally been regularly deposited with the
appropriate authorities except for delay in certain cases. As refened in Note-29 ( C)
the company being a wholly owned Govt company is claiming exemption as

"Government" from levy of Service Tax on reverse charge basis on the work

carried out by the contractors on construction and repair of Dam, Canals, Barrages,

Lift inigation etc. Service Tax on reverse charge basis for other services availed

amounting to Rs.28.47 Lakhs has not been paid as on date. As explained to us, the

provisions of the Employees State Insurance Act are not applicable to the Company

and in respect of property tax there has been no demand from the concerned

authorities.

According to the information and explanations given to us, no un{isputed amounts

payable in respect of the aforesaid dues were outstanding as at 3l't March, 2013 for

a period of rnLore than six months from the date of becoming payable except :

a)

b)

Name of Statutory Dues

KGID/GIS
Workers Welfare Cess

Pension Contribution Fund

4,57,541

Workers Welfare Cess ( for work
entrusted prior to 01.11.2006
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c) According to the information and explanations given to us, there are no dues
demands towards Provident Fund, Income Tax, Sales Tax, Wealth Tax, Service
Tax, Royalty, Professional tax and other material statutory dues at the end of the
year which have not been deposited on account ofdispute.

10.In our opinion and according to the infonnation and explanations given to us, the
accumulated losses of the Company as at the end of financial year af,e less than 50% of its
net worth. The Company has incurred cash losses of Rs.126.39 Crores during the financial
year covered by our audit and Rs.209.75 Crores cash losses during the immediately
preceding financial year.

ll.In our opinion, and according to the information and explanations given to us, the
Company has not defaulted in repayment of dues to banks. There are no dues to financial
institutions and debenture holders.

12.In our opinion and according to the information and explanations given to us, no loans and
advances have been granted by the Company on the basis of security by way of pledge of
shares, debentures and other securities. Hence our reporting on the matters referred to in
Clause a (xii) of the of the Companies (Auditor's Report) Order,2003 does not arise.

13. The Company is not a Chit fund or a nidhi / mutual benefit fund / society. Hence our
reporting on the matters referred to in Clause 4 (xiii) of the of the Companies (Auditor's
Report) Order, 2003 does not arise.

14. In our opinion and according to the information and explanations given to us, the Company
is not dealing or trading in shares, securities, debentures and other investments. Hence our
reporting on the matters referred to in Clause 4 (xiv) of the of the Companies (Auditor's
Report) Order, 2003 does not arise.

15. According to the information and explanations given to us, the Company has not given
guarantees for loans taken by others from banks or financial institutions. Hence our
reporting on the matters referred to in Clause 4 (xv) of the of the Companies (Auditor's
Report) Order, 2003 does not arise.

16. According to the information and explanations given to us, the Company has not availed
any term loans during the year and term loans availed in earlier years have already been
utilized for the purpose for which they has been obtained. Hence our reporting on the

Also At:
No.45, Medavakkam Tank Road, Kilapauk, Chennai - 600 010. Ph.26413112,2U21872.

No.14lC, 5'n Main, Yqdavgiri, Mysore - 570 020. Ph.2515929,2514880.
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CHARTERED ACCOUNTANTS

No.5, POORNA PRASAD ROAD,
H]GH GROUNDS, BANGALORE -
560001.
PH :222002Q0,22200201.
FAX :22205030.
E-MAI L: bprao@satyam. net. in

matters referred to in Clause 4 (xvi) of the of the Companies (Auditor2s Report) Order,
2003 does not arise

17. On the basis of an overall examination of the balance sheet of the company, in our opinion
and according to the information and explanations given to us, there are no funds raised on
a short term basis which have been used for long term investments.

18. During the year, the Company has not made any preferential allotrnent of shares to parties
and companies covered in the Register maintained under Section 301 of the Companies
Act, 1956. Hence our reporting on the matters refened to in Clause 4 (xviii) of the of the
Companies (Auditor's Report) Order, 2003 does not arise.

19. According to the information and explanations given to us, the Company does not have any
outstanding in respect of bonds issued in earlier years. Hence our reporting on the matters
referred to in Clause 4 (xix) of the of the Companies (Auditor's Report) Order,2003 does
not arise. Further, according to the information and explanations given to us the cornpany
has filed satisfaction ofcharge in respect ofbonds issued in earlier years,and settled during
the year.

20. According to the information and explanations given to us and as per the records of the

company, no amount has been raised from the public dwing the year. Hence our reporting

on the matters referred to in Clause 4 (xx) of the of the Companies (Auditor's Report)

Order, 2003 does not arise.

21.To the best of our knowledge and according to the information and explanations given to

us, no fraud on or by the Company has not been noticed during the course of our audit nor

have we'been informed of any such case by the management.

For B. P. Rao & Co
Chartered Accountants
Firm Ree No. 003116 S

Place: Bangalore
Date: 1,2.12.2013

( B.SATTSH RAO)
Partner

Membership No. 024559
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A. EQI.JTIY AND LIABILITIES :

1. Shareholders' Funds:

a) Share Capital
b) Reserves & SurPlus

2. Share Application Money Pending Allotment

3. Non Current Liabilities
a) Long Term Borrowings

b) Other Long Term Liabilities

c) Long Term Provisioirs

4. Current Liabilities
a) Trade Payables
b) Other Current Liabilities

c) Short Term Provisions

TOTAL

B. ASSETS:

1. Non - current assets

a. Fixed Assets:
(i) Tangible Assets
(ii) Assets pending fransfer to GOK

(iii) Capital work in Progress

b. Non current Investments

c. Long-term loans and advances

d. Other non-current assets

Current Assets:

a) Inventories

b) Trade receivables

c) Cash and cash equivalents

d) Short Term Loans and advances

e) Other Current Assets

3
4

D

6
7
8

9
10
1't_

12
12
13

14
15
L6

t7
18
t9
20
2J.

96,22,65,65,ON
(6,72,36,39,963)

54,70,4279,399

1.A7,00,w
1,31,24,21,227

74,6'1.,702

86,?2,65,65,0M
(4,99,79,75,328)

36,77,50,53,399

1,96,00000
98,73A0,569

MA6,897

1,33A5,82,923 1,01,13,87,466

6,70,82,80,651
48,87,95353
2,?2,29,550

7,56,96,52,725
1,87,77,15,120

2,60,57,166

7,21,93,05,554 9A7,2825,011

7,4L76,1O,9L913
't,27,88,78,55,548

47,87,87,73,U0
'1,01.,u,92,792

85,22,34,U,4@

2000,000
7,39,31,9,873

9,67,675

39,40,28,94,877
'1,,01,84,23,725

76,99A1,,52,929

20,00,000
6,13,1.4,28,438

9,67,675

1A7,51,69,17,989 1,23,54,98,67,5U

33,29,053
13A536,756
83,67,43,777
9,66,00,572

1729,&,76

36,73,230
12,48,48,585

3,97A2,28,387
\0,78,96,904
12,74,W,858

1,2441,744924 4,33,79,87,9&

TOTAL 142,76,\0,92,913 |,u,88,78,55,548

Corporate information and significant accounting policies 
' 

7 E'2

See accompanying notes forming part of the finahcial statements

Karnataka Neeravari Nigam Limited

Balance Sheet as at March 31,2013

As per our report of even date attached

for B.P. Rao & Co.,

Chartered AccountantsManaging Director

DIN:06453760

General Manager - Finance

Place: Bangalore

Date:,12.12.20L3

n behalf of the Board

Company Secretary

-. -_10 "





Karnataka Neeravari Nigam Limited

statement of Profit and Loss for the year ended March 31'2013
(Amount in {)

i.Reo"o.t" from OPerations

2.Other Income
Total Revenue

3.Expenses

Employees Remuneration and Benefits

Finance Charges

Depreciation

Expenditure on GOK schemes

Other Expenses
Total ExPenses

4. Profit before exceptional and extraordinary items and tax

Profit/ (Loss) on sale/damage of Fixed Assets

Interest received not in ordinary course of business

5. Profit/ (Loss) before taxation

Less : Tax ExPense:
- CurrentTax
- WealthTax

6. Profit/(Loss) for the Year

Weighted average no. of shares outstanding

Diluted no. of shares

Basic Earnings Per share

Diluted Earnings Per share

(Face value of Rs.1,000/- per share)

Corporate information and significant accounting policies

See accompanYing notes fot

tl
/ {  t

//-'<
J.-n.K.Karadi
Director

DIN:02388497

G.S. Prakash

CompanY Secretary

for the Board

R. Rudriah

Managing Director

DIN:06453750

Place: Bangalore

Datez12.72.2013

As per our rePort of even date attached

for B.P. Rao & Co.,

Chartered Accountants

38,64,06,631,
18,09,69,789
37,99,93,746

1.,60,19,62,01.8
58,83,76,247

M,43,61,612
4,80,08,365

46,17,67,578
3,65,50,80,937
1,,22,82,35,991

(1,73,53,95136)

(2,35,36,84,5331

1,40,0002,25,987

8,62,26,565
12,24,0-t,618

8,62,26,565
13,72,46,003

(20.01)

02.5n

I{gffiiferi&-t Pra-sed

LA





KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

I .BACKGRoUNDoFTHEC0MPANYANDITSACTIVITIES

a .TheCompany i saSpec ia lPu rposeVeh ic leSe tupw i th - thespec i f i cob jec t i veo f imp lemen t i ngnew
inigation projects as aiso completing certain ongoing irrigation projects'

b. The Government of Karnataka (GoK) has entrusted to the company, implementation of certain major and

medium irrigation projects in the Iftishnu eutin, Varahi Proiect (west flowing river) and Six Minor

lnigation works of Uttar Kannada District'

c. The Government has also ffansferred the Engineering division and establishments of Malaprabha and

Ghataprabh4 Command Area Developt"niA"utnotity-(M&GP - CADA) to the Company to execute the

works of nera iniiation channels t'erc'rj ,rJ* vr_licP - CADA. Further, the company has also

undertaken to execuL FIC works under Shimoga and Gulbarga CADA'

d 'TheGovernmenthasalsoentrustedtheworkofprovid ing- i r r igat ionandolhel . fac i l i t iestobackward
classes of tte socieiy itrougtt Special Component HanlSCl1, Tribal Sub Plan (TSP)' 'Nammura

Bandaras" scheme anil "Natma HolaNamma Raste" scheme'

e .TheCompanyhasbeend i rec ted tomakepaymenq loy -u 'd : f i ved i v i s i ons fo rworks re la ted to
modernisat ionofTungabhadraLef tBankCanal-v ideGoNo.WRD|4gIMTP/2008dtd.03.12,20|0.
Furrher vide Go l4g /MTP/2008 dtd. oo.tt'zotl, GOK has approved the companyto undertake the

balance work under T*gi Conai and Vijayanagar channels modernisation works from the financial year

20ll-12.

2. SIGNIFICANTACCOUNTINGPOLICIES

The Company is a Government of Karnataka (GOK) enterprise set up with the specific task of

implementing certuin inigation projects. fit. Cotpuny's operation and maintenance cost are met as far as

practicable, Uy *ut". ,utIs demani raised for suppty of water and balance from monies received from

Government of Karnataka for carrying oui itr ttn"tions. Hence, the financial statements are prepared on a

going concern basis.

2.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Financial statements are prepared under historical

transactions on receipticash basis.'

2.2 USE OF ESTIMATTIS

The Preparation of financial statements is in con

(GAAPi and requires management to make estim

assets and liabilities and the disclosure ofconting

estimates and assumptions used in the accompan

evaluation of relevant facts and circumstances a

could differ from those estimates' Any revision

current and future Periods'

2.3 REVENUE RECOGNITION

Revenue from letting out water for irrigation is recognised on accrual basis at the rates prescribed under

the Karnataka Irrigation Act and Rules'

sale of rubbles and Tender Forms, Rentavlease income on use of land and building, penalty on delayed

prosress of work, interest on excess pult:"-t to- "o,,111::*tj"Yi:::tY:":::3:?#:l:Ttirt:tlTil*:
ffiil* Ii*J"Tt o"ri";r" ur" ,""ognir"d on realization, as there are uncertainties in their ultimate

realization. Stale cheques outriutOing Fo. tor" than three years are recognised as income' 

"g.6*



KARNATAKA NEERAVARI NIGAM LIMITED BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

2.4 INVENTORIES

a. Inventories are valued at cost / market value, whichever is less (ascertained on First in First out basis),
Inventories comprise Stock, Tools & Plants & Released Articles. Cost includes purchase price, freight
and other incidental expenses.

b. No value is assigned to the stock of rubble and other materials arising during the excavation. However
the cost of rubble and other materials issued to the confractor is recovered from the contractor at the
rates mentioned in Schedule'A' &'B'of the contract agreement under credit to profit and Loss
Account.

CASHFLOW STATEMENT

Cash Flow Statement has been prepared using the indirect method.

CAPITAL WORK IN PROGRESS

The irrigation projects being implemented by the Company consist of dams, canal systems, canal
network, Lift Inigation Schemes, etc. The cost is capitalised on completion of each work on put to use
concept and until such completion, expenditure incurred on construction (which includes in certain cases,
part payment for works completed and pending approval of competent authority) is shown under Capital
Work in Progress against appropriate heads.

ALLOCATION OF EXPENSES (EXPENDITURE DURING CONSI'RUCTION)

i' The expenditure allocated to the completed assets is charged off to Profit and Loss Account and the
expenditure allocated to assets in progress will continue under Capital Work in Progress.

ii. The revenue expenditure incurred by Executive Engineer offices (other than repairs and maintenance of
dams, barrages, canals, branches, distributaries, Lift Inigation Schemes, provision ior bad & doubtful debis,
depreciation on assets, etc) on all assets including assets in progress is allocated on pro-rata basis to
completed assets and assets in progress of the respective EE Office.

iii. The primary allocation of the revenue expenses (other than provision for bad & doubtful debts,
depreciation on assets, etc) incurred by Registered Office and Central Oflice are apportioned on the basis of
completed assets and assets in progress of the respective EE Office to the complited assets and assets in
progress of all the Executive Engineer offices. The secondary allocation of such apportioned cost is based
on the completed assets and assets in progress ofrespective EE office.

iv. The primary allocation of revenue expenses (other than provision for bad & doubtful debts, depreciation
on assets, etc) incurred by Chief Engineer Office, Superintending Office, Workshop & Mechanical offices
and Quality Control offrces of each zone are apportioned on basis of completed asseis and assets in progress
ofthe respective EE office to total completed assets and total ?lssets in plogtess ofthe Executive Engineer
Offices ofthe respective zones. The secondary allocation ofsuch apportioned cost is based on the completed
assets and assets in progress ofrespective EE office.

FIXED ASSETS / ASSETS UNDER CONSTRUCTION

a' The assets fransferred by the Government of Karnataka have been taken over at the assisned
values, which are treated as cost in the books of account of the company.

b. All other fixed assets are stated at cost including expenses .related to acquisition, allocated
expenses during construction period up to the deemed date ofcapitalisation.

c. Roads include appurtenant bridges and culverts.

d' Land Cost includes acquisition cost, interest paid upto the date of taking possession, enhanced
compensation, interest awarded by the courts, expenditure on rehabilitition, shuctures, Crop
compensation and social forestry for project affected locar people/families.

Civil works of Barrages,
embedded parts.

Lift Inigation structures and Dams inclucle appurtenant gates and other

2.5

2.6

, 1

2.8
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KARNATAKA NEERAVART NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

The Completion Certificate issued by the Chief Engineer/Superintending Engineer/Executive

Engineer certifling that the work entruited to the agency/contractor-h3s been fully completed in.all

1..rf,."t, as per-thtterms of the tender agreement or the abstract of final bill raised at the division

tevet is taken as a base for capitalisation ofasset. The inigation structures consisting ofcanals and

other inigation systems, which have been completed and water is let into them, are capitalised.

Bought out assets are capitalised including incidental expenses, ifany, incurred in connection with

bringing the asset to its current location from the date the said asset is put to use'

2.9 DEPRECIATION

Depreciation is provided on straight-line method at the rates provided under Schedule XIV to the

Companies Act, i956, in the manner stated therein except in respect of:

a. Roads and Buildings (other than Factory Buildings) where a higher rate of depreciation of 3'34%o

has been adoPted.

b. Fumiture and Fixtures costing less than Rs.5,000/- which are fully depreciated in the year of

purchase.

c. Civil works like Dams, Head works of Lift Inigation Schemes, Canals and other Irrigation

Stmctures, where the estimated useful life is 100 years and which are consequently depreciated at

l%o eachYear'

d. pumping systems, raising mains of Lift Irrigation Schemes where the estimated useful life is 12

y"uri una *hi"h u." coniequently depreciated at 9.33:A each year. These rates are as specified in

it, 1SSO guidelines issuedby the Government of India, Ministry of Irrigation and Central Water

Commission for preparation 
-of 

d"tuil"d project report of Inigation and Multipurpose Projects and

included in tne Stage I and Stage II pioject reports of Upper Krishna Project approved by the

Govemment of India have been adopted by the Company. Pumping systems include related assets

like substations, power transmission lines etc',

e. cost of software purchased is written offin the year of purchase.

f. For the purpose of depreciation the life of assets transferred by Government have been considered

as if these were new at the time of capitalization'

C. For the purpose ofdepreciation on additions other than moveable assets, the life ofassets has been

considered as if these were new assets and provided at the original rate of depreciation and not

restricted to the residual life ofthe original assets'

2.IO IMPAIR]VIENT OF ASSETS

Being an irrigation infrastructure, the cash earr

Systems, Lift inigation Schemes, Barrages, and

marketed in an arm's length transaction; further

having been ascertained as 100 years, it is not pt

the balance life of these assets with reasonable at

at the estimated futwe cash flows and value in use and hence it is not possible for the Company to

ascertain whether there is an impairment loss'

2.II INVESTMENTS

Investments in Shares of Water Users Cooperative Societies (WUCS) are treated as Long Term

Investments and are disclosed at cost. Provision for diminution in the value of long term investments is

made only if such a decline is other than temporary in the opinion of the management'

L4



KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

2.I2 RETIREMENT AND OTHER BENEFITS

2.I3 BORROWING COST

a. Borrowing cost includes interest on bonds, term loans, and guarantee commission payable to GOK,
arrangers fees, listing fees, rating & surveillance, trusteeship fees etc.,

b. Borrowing costs are allocated only to projects that subsisted dwing the years of such bonowings.

The primary allocation of such borrowings is affected to all executive divisions the said

Nature of
Employee

Leave salary Gratuity
Pension/

Contribution to
Pension fund

Provident
fund/ ESI

On Deputation
from
Government

a) The Company has
been exempted from
contributing towards
leave salary in respect
of these employees
during their period of
service in the
Company.
b) However, leave
encashment availed by
such employees during
their service with the
Company is regulated
as per Karnataka Civil
Service Rules (KCSR)
c) The leave salary
contributions of
Managing Director are
being provided
for/remitted to the
Government on actual
basis as per the terms
of appointment.

No provision is required
as the Company has
been exempted from
contribution by the
Government.

a) The Company
has been exempted
from contributing
towards pension
during their period
of service in the
Company.
b) The pension
contributions of
Managing Director
are being provided
for/remitted to the
Govemment on
actual basis as per
the terms of
appointment.

No
contribution
from
Company.

the

On Deputation
from Other
PSUs

Applicable leave salary
contribution is being
provided for/remitted
as per terms of the
deputation on actual
basis.

Applicable contribution
is being provided
for/remitted as per
terms of the deputation
on actual basis.

Applicable pension
contribution is
being provided
for/remitted as per
terms of the
deputation on
actual basis.

Applicable
contribution is
being provided
for/remitted as
per terms of the
deputation on
actual basis.

KNNL Cadre
Employees

The Company provides
leave salary
contribution based on
the valuation by
independent actuary on
each balance sheet
date.

The Company provides
for retirement benefits
in the form of gratuity
conhibution valued by
independent actuaries
on each balance sheet
date.

Not applicable Applicable
contribution as
per the PF Act
is being
provided I
remitted by the
Company.

Supernumerary
employees

Leave Salary, if any,
shall be recognised and
accounted on payment.

Gratuity, if any, shall be
recognised and
accounted on payment.

Pension benefits, if
dty, shall be
recognised and
accounted on
payment.

Provident Fund
and ESI
benefits are not
extended to
Supernumerary
employees.

projects in the proportion ofcapital expenditure incurred by such divisions.



KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

The secondary allocation is effected on the individual project assets (canals, distributories, dams,

Lift Inigation Schemes etc.) in proportion of expenditure incurred in the total of such expenditure

incurred during the year at such divisions.

Further such allocated borrowing costs are apportioned to assets capitalised during the year and to

CWIP canied forward in proportion to their respective values as at the year end.

The borrowing costs attributed to such capitalised assets is charged to the profit and loss account'

The manner of such allocation approximates the attributable borrowing costs to the qualiffing

assets though the allocation is attributed also to the period after the assets have been capitalised.

2.I4 RELATED PA'RTY DISCLOSURES

Remuneration paid to key managerial personnel other than Independent Non Executive Directors is

disclosed as "Managerial Remuneration (including provisions)" in the Notes on Accounts'

2.15 ACCOUNTING FOR LEASE

Asset acquired under lease when a significant position of the risk & rewards of ownership are retained by

the lessor are classified as operating Gases. Lease rentals on operating lease are charged to profit and loss

account on accrual basis'

2.16 ACCOUNTING FOR'IAXES ON INCOME

Income Tax expense is accounted in accordance with AS-22 which includes deferred taxes' Deferred

taxes reflect the impacf of crnrent year timing differences between taxable income and accounting income

for the year and reversal oftiming differencJs ofearlier years. Deferred tax assets are recognised only to

the extent that there is virtual certainty that sufficient taxable income will be available to realise such

assets.

2.17 PROVISION, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

provisions involving substantial degree of estimation in measurement are recognised when there is a

present obligation a-s a result of pait events and it is probable that there will be outflow of resources'

Contingent Liabilities are not recognised but are disclosed in the notes. Contingent Assets' if any, are

neitheriecognised nor disclosed in the financial statements'

2.I8 EARNING PER SHARE

ing the net profit/ net loss after tax by the weighted

g ihe period. Diluted earnings per share is computed by

ueruge number ofequity shares considered for deriving

verage number of equity shares that could have been

shares.

2.19 GOVERNMENT GRANTS

Government grants are recognized on receipt by the Company'

Government grants received for meeting specific debt obligation is bifurcated as grants for interest and

principal. The grants for meeting princip-at i"puyrnrnt are treited as capital reserve. The grants received for

interest payments are accounted as income'

The funds released to SCp, TSP & CADA are shown as other Income - Grants and the expenditure is

accounted under Expenditure under GOK Schemes'

2.20 WORK BILLS AND EXPENDITURE

d.

Liability for work bills (in respect of both capital and revenue account)

recognised in respect of such of those bills received at the Central Office

financial vear.

as at the
upto 3lt'

end of the year is
succeeding

+
il C



g
.l.l
:i

:
t
ia
F
v
a

t
F
t
li
Fi

$

H
il
gg
€
B

KIA'RN^ATAKA NEERAVARI NIGAM LIMITED BANGALORE

NPTES FORMING PART OF FINANCIAL STATEMENTS

Claims on the Company for price variation in respect of Contracts are accounted for on acceptance by the
competent authority.

2.2I EXPENDITI]RE ON GOVERNMENT SCHEMES

Expenditure incurred on Government schemes like Namma Hola Namma Raste, Nammura Bandaras,
SC?, TSP, CADA works charged to the profit and loss account as period costs.

2.22 PROVISION FOR DOUBTFUL DEBTS

Provision for Doubtful debts is created in the bools in respect of 'Demands for water charges outstanding
for colfection for more than 3 years, as a prudent measure, even though such debts are-recoverable as
arrears of land revenue as per the Kamataka hrigation Act, 1965.



KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

3. SHARE CAPITAL

200,000,000,000
,00,000 (Previous Year-

10,00,00,000) Equiry Shares of
.1,000/- each.

Issued capital:

,62,26,565 (Previous Year-
,62,26,565) Equity Shares of

1,000/- each fully paid up.

bscribed and paid uP caPital:

,62,26,565 (Previous Year-
565) Equrty Shares of

.1,000/- each fully paid up.

Out of the above, 86,79,873
ious Year - 86,79,873) equitY

of Rs,1,000/- each have been
as fully paid up, without

having been received tn

, in consideration for net value
assets transferred to the Cornpany
Government of Karnataka (GOK)

ine the vear 2001-02.

86,226,565,000

86,226,565,000

86,226,565

86,226,565

96,226,565,000

96,226,565,000

86,226,565

86,226,565

r1

Reconciliation of the number of shares and amount outstanding at the beginning and at the end of the

reporting period

as per pnorlry.

No terms and conditions are attached to the Equity Shares'

The Company has issued only one class of equity shares having a face value ofT 1000 per share. Each holder of

equity share is entitled to one vote per share. In the event of liquidation of the Company, the holders of equity shares

will be entitled to receive remaining assets of the company, after settling the dues of preferential and other creditors

Shares outstanding at the beginning ofthe year

Add: Shares lssued during the Year

ine at the end of the

1.8



KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

Details ofshares held by each shareholder holding more than 57o shares ofthe aggregate
shares of the Company

* The above shares (98%) are held by Governor of Karnataka and his nominees on behalf of the
Government of Kamataka.

4. RESERVESANDSURPLUS

5. SHARE APPLICATION MONEY PENDING ALLOTMENT

* Adjustment has been made as per intimation dated 09.12.2013 made by GOK to ffeat to the extent of amount
mentioned therein as revenue grant instead of advance towards equify. The advance money was received from the
GOK for funding its projects.

The Company has proposed to issue the shares only at par.

The Company is required to complete the allotment formalities.

The Company has enhanced the Authorised Share Capital in its l4th AGM held on 31.12.2012. In its Board
Meet ingheldon28.08.2013 hadal lo t ted5, l0, lg ,43Ssharesof  t1000/-eachroGOKand 4,20,000 sharesof
f 1,000/- each to KSFC.

The Company has not issued any document inviting application for shares. The entire amount of advance
towards equity has been received from GOK.

Surplus in Statement of Profit and Loss
Opening Balance
Add: ProfiV (Loss) during the year

(4,997,975,329)
(1,725,664,635)

(2,644,150,939)
(2,353,824,490)

Share Application Money Pending Allotment

Advance towards equity

Opening Balance

Add: Amount received during the year

Less: Shares allotted during the year

Less: Adjustments for Revenue grants received from GOK*

36,17,50,53,399
22,00,19,26,000

12,035,278,399
24,239,775,000

58,17,69,79,399
3,472,700,000

The period before which shares shall be allotted is not determined.
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LONG TERM BORROWINGS

19,600,000

Unsecured Loans

Term loans from others
a) Loan from GOK
(Instalments due within one year - Rs.49,00,000 (Previous
year - Rs. 1,96,00,000))

14,700,000

Total Long Term borrowings

6.

Nature of SecuritY

a) Long term borrowings guaranteed by Directors - Nil.

b) The Company has not defaulted in repayment of loans and interest during the year.

c) For the current maturities of long term bortowings, Refer Note No.l0 Other Current Liabilities.

d) The Government of Karnataka had released { 49,000,000 (70%) as loan towards road works vide

GO No. pWD I l7 FBC 2005 dt 14.03.06. The loan is repayable in l0 equal instalments. Interest

accrued but not due amounts to T 2,15b,000 (Previous Year - t 2,695,000). The Company has

repaid to the State Government an amount of T 4,900,000 (Previous Year - T 4,900,000) towards
principal and { 2,156,000 (Previous Year - { 2,695,000) towards Interest for the period ended

March 31, 2013, during June 2013'

OTHER LONG TERM LIABILITIES

Securify Deposits include Earnest Money Deposit (EMD) & Further Security Deposit (FSD) relating to

the conffacts which have completed the maintenance period and are due to the contactor. It is paid on the

request given by contractor'

LONG TERM PROVISIONS

7.

a)

8.

978,993,846
8,346,723

1,296,979,346
25,441,875

Others
(i) Security Deposits
(ii) Stale Cheques

1,312,421,221

2,538,140
1,908,757

4,019,016
3,442,686

Provision for Leave Encashment

Provision for GratuitY
7,4611702
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9. TRADE PAYABLES

tn

A. Trade Payables

- For Contracts
- For Expenses
- For Supplies / Services
- Due to Contractors - CADA FIC

B. Others

- For Salaries
- For Medical Reimbursement
- For Dues to Employees
- Guarantee Commission Pavable

6,292,529,552
110,736,020
54,235,024
t7,090,209

36,604,627
709,274

19,565
196,356,380

7,183,756,714
92,768,759
52,1 18,050
13,787,191

34,995,634
1,468,712

26,296
190,73 I ,390

Total 6,708,280,651 7,569,652,725

The Company is in the process of obtaining cohfirmations from the vendors with regard to their status
under the Micro, Small and Medium Enterprises Development Act, 2006 and wherever confirmations are
received, there are no dues to such ente4prises as at March 3l't 2013 based on the certificates provided by
the Executive Engineers ofthe respective division.

Sundry Creditors for contractors' payments includes provisions made for work bitls relating to work done
upto March 31,2013, the payments for which are not made upto May 31, 2013. The value of such
provisions amounting to T 2,032,580,534 (Previous Year: < 2,578,366,191 ) is basedl on the certification
given by Chief Accounts Officer and relied upon by the Auditors. Payments made after May 31, 2013 for
the work relating to the year ended March 31,2013 or earlier are accounted subsequently when payments
are made. Such heatment is in accordance with the Company's policy.

No provision has been made towards additional quantrty (over and above approved by competent
authority) ofworks executed by the contractors pending finalisation and approval by competent authority
in respect of rates as well as additional quantity for which payment has to be efl'ected. The same is
recognised as an expense in the year in which such amount is released. However, in view of the
rnat]?$gpPnl, the impact of not.providing for such expenses is^not expected to be material. -A Cu*yt*.*

AhJtatct ey4*e- Sr,+'d*i L t,0wnq/r'* iAlnts..+ War4*t,"*
The Company pays crop compensation to farmers and laffd owners due to loss caused to them on removal
of standing trees, spoilage of crop cultivated etc based on the Chief Engineer Report (CER) or Section
Engineer Report (SER) and a joint inspection conducted by the concerned GOK departrnents. Crop
compensation is recognised during the time of payment and no provision relating to crop compensation

Due to Contractor - CADA FIC refers to amount payable by the Company to contractors on account of
CADA FIC works completed. As per the Tender agreement, contractor is entitled to claim the contract
value in full, on completion of the work. The Company has withheld l0% of the contract value from
payments made to confractors for the said work in lieu of recovery from the beneficiary farmers.

As per the Sanction order regarding CADWM Programme No.2-10l2001- CAD, a minimum of l0%
contribution by the beneficiary farmers, as part of the state share, is mandatory for these activities.

a\

b)

c)

d)

e)

s-t+/;€.':;"u i:i
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10. OTHER CURRENT LIABILITIES

,n

(a) Cunent maturities of long-term debt

Term Loans

Unsecured loans Due to GOK
(b) Interest Accrued but not due on Loans

(c) Other Payables
(i) Statutory Liabilities
(ii) Due to Others
(iii) Security Deposits

4,900,000

2,156,000

476,957,902

4,791,451

1,249,897,171

4,goo,o0o
2,695,000

614,433,390

5,090,959

98,600

Total 488,795,353 1,877,115,120

The Company ensures that contractors are registered with Provident Fund (PF) and Employee State
Insurance (ESI) authorities at the time of awarding contracts to them. It is the contractor's liability to
remit PF/ ESI dues and the same is ensured by the company while making payment to the contractors.

The divisions of the company are yet to file monthly and annual professional tax returns as required by
The Karnataka Profession Tax Act.

The Company is required to compute Workers Welfare Cess (WWC) at lYo of cost of construction,
relating to contractual agreements entered prior to November 01, 2006 and remit to "Karnataka State

Building & Other Construction Workers Welfare Board". The Company has neither computed WWC on

the contract value paid upto November 01, 2006 nor on the running bills cleared thereafter relating to

contractual agreements entered prior to November 01, 2006. The Company has neither quantified nor

recognised any liability under this scheme in its books.

SHORT TERM PROVISIONS

a) The Company is following the procedures provided in the Kamataka General Provident Fund Rules 1957
with respect to all deputed employees of the State Government and has not yet adopted the New Defined
Contributory Pension Scheme in respect of the new recruits joining service on or after 01.04.2006.

The GOK vide GO No. FD.(Spl) 28 PEN 2009, Dt. 19.0L20l0 based on G.O. No. FD(SPL)O4 PET 2005,

Bangalore, dated 3l't March 2006 in respect of new recruits to Karnataka Governmqnt Service, the option
of the GPF Contribution is withdrawn and the New Defined Contributory Pension Scheme shall be
mandatory to all new recruits to the State Government service joining on or after 01.04.2006.
Company has applied for allotment of Pension Numbers to the newly recruited / deputed employees to the
GOK.

The Company has neither quantified nor recognised any liability under this scheme in its books.

a)

b)

c)

l l .

Provision for Leave Encashment

Provision for Gratuity

Provision for Wealth Tax
EPF / GPF

16,814,894
151,770
230,507

22



co
6l€

r
N

B  i  $  e $  $  $  3  $ f i  $$  $  x  $ F  $  g  g  s  R  *

$ "  x  3  E $  [  R  $  $  $  $s  3  €  p 3  *  i  5  s  F  g
' € H R E E 3 $ \ o o e h

l o r i _ r = $ . ; 5 " q _ € " E 8 "5  n  E  3 t  F  i " s "  :  I  Et  o \  d  
i s  F  I  ;  s  F  =

r€
\o

c.l

$  4  a  g q $  p

n s "  c  $  $  F  e  Fq n  n  e  $  $  5  gF a F j < r t q € . s

s 3 S
o ) q c \
v \ o
h
c\ a- o\

S o o \--i
N

o\

€
a'l

s

t|

s
S

u)
F
tI:
v)(,)

F1

t l t

z
F

ci

tl v)

U Z
z F l

. t s i
n k
F F
F ( n

=

s z
Z t 4
H f f

E l  r i
lll \J

z z
s
l l ( 4

z E i
& F

v z



s
N

a 8 S 8
q. €- o- d)
r i 6 0 c ' \
* 6 m O l
o t q q 9
h € € \ o
N 6 m
N

d
a

ol
o\tq
€
q

cl

\c
\a
d

F

*(
!

di
d
I
!

q
C
(f|
!

!

r + € 9
6 h o \
. o ^ . \ q - 1
r + € r o

6 6 r
\ o ^ q € ^ q
r N € €
N + 6 0
N + m

t.I
d
F

cl
a
a

cl
ttu!
c
rl
GI

!
!

\€
v.
!

r.1
\E
ar
!

v

\O O\ =f
@ h o
.il vl q

d 6 N
\o^ o- o^

6 C l
N

F
\c

cl
N

€\r,?
t:
6l€

al

c.l€\r:
d
g\

€\c
vl

o!
t{

€
t\q
Fq
t

3 g e
r: aI 6"

€ 1 8
fi .o. $
d $

t-q
r
6
n]
F.

e,
t-
v.
t-
\c
l:

\c
!

\o
r-
r.)
g\
o)
o\
t-

N n h
€ 6 €
r o
vi od ol
h 6
c \ q 9 .
O \ €

GI€
dt

o
d

GI

c
al
o\\
(+l
c{

!

o\
GI
F.rl
€
t
|a

s $ 8 8
s^ !1 cL F)
d \ o r o \
r 6 h c {
@ ^ 4 . $ - 1
9 0 \ o
6 \ o < f ,
d $ o

€\
€\
|'|
la
q

!
v,

v,
cl
c

C
d

ir

b

q
\o
F-
N
I

t

F
a
aa
F

\o
rr!
6l
€
o\o9
|a
d

so
*o
si
r

i
o
\o
r)
9
r

F.
o
v,
!
E
t,
!q
q

\o
\c
r
E
|n
O!
'g\(.:
9
t :

g $ g t  t
q s . o . -
o \ o r . o
r o h r
€ ^ q < ' - q
H G S t
c { < f 6

F-€
t
{a
t:
F

e

!v.
lri

':
v{r.i
!

vi

G
F
9
!
Fq
ra

I

6

F
t=
U)

+

6

6
e

tr

rrl
&o
Fl (f)

o z
7. trla
El l{

. f'{n
lU I-{
F i/)
ts{ rJ
=

u z
2 r r
E 5

& F r
fU  r i
E J V
2 Z



KARNATAKA NEERAVARI NIGAM LIMITED BANGALORE
NOTES FORMING PART OF FINANCIAL STATEMENTS

(i) Fixed Assets

a) The Govemment has so far transferred l
(excluding existing canals), Ghataprabl
facto into the books of account of tl
reconciliation and review for provision,
relating to other projects shall be accouni

b) Fixed assets held by the company exclude assets physically available with the company but areyet to be transferred by the GoK. upon sale or sucir asseis by tr,, cornpuny, the considerationreceived is reflected as amounts due to COf.

8,911,166,561 (previous year _ t 5,610,747,135) have
:apitalised by way of transfer from Capital Work In
larch 31, 2012, thougJt completed earlier have been
ll2, as identifying the actual date of completion is not

d) The assets capitalised by the company as on March 31,2013 exclude the portion of the workexecuted by the Governmdnt of Karnataka prior to transferring th; ;.t;J, ;o ,r," co,npuny.Further' EDC prior to handing over the,proje.tt to th. Co*p an,y aredisclosed as a component ofCWIp and not considered for apportion 
"ni 

to the assets.

e) During the year the company has capitalised land aggregating to T 1,913,906,952 (previous year- T l'168,557,373) based on the utilisation certific-aies"received from concerned Special LandAcquisition officerls (sLAo). The cost or runa ir rullect to finalisation of various proceduresincluding land acquisition awards, consent awards and interest; if anv.

0 The Company has acquired a total land ol
Acres and 24 guntas) in respect of varioL
created for _ 92,447 Acres and l5 guntas 1
of the Company and balance mutation for
Acres and 32 guntas) is yet to be made.

(ii) Harinala project

retrospectively from the date of completion till Marc

(iii) Depreciation

a) In case of some assets as stated in Note 12' I (c) though completed earlier ,have been capitalised uniformlyas on April 01' 2012 and consequently depreciation oln suctr'ass"o t u, been computed from l /4/2012.

b) As Per company's Ac-counting policy stated.in Note 2.7 Depreciation has been charged on Roads,Bridges' culvefts, Buildings a 
-colonles 

at 3.34% against t.a3"i asper schedule XtV of ihe companies

frflt]r:rt:;|f,]:ff;,litrfide 
technological evalualion has been muo. uy *re company forjustig,ing the
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NOTES FORMING PART OF FINANCIAL STATEMENTS

8,966,398
968,724,964
391,180,387

3,561,330,216
1,463,190,031

388,706,877
1,346,187

186,788,030

:

43,009,263

32'1,624,594
4,847,432,857

19,202,738,745
38,905,202,655
13,918,844,179
1,542,414,899

987,552,460
1,208,097,037

877,437,647
5,408,017

3,365,018,617
35,712,702

119,280,925
1,133,074,039
3,600,946,891
5,137,053,101
4,262,866,452

576,755,270
7 1,378,100
32,615,409

288,007,197
75,586

19,924,560
1,596,303

Building and Colonies

Dams, Barrages and Submergence

Lift Inigation Schemes

Canals and Branches

Distributaries and Laterals

Roads, Bridges and Culverts

Tanks

Irrigation Structures

Rehabilitation and Resettlement

Electricals and Electrical Fittings

Other assets

Expenditure During Construction
(Pending Capitalisation)

218,310,067
4,683,083,782

15,992,972,241
37,329,479,710
lt,119,167,758
1,354,366,506

917,520,547
1,775,481,628

776,218,480
5,332,431

3,345,094,057
77,125,662

16,994,152,929
76,994,152,92921,241,530,591 4,404,157,13460,156,779,473Previous Year

CAPITAL WORK IN PROGRESS

(D Capital Work In Progress

a) CWIP includes
assets completed and ready to use as on March 3 I , 20 13 but not certified by the Chief Engineers as on

March 31,  2013.
- assets which are completed as on March 31,2013, but are not ready to be put to use for reasons

beyond the control of the ComPanY.
- assets which are completed and put to use/ ready to be put to use as on March 31,2013, as documents

required for accounting are not complete in all respects'
- Ca-pital expenditure on roads where transfer of ownership is yet to be completed.
- th; portion of the work executed by the Govemment of Kamataka prior to transferring the projects to

the -ompany. Further, EDC prior to handing over the projects to Company are not considered for

apportionment of the assets. :,

b) Other Assets under Capital Work in Progress includes:
o 7 2,73i>,524,561 @revious Year - < 2,735,524.561) representing establishment and other

administrative expenditure transferred by Government on incorporation.

. T 583,449,041 (Previous Year T 572,826,797) representing share of common expenditwe (along

with Government of Maharashtra) incuned in respect of Doodhganga Project on the basis of claims

received from Government of Maharashtra. Further, t 554,958,173 (Previous Year { 552,510,315)

has been capitalised from 2010-l I under canals and Distributaries.

(ii) Allocation of Expenditure During Construction

a) The establishment expenditure like administration and other general overheads other than provision for

bad & doubtfut debts, depreciation on assets, etc of the cunent year with respect to other than Executive

Engineer Offrces are apportioned to respective CWIP of F,F. Office in the proportion of the total CWIP

as at 3 L03.2013.

b) Establishment expenses like administration and other general overheads other than repairs and

maintenance of dams, barrages, canals, branches, distributaries, Lift Inigation Schemes, provision for

bad & doubtful debts, depreciation on assets, etc are apportioned to CWIP and forms as a part of cost of

the construction project. Since identifying administration expenses and other general overheads which

are specifically attributable to construction ofa project or to the acquisition ofa fixed asset or bringing

it to its working condition is not practicable, all establishment and administrative charges is considered

for apportionment.
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(iiD Modernisation Projects

a) The Company has been entrusted with modemisation work for lining of canals, filling of leakages in the
structures likg agueducts, super passages and sluices with respect to Bhadra Modernisatioi project
(BMP) and Modernisation of Tungabhadra left bank canal project. The Company has also been
entrusted with modernisation of Yijayanagar Channels, Tunga Anicut and Gondi Aniiut, which are in
the preliminary stage. Modernisation works has led to increase in revenue earning capacity of the
company by stabilisation of suffering atchkuts and GOK has also provided budgetiry aUocation for
capital expenditure for the said projects in its budget under the Head-4701 in the form of equity. Hence
the Company has considered the amount spent upto March 31, 2013 aggregating to T t,gg3.62 crores
(Previous year - T 1,529.27 Crores), on these projects as CWIp.

b) GoK vide letter No. wRD 43 NPC 2007, dt.28.11.07 had directed the company ro anange to make
payment upto { 27.37 crores towards pending bills for Bhadra Modernisaiion Works prior to
entrustment of the works to the Company. Of the said sum, the Company has incurred an amount of
<20.28 crores (Previous Year - T 20.28 crores) upto March Zt, ZO|S. Such payments have been
considered as CWIP. No provision for the balance of t 7.09 crores (Previour i"ur - t 7.09 crores)
towards pending bills for Bhadra Modernisation Works, have been made in the books of account.

14. NON CURRENT INVESTMENTS

LONG TERM LOANS & ADVANCES

Long Term Investments (Unquoted @Cost)
a) Investment in Ghataprabha Water Users Co-op Federation
20 (Previous year - 20) Shares of Rs.50,000 each , fully paid
b) Investment in Malaprabha Water Users Co-op Federation
20 (Previous year - 20) Shares of Rs.50,000 each , fully paid

1,000,000

1,000,000

1,000,000

1,000,000

Amount in

(a)Capital Advances

Secured, Considered Good

Mobilisation advance paid to iontractors

Unsecured, Considered Good

Advance for Land acquisitions

(b) Others

Unsecured, Considered Good

Due from GOK
Advance to Minor Inigation Department
Amount released for Nehavathi project / Hirehalla
Project
Contractors - Receivables
Deposit with Government Agencies
Due from Income Tax Department
MSTC - Sales Due
Refund due from Income Tax Department

l, lgg,5gg,044

4,830,317,1177

813,267,273
180,000,000
240,529,336

8,199,606
66,658,945
3,712,931

? { 5  I  { S

50,581"306

1,499,469,925

3,357,363,969

748,292,305
180,000,000
221,429,336

g,lg3,g5g

62,673,313
3,712,931

355,155
s0.937.644

Total 7,393,199,973 6,131,429,439
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Balance with Special Land Acquisition Officers (GOK)

< 4,830,317,277 balance with Special Land Acquisition Officers represents sums released towards land

acquisition and other maintenance expenditure of some of the SLAO offices. Closing balance as per bank

Confirmation is T 514,200,883. The difference amount of { 4,316,116,394 represents advances paid to

land owners by SLAO but utilisation certificates not yet issued due to litigation proceedings related to

those survey numbers. The Company is yet to obtain confirmation and utilisation details of such

disbursements.

The Company has capitalised an amount of { 9,564,063,397 (Previous Year - { 7,650,156,445) out of

advance riteasea { 14,394,380,674 (Previous Year - < I 1,007,520,314) upto March 31, 2013, based on

the utilisation certificates fumished by the Special Land Acquisition Officers.

The amount shown in the balance sheet under Long Term Loans & Advances (clause b), Other Non-

Current Assets and Short Term Loans and advances, which includes balances due for beyond three years

and are subject to confirmation. No provision has been created on such over dues, as in the management's

view, they are fully recoverable'

The Company has released amount upto 31.03.2013 towards Netravathi project, Hirehalla_Project and

Minor Inigation Department respectiv;ly as per GOK instructions. There is no further clarification from

GOK for recovery of the same.

The recoveries made from the employees for the advances given are not yet reconciled at the division

levels. Necessary entries will be 
"ffe"t"d 

on reconciliation of staff advances with the records maintained

in divisional/field Offices, which is under progress.

Debts due from:

Directors or other Officers of the Company -Nil

Amounts due from Firms in which any Director is a partner - Nil

Amount due by Private Company in which any Director is a Director or Member - Nil

Amount due from GOK- { 81,3267,273.

Refund orders relating to the assessments completed upto March 31, 2}ll, is yet to be received. The

Company is in the proces of following up with the Income tax Departrnent in this regard.

OTHER NON _ CURRENT ASSETS

17. INVENTORIES
(Amount in1

a)

b)

c)

d)

e)

16.

Due from Karnataka Power Corporation Limited

Due from Krishna Bhagya Jala Nigam Limited

1.,10,'1.8451

74,19,490
a) Stores & Spares

Less: Provision for obsolescence

Closing Balance (A)

b) Tools & Plants

Less: Provision for obsolescence

Closing Balance (B)

c) Released Articles

Less: Provision for obsolescence

Closing Balance (C)

35,98960

1.,97,20,092
'1.,97,05,822

Total (A+B+C)
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a)

b)

c)

Hard rock and soil extracted during excavation for civil work and PCC slabs removed during the

modernisation work are not valued as the realisability is contingent upon its utilisation/sale in its present

form. The same is brought to books upon sale.

The Govemment of Karnataka had transfened stores, spares, tools, plants and released articles to the

Company upon transferring the Upper Tunga, Ghataprabha and Malaprabha projects. The Company has

made provision f,or obsolescence of such stock amounting to t 26,695,113 (Previous year - T 27,369,739)

as they are not used by the Company. Such provisions are reversed to the extent any issues are made to the

contractor or sold as scrap. Further, the physical stock of inventory includes such inventory which have

not been listed in the stock register at the time of transfer from GOK vide the respective Government
orders. Upon sale of such inventory, the consideration received is reflected as an amount due to GOK.

Inventory excludes stock available physically with the divisions but which are pending transfer from

GOK. Upon sale of such inventory, the consideration received is reflected as an amount due to GOK.

TRADE RECEIVABLES

a) Dues from farmers

The Trade receivables comprises of the water charges receivable from the farmers and Water Users
Co-operative Society (WIJCS) { 87,078,536 (P.Y. f 80,568,637) and dues from farmers under
CADA scheme f 7,163,388 (P.Y. i3,186,735).ln the absence cif adequate information, aging of
dues from farmers and WUCS have been done on Last In First Out (LIFO) basis and accordingly
disclosed and provision is made for the dues which are outstanding for more than 3 years as per
policy. However, an amount of { 83,072,766 (P.Y. t72,364,354) due to WUCS towards the
maintenance charges payable to them on the basis of water charges collectible from farmers through
them which has been shown under Note No.9 has not been considered at the time of Provision for
doubtful debts.

b) Balances under
reconciliation.

Loans & advances and receivables accounts are subiect to confirmation and

18.

58,222,540

76,314,216
393,120,335

58,398,568

66,450,017
376,529,037

Debts outstanding for a period less than six months

Unsecured, considered good
Debts outstanding for a period exceeding six months
Unsecured, considered good
Considered doubtful

Less: Provision for doubtful debts
76,314,216
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19. CASH AND CASH EQUMLENTS

* Relates to amounts held in trust in the name of the Executive Engineer in case of seven divisions.

** The balance in current account are inter changeable with the balances in flexi deposit account. Balance in

Cnrrent Accounts and Deposit Accounts are the funds released by the GOK as of last week of March 2013 and are

expended on work bills of the projects during the month of April 2013.

20. SHORTTERM LOANS ANDADVANCES

2I. OTHER CURRENT ASSETS

22. REVENUE FROM OPERATIONS

Balances with Banks

In Savings Bank accounts *

In Current accounts x*

In Escrow accounts

In Deposit accounts

In District Treasury accounts

Cheques/DDs on hand

6,063,279
426,683,269

8,506,744
229,870,516
I 65,571 ,819

48, I  50

g,2gg,g57

3,47 5,457,94:7
27,591,858

461,830,340
9,513

49,81r

77,378,029
13,307,037
5,113,'186

801,719

89,164,809
11,594,377
6,531,942'605,776

Unsecured, Considered Good

Advances to Suppliers/Services

Advances to Staff

Tax Deducted at Source

Prepaid expenses

131,847,062

40,543,656

574,048

117,237,536

g,'776,527

386,795

(a) Interest accrued on mobilisation advance paid
to contractors

(b) lnterest accrued but not due on deposits

(c) Rent Receivable

Water Rates

Farmers & WUCS
Others

23,079,840
10,885,523
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23. OTHER INCOME
Amount in

Interest on dePosits
(Tax deducted at source - { 5,113,786 ) @revious year {

6,531,905)
Interest on Mobilisation Advance given to Contractors

Other interest income

Sundry balance written back

Rent received

Sale ofTender Books

Sale of Rubbles

Penalties Recovered

Enrolment & Registration Fees

EMD/FSD Forfeited

Excess Provision Written Back

Refund from Court DePosit

Miscellaneous Income

Revenue Grants Received

Grants towards SCP/TSP

Administration charges recovered on Worker's Welfare

Cess
Prior Period Income

Add: Adjusted with WIP

51,738,565

141,812,994

3,060,931

858,942

22,780,500

1,701,046

57,532,916

9,439,666

1,205,000

4,116,709

1,904,433-

613,191

276,806,246

3,472,700,000
2,611,204

19,211,540

66,004,887

203,904,729

803,572

19,81,676

12,51.1,361_.

62,003,099

1,245,000

3,715,232

1,162,415

3,534,930
49,66,719

364,700,000

872,627

425,654

4,068,093,884 727,731,901

3 l ,875

Total 4,068,093,884 727,763,776

a) Sale of rubbles
The Company has been recovering the value of rubbles found and sold to confiactors during consffuction

ofthe projects against payables to contactors. Such sale ofrubbles has been treated as other income'

Due from Karnataka Power Corporation Limited
eg.;r.nt is yet to be executed with the corporation in respect of revenue towards use of water for power

ge"neration. Consequently, income has not been accrued/ accounted during the year.

Administrative charges on Workers Welfare Cess
ih;'a;p;;y nas rJceiveO a notification from Govemmen_t of Karnataka vide Corrigendum No: LD 300

LET 2006to retain 170 0f workers welfare cess collected from contractors as administrative charges and

to remit the balance 99o/oto the Department'

b)

c)
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i - r

23.1 PRIORPERIOD INCOME

EMPLOYEE REMUNERATION AND BENEFITS

Depreciation

Other Misc Income

Other Misc Liability
Stock Shortage received
Worker Welfare cess
Salary
Sales Tax
Rent
Interest - Advance
Stock Shortage received
Water Charges
Sale of Tender Forms

(288)

M,519
'1,,96,952

39,46,925
3,690

(1,4,294)
'1,,27,375

74,1'1,6,926
(91,,168)

96,259
7,94,654

8,93'1.

17,302

4,95,0'1,0
(85,589)

Amount in

Employees Remuneration and Benefits

Salary

Leave Encashment

Medical Reimbursemenl
Home Travel Concession
Company's Contribution to Provident Fund
Gratuity

Uniform Expenses

Staff Welfare Expenses

Less: Amount transferred to WIP

1,182,925,759
20,104,497
6,317,197

6,267
1,692,192
1,813,235

37,241
1,940,976

1,006,794,463
6,812,625
9,310,133

I1 ,540
1,444,539

710,015
30,400

1,762,969
1,214,737,344

770,375,732
1,026,976,693

640,470,052
Total 444,361,612 386,406,631

Related Party disclosures

Remuneration paid to key managerial personnel other than independent non
Managerial Rem uneration.

Executive Directors is disclosed as

Managerial Remuneration

Shri R Rudraiah (from 05.12.2012
onwards)
Shri N Lakshman Rao Peshwe

3,41,676

3,94,659
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25. FINANCE CHARGES

26. EXPENDITURE ON GOK SCHEMES

Amount in

Finance Charges

Interest on Bonds
Interest on Term Loans
Guarantee Commission
Rating and Surveillance Fee
Interest on Unsecured Loan
Listing Fees
Registrar and Transfer Agent,s Fee

Less: Amount transferred to WIp

44,999,635
5,625,000
1,449,276
2,156,000

14,690,680
156,690,209
23,310,416
2,106,940
2,695,000

136,334
22,973

54,l2g,gll
6,120,546

199,652,351
18,682,562

Total 48,009,365 180,969;7gg

f i t

{}

i . e

f :

f t i

!.- )i

t'7

i:
! - j

r

f

t-

i:!

e

q

q

c

c

fq.;

E.

E

{

e

e

€

6

Expenditure on Nammura Bandaras
Expenditure on SCP/TSp Works

155,319,869
27,057,994

3,472,703,074

273,792,453
10,453,311

1,319,316,254
1,601,962,019
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27. OTHEREXPENSES
mount in

41,985,330

2,006,000
12,842,923
1,047,978

128,808
504,680

5,911,934
17,422,716
85,098, I 97

369,743
21,004,697

1,604,500
145,531
898,661

17,791,913
839,092

16,892,270
18,775,463

273,500
964,596

2,'702,450
23,599,210

1,553,823
649,165,091
29,331,518
24,839,3',71

1,758,455
13,992,986
1,304,262

551,498
53,464,854
5,667,310

17,547,681
157,169,522

365,717
23,098,936

1,604,500
126,368
621,287

19,436,315
154,495

24,263,382
24,579,068

257,500
299,777

3,105,083
13,791,719

260,049
924,794,123
233,540,989

16,641,641

Other Expenses

Afforestation ExPenses

Consultancy Charges
Rent
Insurance
Loss on Sale oflnventories
Rates & Taxes
Postage & TelePhone ExPenses

Printin g and StationarY
Electricity Charges
Travelling ExPenses
- Managing Director & Other Directors
- Others
Auditors Remuneration
Bank Charges
Crop ComPensation
Hire Charges
Testing Fee
Publication OfNotices
Legal And Professional Charges

Sitting Fees
Software & Network ExPenses

Publicity Expenses / Inaugural Exp

Other Administration ExPenses

Water Charges
Assets Maintenance ExPense

Prior Period ExPenses
Provision for Doubtful Debts

Less: Amount transferred to WIP

977,699,995
389,323:749

1,538,397,517
310,161,626

1,123,600
280,900
200,000

2Zl St"t"toty A"ditor's remuneration:

Audit Fee
Tax Audit Fee
Out ofPocket ExPenses
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27.2 PRIOR PERIOD EXPENSES
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e

Printing urrd StuU
Leave encashmen

Amount in

35,47,001 89,594
'1,,07,'1.4,31'1,

2,07,439
2,95,67,247 l,-1,6,29,549

74,599 u,gg7
7,'1,2,96,u9 68i73,614

1,9,017 4,201
3,65,909 20,000

J  
-  - O - -

ExponTSp -

R&M Buildi

2,36,35,639 37,355
19,029

a

R&M Dams

ffi_-

(5081,584) 25,33,912
4,20,62'1, 3,47,045

93,29,996 31,39,002'1,,90,33,469
22,50,664

7,79,559
1'1,93,53,779

3,19,927
16,267 7,47,900

R&M Vehictes, V
ffi-
-
Other con fra rfnrc'o^I-. ts

6,525 7,572'1.5,56,367
7,7't.,509

23,929
'1,4,73,469

1,09,639

Crop Compensation (1,79,600)

Testins charqes 
- 2,9'1.,296

17,216

R&M Comnttlpr.ql$;-f. 26,05,497 9,04,795
-
R&MDams 

-- 3,33,990
17,09,6E3
4,06,721 70,33,191
2,67,137

35,000
4,46,-tg1 20,00,260

24,795 1'l_,365
6,436

17,393

ffi 24,236
I

StatutorvAudif Ey-F 8,92,139 '1,06,076
- f - '

Wealth Tax

ffi
Depreciation

49,697 16,558
72,612

11,29,759

(29,37,906)
23,35,40,999 2,93,3'1,,519
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(1,065,5'17)

11,022,066

Profit/ (Loss) on sale/damage of Fixed
Assets
Interest received not in ordinary course of
business

28. EXTRAORDINARY ITEMS

29, ADDITIONAL INFORMATIONS TO THE FINANCIAL STATEMENTS

A) CAPITALCOMMITMENTS:

B) CONTIGENTLIABILTIES:

(Amountin j

86 1" ' iq  f -q?6

Estimated amount of contracts remaining to be executed
on capital account and not provided for (to the extent of
ascertained). The cash flows relating to the amount
specified may be expected to occur during the financial
year 2013-14 and subsequent years. The amounts are
based on the certification given by the Company and
relied upon by the Auditors.

19,325,45,69,000

i4 3:.!'+, {41';+

21,275,86,00,000

; i a ?:P{*+..*o'}

tn

i) Claims against the company not acknowledged as debt 1,094,924,965 96,279,8476

ii) Other monies for which the Company is contingently
liable
- Land acquisition cases (including enhanced

compensation / interest / penalty)
- Claims on account of various arbitration proceedings,
labour cases and court cases
The Company does not expect any reimbursements in
resoect ofthe above contingent liabilitv.

amount not
ascertainable

amount not
ascertainable

ii) Guarantees Nil Nil
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c) oTHER CONTTNGENCTES

On account of Service Tax on works contract on Reverse charge mechanism {297,757,5g4 including
interest Nil. (Previous year Nil) (The company has been adviied by the l-a* n"pa,t.ent, Govt. ofKarnataka that it is a Government authority ionstituted by the Govemment tor imptementation ofIrrigation projects in drought prone areas and as such is 

"*erpt.d 
vide notification No.25l2012 frompayment of, service tax on works contract related to construction of Dams/canals etc., Accordingly

service tax liability to such services are not recognized.

30. GENERAL

a) Previous year's figu.r9s have been regrouped / reclassified wherever necessary to correspond with the
current year's classification I disclosure.

b) Section 4414 of the Companies Act, 1956, inserted by the Companies (Second Amendment) Act,2002
requires the company to pay cess at such rate not llss than 0'.005% and not more than 0.1%o onthe
value of annual turnover of the company or its annual gross receipt, whichever is more, as the central
Government may from time to time, speci$r by notification in the Official Gazette. The Central
Govemment may, by rules made in this titrati specif, ttre manner in which the cess shall be paid. Thecentral Government has neither notified the quantum of such cess payable nor specified the manner inwhich the cess shall be paid. Consequently, the Company has neither made pr*irion nor,,rnadepayment, _---.

c) The present status of the respective projects is enclosed in Annexure I as certified by the management
and relied upon by the auditors.

31. DISCLOSURE REQUIREMENTS OFACCOUNTING STANDARDS ISSUED UNDERTHE
coMpANIES (ACCOUNTING STANDARDS) RULES, 2006

{

{

r"

i'*

i

i

f

{

e

a1

I

{

{.

E

t

{

€

I I

a) Net profit or loss for the period

During the year the Company has recognised prepaid expenses amounting to T g0l,7l9 (previous
Year - < 605,776). The value of the prepaid .^prnr. is piovided by the management and retied bythe Auditors.

b) Prior period items

The Company has recognised prior period expenses amountin g to 7 233,540,9g9 (previous year -{29,33 I ,5 I 8) which relates to the expenses ofiarlier years. thJ proportion of prior period f*prnr.,that relates to capital work in progress is not disclos"d u, u prior'period item as the same would getcapitalised to the projects.

The Company has recognised prior period.incomes amounting toT 19,211,540 (previous year -7425,654) which relates to the income of earlier years.

GOVERNMENT GRANTS (ACCOUNTTNG STANDARD l2):
During the year, the Company has recognised/received ? -276,806,246 (previous year - 364,700,000) asgrants from Government of Karnataka for payment of Interest servicing on term ioun uoa nouamaintenance which has been shown und"r (iti". Incomes- Revenue Grants Received. Futher, GoKvide letter dated 09.12.213 has permitted to adjusr from Advanc. ;;;;;q"rry ,"'gr"*, r".T3,472,700'000 towards expenditure under SCP/TSP 1 r.v. Nil) which has been shown under otherIncomes- Grants against SCp/TSp.
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iii. EMPLOYEE BENEFITS (ACCOUNTING STANDARD l5):

Disclosures of E;mployee Benefits as defined in the Accounting Standard 15 are given below:

, Defined Benefit Plans:

)

)

)

\

Reconciliation ofopening and closing balances ofthe present value ofthe defined benefrt obligation:

Amount in

Chanse in Definerd Benefit Oblieation

Opening Defined Benefit Obligation

Current Service Cost

Interest Cost

Actuarial Losses/(tGain)

Past Service Cost

Actuarial Losses/(rGain) due to Curtailment

Liabilities extinguished on settlements

Liabilities Assumed on Acquisition/(Settled
on Divestiture)

Exchange Difference on Foreign Plans

Beneflrts Paid

Closing Defi ned llenelit Obligation

Chanee in Fair Value of Assets
Opening Fair Vallue of Plan Assets

Expected retum on Plan assets

Actuarial Gain/ (Losses)

Assets Distributed on Settlements

Conffibutions by limploYer

26,79,684

3,26,091

2,25,347

11,37,159

(773,825)

35,94,456

773,825

(773,825)

20,31,734

3,25,382

1,73,870

1,48,698

26,79,684

36,61,003

79s,489

44,56,492

27,76,495

984,508

36,61,003
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Expected Employer's Contribution Next
Year
Assumptions

Discount Factor

Estimated rate of retqrn on plan assets

Salary Increase

Retirement Age

1,51 ,770 7,70,927

8.60%
0.00vo
6.00%
60 Yrs

8. lsYo
0.00%
6.00%
60 Yrs

8.60%
0.00%
6.00%
60 Yrs

8.600/o

0.00Yo
6.00o/o
60 Yrs

Amount recognised in Balance Sheet
Present Value of Unfunded Obligations

Net Liability

Current

Non Current

35,94,456

35,941456

1,57,770

34.42.686

26,79,684

26,79,684

7,70,927

19.08.75',1

44,56,492

44,56,492

437,476

40,19,016

36,61,003

36,61,003

r1.,22,863

2.538.140

Expense to be recognised in Statement of
Profit & Loss Account
Current Service Cost

Interest on Defined Benefit Obligation

Expected Return on PIan Assets

Net Acturial Losses/(Gains) recognised in
Year
Past Service Cost

Losses(Gains) on "Curtailments &
Settlements
Losses / (Gains) on Acquisition / Divestiture

Effect of the limit in Para 59(b)

3,26,097
2,25,347

0
11,37,159

0
0

0
0

3,25,382
1,73,870

0
1,48,698

0
0

0
0

7,95,489 984,508

Total, included in Employee Benefit
Expensett

16,88,597 6,47,950 795,489 884.s08

Actual Return on Plan Assets 0 0 0 0

1i

r"l

* As per Actuarial Valuation Report dated June 04,2013.

The Liability was determined using Projected Unit Credit Method taking into account the
probabilities of Death, leaving service or retirement in tle calculations. The valuation is done as
per Accounting Standard l5 issued under the Companies (Accounting Standards) Rules, 2006,
certified by the Actuary and relied upon by the Auditors.

Retirement benefits of Supernumerary employees is recognised and accounted on payment basis
as per Company's Accounting Policy in Note 2.12.

BORROWING COST (ACCOUNTING STANDARD 1 6):

The GOK till FY 2010-ll had provided the interest cost on borrowings to the Company as Equiry.
During the year the GOK had provided the interest cost on borrowings as grantsi. Hence the interest cost
specific to construction of assets capitalised during the year amounts toTl91,389 (Previous Year - { Nil
crores). The borrowing cost other than interest viz., guarantee commission, Registrar & Transfer
Agent's fees, Surveillance fee specific to construction of assets capitalised during the year amounts
to161,20,546 (Previous Year - {1 8,682,562).

SEGMENT REPORT (ACCOI.INTING STANDARD I7):

a)

b)

lv.

The Company is executing various inigation projects entrusted to it by the Government, which are under

various stages of progress. Hence, the company has no reportable segments.
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vl.

The company is a stiate controlled enterprise (as defined in clause l0 of the Standard)' other disclosures

vu.

are as follows:

r Controlling entitY

/ State Government of Karnataka (GOK)

r Key Management Personnel *

/ ShriR Rudra.iah Managing director (from 05'12'2012)

./ Shri N.Lakstrmana Rao Peshve' Managing director (tqto27 '06'2012)

r' Shri. D'N.Desai, Director & Technical Sub Committee Chairman

r List of transacti'cns with related parties

Astherearenurnerourstransactionspertainingtorevenue
not been furnished.

r List of outstanding balances with related parties

items entered into with GOK, details have

(Amituntin f

5;;ilIil ug..rJr"ttt but are not non-cancellable'

Lease rentals in respect of premises lgr^offces 
and residential use of employee's amounts to

?13,gg2,g86(Prervious y"'---<iz,s+2'923) for the year ended March 3l'2013'

ffir"r* leasing arrangements are in respect of operating. leases in respect of operating leases of

premises for offtr:es 
"'d;'#"?;;i^;;{lf:ll'"lt'::il;;l#t;s 

arrangemints are usuallv renewable

(Amount inV

ffimtnetatio^ ( including other

Key Management Personlef
Loan rePaid during the Year 24,139,775,000
Advatce .ecet'tred towards equity

fr-eu"nu"Grantsreceived
se-'Tc G'aqtgfLf q-fo1!c P[ s P

Related parfy relationship is as identified by the Company and relied upon the Auditors'
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vl l I .

ix.

Following are the disclosure requirements as per the accounting standard:

Profit(loss) after tax as per statement of profit
& Loss used as numeratol for calculation of
Basic and Diluted EpS (Rs.)

(1,72,56,64,635\ (2,35,39,24,534)

8,62,26,565
Outstanding shares as at April 01,

Add: Weighted average of shares issued
during the year

8,62,26,565

Basic number of shares 8162126,565 8-6226.16<
Add: Weighted average of deemed shares in
advance towards eouitv

Diluted Number of Shares

5,10,19,439 3,61,75,053

13.72.46.003 8.62.26-565
Eamings per equitv share f{)

(20.01) 1

(r2.s7l l 9

ilH"tff"ff3fl:iyr|j:received 
advance towards equity on various dates, the weighted average shares

The net loss considered for both basic and diluted earnings per share are the same at < 1,725,664,635/-,

The Deferred Tax as at 31't March comprises of the following:

Defened Tax Liabiliw

(Relating to Fixed Assets)

2,602,496,5791,526,539,299

Deferred Tax Asset on account of:

Unabsorbed Depreciation/Business Loss *

Provision for doubtful debts
Preliminary Expense

Provision for Gratuity

Section 438 Disallowances

2,433,647,654

125,954,929

10,125,019

1,166,221

31,602,959

1,357,265,774

122,164,946

15,197,527

869,423

31,051,729
Net Deferred fax liaUiftyfasset G+)
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* During the financial year, in the absence of virtual certainty, Deferred Tax Asset on account of
Unabsorbed Deprecial.ion and Business Loss has been recognised to *re extent it can be realised against
reversal ofDeferred Tax Liability on account ofdepreciation.

IMPAIRMENT OF,{SSETS (ACCOUNTING STANDARD 28):

The Company is yet to identi$ the assets (other than projects) which need to be subjected to
impairment. Consequently, no provision has been made for impairment loss.

For and on behalfofthe Board As per our report ofeven date attached

For B.P. Rao & Co.,
Chartered Accountants
Firm Reg No. 003l165

General Manager - Finance
G.S. Prakash
Company Secretary

R. Rudriah

Managing Director

DIN:06453760

B.satist na
Partner

M. No.024559

J aradi

Dire,ctor

DINr 02388497

Placre: Bangalore

Date:12.12.2013
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Annexurel:PRoGRESSREPORToFPROJECTSUNDERKNN|,ASoN3||03|20|3

-i:"'::'-::::;l':4; - I
e*qnpfe f - "d - . - : - " -  

* " ;

GLBC has been comptetediolis tuii ffigth ;f ibt i
km and water has been ltet out for irrigation in all i
6l blocks..
GLBC lining works are taken up under I
Ghataprabha Jtag" - III. About 80'95 kms Main i
Canal lining, 187.85 kms of Branch Canal lining i
& 444.38Iims of Diritributory lining work is i
co*ptet"a. For the balamce reaches, lining works i
*" U"ing taken up in lhe closure period' Linirrg i

works are under Progresis.
Govemment h'as itccorded administrative i

approval to the revised project gslirnafs r]f !

dhataprabha Project Stage III amoyTllg to

Rs. I 2 i 0.5 I crores vide Go-q9194 $! q/a9-9-2

(:) cnsc (199.093 Km.)

[4ioiitriuutories under GRBC (37 nos.)

out 
"f 

;"i"lHEi["Tti;:03i Kms a length of l!)6
Km has been completed, except lining n sonle

reaches. Works in Km. 197 to 199'33' balan';e
work yet to be started. Water letout for irrigation

GRBC. Works are <;ompleted in distributary
blocks I to 26, 28 to 33 except Kn 12 to 15 in

forest of Bl.No.24. \\Iorks in Bl'No' 27 is in

progress. Works in Bl'No 34 (except lan'13) &':Z 
ire compteted. Works in Bl.No. 35 to 36 are in

H'-Ya:Y--Y::------ -*--:------'"'

C"mpt"teO to its full le:ngth of Kms' 88 and waier

i9_!9!*9yJ -f-o"5 -iy;g3lip.R'' - *
All y-,otE!-+r.--q-oinp-lgIJid .. .-:-----.----- -:- -- --.--- *- :i...-
Malaprabha Project compiiieJ-i,ilm "ctf; 

tle
river Malaprabha, near Navilulheertha in

Belgaum district to provide inigation to an

extent of 2,20,028 ha. in Belgaum, Bagalkot,

Gadag and Dharwad districts.

Government has accorded
approval to tlre rel'ised Project

administrative
estimate of
Rs.1383,48
2009, dapd

Malaprabha Project amounting to

crores vide GO No.V/RD 5l MPS

07.t0.2009.
Project Comprises of:
Dam
Malaprabha Right Bzrnk Canal (MRBC) - 142

Km.
Distributories under IVIRBC - 60 Nos.
Malaprabha Left Bank Canal (MLBC) - 150 Km'
Dishibutories under IvILBC - 58 Nos'

(2) GLBC (109 Km-)

(i Ctrittodi Branch Canal (88 Km.)

6) Distributories under CB-C- (?l lq*
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I

I
I

I

t

;f $fiAai'U;;ts-in T5-il;-87-il 
-""ad j

evaluation. Compliance to observations of on i

DTP's of Remodeling in Km'74 to 80 (2

lackages) Km. 143 are to be attended'

Remolefing wrks Km. 22 to 32 modified

estimates are to be PrePared.

Malaprabha Right Bank CanalWater let out upto

142 irn. Works from km. 0 to 142 completed'

Remodeling works upto Km. 93 completed

except fmlOt to 65 and Km.70 to 73 for which

package tenders are called .

Distributaries: Works completed in all block

nos.l to 60. Remodeling works in progress upto

block 45, 4'7,47(B),48(B) except block no'.15

and Mantur & Shishuvinahalli distributories'
Tenders for the works of Remodeling works in

Block 48(AX Km.l to ?)-Evaluation l"g.ott
cleared from the Board. Estimate of remodeling
work in 48(A) Block-Km'8 to 16 is to be

sanctioned.

2004.

L I S .



KARNATAKA NEERAVARI NIGAM TIMITED BANGALORE
NOTES FORMING PART OF FINANCIAL STATEMENTS

nearing completion.

Etglyel!.Ls.t Works of pump House, Jackwell,
Delivery Chamber & Risinlg Main under Stg-l & 2
are completed. Work of Intake Canal is
completed. Lead off canal works are completed.
Halyal east canal km.O to 40 completed !*."pt
40th Km. There are 2l Dys in East canal. t to tS
not under taken due to irriElation by pipe line. lTth
t9 2l Dy are completed. lr5,h Dy noi yet awarded.
8 to 11 

.Dy 
completed. For Halyal weit canal Km.

0 to 22 completed.

Under west canal there are I I Distributoreis I to
Km. 4 not under taken due to inigation by
pipeline. 5 to 7th is under pnogress. g to l-l Dys are
completed. FIC's survey work completed &
Estimate Sanctioned. FIC estimates foi to to zt
under east DY and 8 to I I in Dy are approved.
Tender work are under procr:ss.

g
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NIOTES FORMING PART OF FINANCIAL STATEMENTS

I

R&R works:

A total of 26 villages consisting of 15,291families

involving a population of 1,04,976 will be

affected.-Now-the government has approved the

R&R package amounting to Rs'555'00 crores'

Action is being taken to implement the same '

Govemment has accorded administrative approval

to the revised project estimate of Hippargi project

amounting to Rs.1521.78 (lrores vide GO No'

WRD/2 IA4BV2008 dated 26.02'2008'

The Project is included in the PM's Package and

the GOi has released Rs'115.00 crores during

i[il-& Aiii;dfttd: fne aam and allied works
h"* b"r. *t*tt.d to KSCC Ltd. The concreting

3800 persons. Two Rehabilitation centers at

2008 - 09.

work of dam is completed, dyke works are also

completed. Construction of parapet is completed

and electrification work and erection of 6 crest

gates are completed. Water is impounded since

2005

Canal works: Total length of Markandeya Left

B"* C*J it 15 Kms, works in Km no' 1 to 15

are completed. The Right Bank Canal has a length

of 7l kms. Km.l to 71 are completed' Water is let

out on trial run upto Km.7l'

Santi-Bastiwad and W are al
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NOTES FORMING PART OF FINANCIAL STATEMENTS

completed. Shifting of
centers is also completed.
at this center are also comg

Government has accorded
to the revised project es
Project amounting to Rs.:
No. WRD 08 VEBYAMA

vr ro luaut  -  IY lu fguu L

accorded administrative apl
for taking up the LI Schen
DTP for the above lift comtr
the TSC & now altemative
LIS was placed before
observations made by TSC
Chief Engineer. The cost
Rs.47.13 crores.(SR of j
conlemplated atchkat is i
respectivelv.

5. Harinala Proiect Harinala project envisages
earthen dam across Harinali
Malaprabha to irrigate
Bailahongal taluk of Belgaun

Dam & Allied works: The
head regulators for LBC and
Water is impounded in the da

Canal works: The entire ler
and LBC (9 km) are compl
of 3480 ha under this proje
FIC works are completed.

R&R works: The proje
submergence of only one v
families. Out of 256 R & R r
are completed. For balance o
works are to be taken uo.

6. Upper Tunga Proiect Upper Tunga Project e
ofa new dam 100m downstr
Tunga anicut near Gajanur
to irrigate 80,494 Ha in
Haveri, Harihara, Hireken
Hanasal talrrks,

(1) Dam works Dam works is completed in a
being stored in the Dam
instrumentation work and €
are completed. Power block p
project is completed and furt
house with tail race channel is
agency. Agreement for lease c
is executed. Earth wor
conskuction ofpower house a
is completed. Fixing of 1

p)flead Regulator -Qp:nllgl_-eA._
Main canal worts nom O to
Water in the main canal has b
195 to cater an irriqafion

(3) Main Canals (339ltus.)

PAFs to these R&R i
Developmental works

completed.

d ariminishative approval
estimate of Markandeya
s.34.1.84 crores vide GO
{ 21103 dated2S/7107.

Chachadi - Mureod L,tS: The GOK has
re approval during April 07
Scheme. The estimate and
component are approved in

native proposal for Murgod
efore the TSC and the
TSC are to be complied by
r cost of above scheme is
of 2003 - 04). The
is 2i718 and 1939 Ha

lvisages construction of an
HarinalaL, a tributary to river
igate 3,480 Ha. in
Belgaum district.

g: The dam works including
,BC and RBC are completed.
in the dam.

:ntire length of RBC (l I km)
compft:ted. Total potential

el is taken up by private
se crf land to the agency
work excavation for
se and tail race channel
rf prenstocks is under

I

{

,t

{_
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o 195 are completed. i
been let out upto Km. j

I _p_,olstIi4- el:lgyt i
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KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PA]RT OF FINANCIAL STATEMENTS

20,000Ha.

Tunnel from KM 168.50 to 174:- Completed is all

respects.

Railway bridge at Ch: 176.533 KM of main

canal:- Estimates and design constructing railway

bridge has been comPleted.

Main canal Km. No.195 onwards: Works are in
from km l95to242KM-

bf-N;:i(O*:ta[ins ;i tcm toe.rs): rotal lenglh
of oy. ir 20.58 Km. The works are completed'

Dy. No. 2 (Off-taking ar km 166'267 of UTP):

Total length is 62.50 Km. out of which alignment

is approvid upto 40.46I(m' In this reach upto 20

KMi'works are almost completed. In reach 20 to

30 KM , the contract of 8 KMs are rescinded

on"as is where is basis" and balance works is

being assessed for inviting fresh tenders:--yotkt

are io be started in reach 30 to 40'46 KM the

rescind of contract is approved and further action

is to be taken as per directions of the 97th TSC

Beyond this alignment runs in forest land and

altimative alignment work is being studied'

Dy. No. 3 (Off-taking at km 176'83): {otal

length is 23 km. All the kilometer except 2 to 6

Klri'are enffusted and are in progress' The tenders

for KM 2 to 6 KMs including aqueduct from Ch:

2.237 to 5.856 is to under progress'

Dy. No. 4 (off taking at Kn. 201.055Km): Total

length 20.32 Km. Potential : 10,900 Ha' The

works are in Progress.

(iv) R & R wotks: Bv construction of-UTP

dam. 3 villaees of Theerthallv. fallk aEC tw-o

Propot"tt fot;quiring lands are mooted and 6(l)

notification is already published in Gazette and

. ;

50% payment is made.

208 stmctures are affected due to construction of

dam and layout formation, and sites are handed

over to affected people. As per the decision of

Rehabilitation Committee for payment of ex-gatia

amount to affected people, a package of Rs'20'475

crores is approved vide G'O. No'doe 113

escFedes6 2OO3 ouoodz 1/12/o6.

Revised administrative approval for UTP

Rs.1052.33 crores is accorded vide G'O' No'

(4) Distributory canal:

csdoo 38 2Oo5 (?;'dd-1) Suoos:
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NOTES FORMING PART OF FINANCIAL STATEMENTS

21/ll/06. This cost is now reported ao be abdt*l
Rs.2330.60 crores as per 20ll-12 WRD SR and j
submitted to Govemment for revised i

ip{tiln:qgel"yp_"?p"pJ"-o"_v-?_1.. . *_- .***-_,i

The project comprises of construction of a banage i
across Tungabhadra river near Hammige village of !
Mundargi taluk in Gadag dishict, to provide i
inigation facilities to an extent of 1,20,236 acre
(1,40,677acre of cropped area) with the inigation
intensity of ll7%o using 12.03 TMC of water as
per the directions of the KNNL board during the
24th meeting held on 22.02.05. The Board ioted
that the economic viability of the scheme would
improve with the modification and approve the
physical cropped area, Stage-I with an utilisation
of 7.64TMC to irrigate 76181 acre and Stage-II
with an utilisation of 4.39lfMC to irrigate 44055
ar.;le. Accordingly the CE, lCZ, Mwirabad has
submitted the modified DPR and revised estimate
costing Rs.657.00 crores to this offrce for
according revised administrative approval. The
same is submitted to Government for revised
administrative approval vide letter No. 252 dated
21.04.05. Government has accorded approval to
implement this scheme with the utilization of
I2.0TMC of water in the GO dared 29.06.06.
EIA/EMP reports in respect of SLIS entrusted to
Bangalore university have been submitted and
public hearing is to be conducted. Further as per
the direction of the Government, action is being
taken to implement the Scheme with an utilisation
of 15.991 TMC of water to irrigate 1.70 lakh acres
(1.90 Lakh Cropped area). Accordingly, modified
DPR of the Scheme is prepared and cleared oy
TSC and Board of KNNL for Rs.1g94.50 crores.
The DPR is usbmitted for GOK for adminishative
Approval.

Barrage : The Govt. of Karnataka has directed to
enfiust the work of Barrage and other allied works
through A{/s. KSCC. Accordingly, the works are
taken up and are in progress. Barrage work
completed except Parapet. All 26 gates are
erected. The works of protection bund completed.
Intake canal on left side is in progress and intake
canal on right side is completed.

Canal works on Risht Side:

Rajwala branch canal: The balance work
of.4.0Km is completed. Distributory works under
Rajawala branch canal arc nearing completion.

Ayyanahalli branch canal: The balance work of
5.7Km. canal is completed._Distributory works
under Ayyanahalli branch canal are in progress.

e$ Hadagali branch canal: i
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KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OFFINANCIAL STATEMENTS

w-or6-;ft an Piogress for Hadagali
branch canal. Works are completed for

Magala Branch canal including
disti=butories Syphon work is also

completed.
* Singtalur LIS Right side l't Lift : The

work is physicallY comPleted.
* Singtalu Nght side 2no Lift: Works

nearing comPletion.
.:. Canad on left side: LBMC reach I'

Constrction of for aqueduct is in
progress. LBMC reach II works and 4
pu"[ug.t of Mundargi branch canal
workJare in progress. Agency frxed for
package - I of LBMC reach - III and
work started.

+ Mundwad and Hemmige Lift : works are
entrusted on turnkey basis by tender and
works nearing completion. Tenders are
finalised for canal works under this lift
and works are in Progress.

+ Singtalur left side l" Liftr Works
entirsted for lWs. IVRCL on turnkey
basis and work is in Progress.

* Singtalur LeftZ"d and 3'd Lift: Works are
enniusted to IWs. GVPR and works are in
progress.

Land Acquisition:

. Land acquisition for submerged area
l3ll.l7acre on left flank is completed
and compensation are already paid'

. Land acquisition for submerged area of
' 

1718 acrl on right flank is completed
and compensation are already paid'

All the sites of right side lst lift are handed over to

the conffactot 
"*i"pt 

the Magala raising main for

which for the 6(lt notification has been issued'

For Hadagali branch canal 4(l) proposal upto 15

km is submitted to rev94u9 3ul[eli-ties'

50
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NOTES FORMING PART OF FINANCIAL STATEMENTS

Bhima Lift Irrieation Scheme ttilid Lift l;igatidi S;h;me;omdiffi; 6ilas;
near Sonna village of Afzalpur taluk in Gulbarga
district to irrigate 24,292 Ha. in Gulbarga district
through two foreshore lift points. Original
estimated cost (based on SR of 93-94) is Rs.
107.70 crore. Revised estimate cost (based on SR
of 2008-09) is Rs. 588.37.00 crore.

Length - 2.10 Km
Height - 18.40 mtr
Gross Storage - 3.09 TMC
Live Storage - 2.41TMC
Allocation & Utilisation - 6.00 TMC

F Lifting Systems

Two foreshore lifts at Balundgi & Ailagi(B)
Length of the Balundgi lift canal - 63.76 Knl
Length of the Allagi lift canal -35.787Km

* Dam & allied works: Construction of
earthen embankments on left and right flanks
were completed and construction of barrage
including erection of all 29 gates is also
completed. Water impounding has been
stafted, water has been stored upto RL
403.50m as against FRL of 406.40m in the
year 2012-13.

* Balundei Lift: Concreting for jackwell is
completed. Laying of pSC pipes is also
completed. Delivery chamber is completed .
test and trail run of Balundgi lift is completed
on 07-03-2012, water is flowing in the main
canal upto 25th Km.

{. Balundsi Canal: Construction of Balundgi I
intake canal is nearing completion.
Construction of Balundagi main canal from 0
to 25 km is 98% completed and 25 to 45 km
is 90% completed and from 45 to 63.76 Km
work is under progress.

A Allaei Lift: Formation of jackwell
completed. Excavation for rising main
completed. Laying of pSC pipes is also
completed. Construction of Allagi intake
canal is nearing completion.

r'. Allaei Canal : Construction of Allagi main
canal work from Km 0.00 to 20.00 is
rescinded. Now from 0-l0Km it has been
made into 2 packages 0 to 5Km and 5 to l0
Km since to complete the work early. The
work of 0 to 5 km is under progress . 5 to
l0Km has been entrusted & the work is under
progress & the work from l0 to 20 & from
km 20 to 35.787 Km the work is under

IS

is
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KARNATAKA NEERAVARI NIGAM LIMITED BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

Iy approved for $s.
09. The Planning
rd the project in
Crores.

Acres-Guntas

Total lands to be
s976.08
Land acquired sofar
3817.28
Award stage
547. I7
Afrer aQ) JMC under
78. I7
At stage of issues of a(1)
887.21
P r op os als subm itt ed for
I5l:26

CWC Clearance:
The hoject was
551,93 Crores in October
Commission of GOI
December 2009 for Rs' 551'

Villages affected due to
Population affected - 8801
Families affected - 1658
Govemment vide GO
constituted District Level
Committee. R&R Package
Construction of
completed and handed
Tarapur Rehabilitation
The Duddanagi, Ba4kalig4
and Mangalore RH centers
providing amenities to the
formed bY the Revenue
progress. The estimate of I
Progress. AXgi (B) Rehabili
is sanctioned tenders in 5
Tender process is in
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NOTES FORMING PART OF FINANCIAL STATEMENTS

9. Gandorinala Proiect Dam & allied works: The works were carried our
by KSCC and the same are already completed
The work of providing & erection of radial cresr
gates is completed.

Canal works:
RBC: Completed to its full length of 7 Kms.
Potential of566Ha has been created.

LBC: Total length of LBC is 89.32 KMs. Almosr
all Kms. Upto 89.32 Km is completed.

Distributories: Under RBC 3 distributories
works are completed. Under LBC 40
distributories are completed.

FIC: From Km. 0 to 1 Km. of RBC & from
Km.0 to89.32 of LBC works are nearing
completion. Km.60 to 89.32 works are under
progress. Potential of 7943 as on march 2013
already created.

10. Tunsa Lift Irrieation Scheme The Tunga LIS was administratively approved for
Rs.12.37 crores vide GO dated 02.02.91 and
revised administrative approval was accorded for
Rs.24.12 crores vide GO dated 27.02.99 and
handed over to KNNL. The alignment of the
raising main was running in the Shettihalli wild
life sanctuary. The forest department did not
permit to takeup the survey work, instead directed
to take an altemative alignment avoiding the forest
area.

The altemative proposal was discussed with the
Hon'ble Minister for Water Resources. The
Hon'ble Minster suggested to takeup works of
filling up of series (29tanks) MI tanks of Haihole,
Barehalla, Gowdanakere upto Savalang tank to
feed suffering atchcut and augmenting tanks for
rejunveting ground water resources laying
between Gowdanakere and Savalanga Tanks. The
revised DPR is submitted to Govemment for
revised Administrative Approval. The
Government accorded Revised Administrative
approval for Rs. 71.336 Crores. Tenders on
trunkey and is under Drocess.

l l Kalasa Nala & Bandur Nala diversion
Schemes:

These two piojil;;nvffi* aite*m.oi1"s6
TMC of water to Malaprabha dam by
construction of dam across the above nalas
and diversion canals. Administrative approval
for these two projects is accorded by
Government in August 2000. Forest clearance
for these projects is pending for want of CWC
clearance for the project. The in principle
clearance given by CWC to these projects has
been kept in abeyance and inspite ofrepeated
attempts by Government of Kamataka, the
Union Government has not been able to with
draw the order of abeyance on ..IN

PRINCIPLE CLEARANCE''.

firb wbrt s *"ib iani6o oui i
re are already completed. i

lmost
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i'i

,}

> The KNNL Board has recommended in its
25'h meeting held on '1.6.2005 to take up
works in non-forest area by entrusting the
work to any Government agency. Accordingly
the Government vide its order No.JASAME
22 VEBYATA2OO4 (Part-l) Bangalore dated
9.10.06 has approved to take up Kalasa Nala
Bandwanala diversion schemes in non-forest
area. ( 4.40 km out of 4.80 km of Kalasanala
and 4.90 km out of5'80 km ofBanduranala)'

> Further the Government vide letter
No.JASAME 22 VEBYATA 2004
dated.2l.l0.06 has given directions to take-up
the above works through KSCC dulY
following all the necessary procedures as per
KTPP Act 1999.

F Since the project is a inter-state dispute
project and some time was required for KSCC
io take up works on tender basis, the works in
non-forest areas were taken-up by entrusting 2
works on Piece work basis, each not
exceeding Rs.5.00 lakhs, in respect of Kalasa
Nala diversion scheme.

) In the meantime the Government vide Order
No.WRD 36 VEBYATA 2006, Bangalore
dated 15.3.2007, has approved to execute the
works of Kalasanala diversion scheme in non-
forest areas on piece work basis, till the
tendering process for balance work is

completed.

F In this order, Govemment has withdrawn the
works entrusted to KSCC and has instructed
KNNL to proceed with tendering process for
balance works immediately duly following the
prescribed procedure as per KTPP Act 1999 '

) The CE, Belgaum was addressed to take
necessary action as per the above Government
Order.

Accordingly tender for the balance work of

ICC from Kalasa to Malaprabha river (phase-

I) was invited and work awarded and executed

by the agency.

The phase - II of the balance works of ICC

from Kalasa to Malaprabha river @arthwork
and Box pushing technique) are in progress'

The phase - II, Stage-II of balance work of

Kalasa ICC are in Progress.

Tender process is completed for rejuvenation

of Mahulidevi Work is vet to start.
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KARNATAKA NEERAVARI NIGAM LIMITED, BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

planned utilisation is 28.00 TMC. Outtet potential i
created to end ofJan '10 is 3800Ha. The orieinal i
estimated cost - Rs.124.00 crore (based on S'n of i
1 99 9 -2000). Further the comprehensive esti mates
of Rs. 1460.57 crores (including Rs. 309.80crores)
at 2007-08 price level prepare by Govt. of
Maharastra was approved by planning
Commission, GOL

Allocation for Karnataka State - 4.00 TMC

Project comprises of from I't entry in to
Karnataka: Nidhori Branch canal (NBC), Bidari
Branch canal(BBC) Datrawad Branch Canal
(DBC) and Kurundwad Branch Canal (KBC)

Kms Only in Kamataka)

Kms, Only in Karnataka)

Only in Karnataka)

Only in Karnataka)

Nidhori branch canal (State entry at 25,h Km.;

D Total Length of Nidhori branch canal :
25.607 Km

D Works completed from Km.25 to50 (Tail end).
All distributory blocks are completed.36lT Ha.
of O.P. has been created on NBC. FIC
potential of 3383.10 Ha created upto end of
Ian- 2010

Bidiri Branch Canal
Total Length of Bidri branch canal
2l.l95Krn

The works are from Km. 46 to 50 and 54 to 62
are completed. The works in Km.44, 45 & 50 are
under progress. For the works of Km, 5l and 52
(tunnel from Ch. 49.500 to 51.200 Km. with
approaches and exit) tunnel work is in progress.
Execution of approach and exit of tunnle is
completed. The tunael 800 MTs lenprth
completed. The work of Km. No. 53 stands
deleted due to modified alignment. The works of
Km. 63 to 65 are held up due to LAe n
Maharastra. Works of Dy. Blocks are under
progress and nearing completion. An op of 192.72
Ha is created on Bidari branch canal.

I
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Dattawad branch canal:

(i) Dattawad link canal is 0.700 Km work in
Ka.nataka area is partly tackled. However, work
is rescinded due to LAQ problem in Maharastra.

(ii) Dattawad RBC from 66. Q+000 to Ch.7+650
km (tail end) alignment approved and LAQ
proposals is submitted' (iii) Alignment of
battawad LBC from Ch.0+000 to l2+000Km is
approved and survey of Km.l3 to 19 (tail end) is
in progress.

Kurundwad branch canal: The Kumdawad
branch canal is to be executed by Maharastra State
(including 9.61 Km long canal of Karnataka)

rtril-Proftt iluffi;"s lifti"s ;T;ft"r ;l,a'-
Basapura Village of Hangal Tq' Haveri district

from Varada River and providing water facility to

13 villages covering an area of 2000 Ha' in Hangal

Taluk.

this Project.

38.00 Crores

crores

commissioned and water is allowed for

890 Ha. coming under this stage'

The second stage works are taken up on turnkey

tender and the works are in progress. Atchkat of

I I l0 Ha. is proposed to be created during 2014-

1 5 .

1 3 . Basapur LIS

14. Itagi-Sasalwad LIS This Project envisages lifting water near Itagi

village near Shirahatti Taluk fiom left flank of

Tungabhadra River and to provide water to 1983

Ha. of Khariff Crops coming under Shirahatti,

Mundaragi and Haveri Taluks.

this project.

26.00 Crores

crores

Status of project This project was completed

during 2010-11 and commissioned to provide

water facility to 1983 Ha.

1 5 . Bennithora senniihora project is a major inigation project,

which comprises of construction of dam across

River Bennithora near I{eroor village, Chittapur
taluk. Gulbarea District. There are two canalq
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coverins an lridbi; ffi; ;i i62lZ d;-il-i
Gulbarga District. The utilisation for the project is
s.75 TMC.

Dam: Work is completed and water is being
stored in reservoir since Dec'O1.

Rieht Bank Canal (82 KM): Works are
completed .Tenders for the strengthening of
embankrnent in vulnerable reaches & concrete
lining has been invited for Rs l 163 lakhs .Total
atchkat is 13435 Ha.

Left Bank Canal (60 km): All distibutories on
LBC are completed. Tenders for the strengthening
of embankment in vulnerable reaches & concrete
lining has been invited for Rs 795 lakhs .Total
atchkat is 6799 Ha.

The revised estimate cost of this project is 3g9.50
Crores. Cumulative expenditure upto end of
December 2011 is Rs. 378.00 Crores. A d.y
potential of 20234 Ha has been created to end of
8/2012 The wet potential of 19970.70 Ha. is
created up to end of 12/2012 & Balance 256 Ha.
To be declared. ICC committee is formed to allow

canal for lon.
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Lower Mullamari Proiect Lower Mullamari project envisages conitruiiion
of a dam across the River Mullamari a tributarv to
River Bhima in Krishna basin. The projeci is
located near Nagaral village in Chincholi tituk of
Gulbarga District. The utiljsation under thjs
project is 2.61 TMC and it is planned to provide
inigation faciliries to 9713 Ha. of land in
Chincholi taluk.

The project has been originally estimated for Rs.
45.00 crores at 1990-91 schedule of rates. The
latest estimated cost of the project is Rs. 220.00
Crores and expenditure to end of March 20ll is
Rs. 194.08 Crores.

Earthen Dam: Completed including erection of
spillway gates. Water is being stored in reservoir
since August 2001.

Rieht Bank Canat (80 km): Works are
completed.
Dishibutaries (66 Nos.): 65 are completed and
water is letout in distributaries.

Total Atchkat
Outlet potential created:
Balance to be created

:9713 Ha.
:9377 Ha.
: 336 Ha.

R&R : Out of 7 Nos. of rehabilitation centre 6
nos. are completed. Balance I no. is nearing
completion. (Gadilingadahalli Rehabilitation
Centre No.3)
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F- 
- 
nectifrcation works of RBC : Works
from Km. 0 to 40 km are nearing
completion & Works from Km. 40 to 80
km are under progress

Total inigation potential from the project is 9713
Ha. And inigation potential of 9400 Ha' created

end of March 2013.

:)

V;ahi river is a major west flowing river in west
coast. The river takes its origin near Guddakoppa
village in Hosanagar Tq, Shimoga district' Across
this river a dam is constructed by K.P.C'L near
Mani village for power generation, there is a
continuous tail race discharge of about I 100
cusecs though out the year. It is proposed to make
use of this water by constructing a diversion weir
as major irrigation project. It is proposed to
provide irrigation to 15702Ha. (Flow
:. tzglg Ha. & Lift :2723 Ha.) in udupi district.

Right Bank Canal (46.80 Km.): River aqleduct
works are completed. Upto 14 km (including
tunnel) works are under progress. From Km' 2 to
3,3 to 4,8.40 to 9, l0 to I I & 14 to 18.425Km
works are under progress.

Left Bank Canal(44.32Km.): Upto 2l km works
are completed. Major aqueducts at Km.9, 12 & 13

of VLBC are completed &29.00 Km to 30.00 Km
are completed. Km.21 to 28 works are under
progress.

Lift irrigation canal (33 Km.): Power connection
received and commissioned on trial basis' Head
works commissioned at 0.00 of LBC and is
functioned and 0.00 to 33.3KM fixrng of

alignment is finalised and balance survey work is

18.04.05.

-ffi-jtpr"j""t 
it situiied in Aland taluk of

Gulbarga district. It envisages to provide
irrigation to an extent of 8903Ha in Aland and
Afzalpur taluks.
Amirja Dam: Works completed and water is

being stored since 1999.
The work is transferred to KNNL during

April'O5vide GO No.WRD D9 nMzl04dated

The ;Gtailed investigation on the balance work

From Km. 0.000 to 42.48 main canal ol--49:t

Right Bank canal(43 Kms):
Left bank canal (55 Kms):
Distributories under RBC (38 Nos):
Distributories under LBC (40 Nos):
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19. Hiyranyakeshi LIS

Bennihalla LIS

completed. Distributories and FIC's are in
progress. The rectification work from Km. 0.000
to 54.748 of LBC of Amarja project in 2 packages
are in progress. Main canal, from Km. 0.000 to
30.00 is completed.& 30 to 54.784 km is under

of water from Hiranyakeshi river to feed
GRBC during Khariff season.
8.00 TMC of water has been allocated under

scheme'A'of KWDT.
This scheme has been proposed to meet the
likely shortage of water due to over utilisation
under GLBC.
The said LIS has been entrusted to M/s
Kirloskar Brothers PW. Ltd, on turnkey basis
and is under progress.
The intake channel work is under progress.
The Jackwell work is Under progress.
Pumphouse is under progress.
Raising Main work is under progress.
Procurement of Pumping machinery is Under

It is constructed near Nargund taluk of Gidig
district: The scheme proposes series of weirs at
Banahatti, Kuralageri, Surkod, Khanapur and
Radder Naganur to irrigate the suffering atchkat of
3868 ha under NBC.
Banahatti: Deliver chamber completed. Out of
3664M about 3557M of raising main is completed.
Jackwell-cum-Pumphouse work is under progress.
Other works like Diversion weir, intake canal,
control room are in progress. pumps & motors
procured yet to be installed. Electrical line work is
completed.

Kuralageri: Except construction of diversion
weirs remaining all works are completed.

Surkod : Head works like intake canal, Jackwell-
cump-Pumphouse, delivery chamber are
completed. Raising main laying (59a0M) is
completed. Confrol room work is under progress.
Diversion weir is partly completed. pumps and
motors are installed. Electrical line work is in
progress.

e

t'

E

Khanapur : Head works like intake canal,
Jackwell-cum-Pumphouse are completed.
Diversion weir is completed. Construction Control
room is under progress.

Radder Naganur: Diversion weir, intake canal,
Jackwell-cum-Pump house, control room, delivery
chamber and raising main are completed. pumps
and motors are installed. Electrical line work is in

t

J

a

The LIS is being constructed in Ron talu-ti. ;i
Gadag district. The scheme proposes to lift 2.59
l$_cq1n,of water per year at Asoti from Bennihalla

Kolachi LIS
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iil pr;iditig inig;aion to suffering atchkat of

1538 ha under KRBC'

The above LIS is entrusted to lWs. SPML on

turnkey basis.

Head works like intake canal, Jackwell-cum-
Pumphouse, Control room, Raising main, Delivery
chamber are completed' Diversion weir is also

completed. Pumps and motors are installed'
Powerline erection is in progress.

ii-i6 ;"sii"c-ted nea;-"Niisilf Ai* Gadas

district. The scheme proposes to lift 0.39 TMC of

water at Konnur from Malaprabha river for
providing irrigation benefit to suffering atchkat of

1578 ha. under NBC.

The above LIS entrusted to M/s. SPML on turnkey

basis.

Delivery chamber is completed. Out of 8600M'

length 6545M raising main is -completed'
Div=ersion weit, Intake canal, Jackwell-cum-
Pumpshouse, Control room works are completed'
tumps and motors are installed' Electrical line

work is comPleted.

22. Konnur LIS

bri nimesttwara LIS

Rising main: Total length 17.50 km9}%of work I
is completed.

Jackwell: Civil works completed, crane erected,

pump erection comPleted-
inta^fe Channel: Total length is275m out of that

225 ,m completed. Remaining work under

progress.

Land Acquisition : Intake Channel, Pump

House, Jack well & Sub Station:

Tbese are Located near Aralimaui Village

covering an area of 5.10 Acres for which 6(l)

Notification has been issued, awarded and

payment made.

Electromechanical Components: Desigt &

Drawings of Electro mechanical works such as

Pumps,-Motors, ll0 KV sub-stations is approved'

Erection work comPleted.

Canal Network : Approximate length of main

canal System is about 79 Km and approximate

length of distributory network system is about

150 Km. All the 79 Km wo-r}-s-ars !ftqg-P.I9g9sq'

23.
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Tenders called for distributories.

The total approved estimated cost of the project is
Rs.33 1.55 Crores.

DPR of modified estimate amounting to Rs.331.55
crores is submitted to CWC for approval.

24. Javaluhalla LIS LI Scheme from Javaluhalla near Kittur Village of
Ramdurg Taluk for suffering of atchkat of
l9l7Ha. of Shirsangi distributory under NBC of
MRB Canal.

The Scheme is entrusted on turnkey basis to
M/s.Coramandel Prestcrete (p\4) Ltd.,
conStruction of Bhandara is completed except
fixing of planks to Bhandara.

Construction of intake canal, jackwelVpump house
work is completed.

Construction of delivery chamber work is
completed. Construction of raising main work is
completed except fixing of Air Valve and thrust
block.

Erection of pumping machineries motors and
electrification work is completed. Trial running I
has been conducted. 

f
Protection works like pitching, revetment and i
construction ofprayons are to be taken un- i

) s Umbrani Am ruthapura LIS The Ubrani-Amruthapura LIS envisages 
- 

to
stablise ll8l8 acres of land in Chennagiri and
Tarikere taluk by lifting of water from upstream of
a diversion structure across Bhadra river near
Gourapura village near Bhadravathi.

Project.

Crores
Total expenditure incurred: Rs. 71.31 crores
Atchkat : 5261Ha.
Status ofproject:

This Project is taken up under AIBP . phase -I i
was comprising of electromechanical items of lr, i
and2"d stage is entrusted on hrnkey basis and the !
works are in progress. 

i
The 2"d Phase works comprising delivery chamber I
and distributor network is entrusted to other i
agency and the works are completed and dedicated !
to nation. i

26. Guddada Mallapura LIS The scheme envisages lifting 1.00 tMcbf wairer
in two stages from Varada river near Bvatanal to
irrigate 13000 acres (5261 Ha) of lund, in
Byadagi taluk of Haveri district. The above LIS's
entrusted to IWs.Coramandel Prestcrefe pvr l.rrt

I

I

{

I

€

&

1

I

t

f
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l

Nala Project

Bhadra Stage-I

works of Guddada Mallapura LIS where in phase :
- I lift work 807o of work is completed. Phase - II :

Ivlarkendaya river. I

The master plan committee has allocated 1.68 i
TMC of water under scheme 'A' of KWDT. 

i
The work construction of Bellary nala irrigation i
project has been entrusted to lWs. EPI Ltd (A i-Government 

of India undertaking) by Government i
of Kamataka.

Excavation for dam foundation, concreting in

block I to 6 and 8 to 18 are under progress. \4ain
canal has been tackled to the length of 43.50 Km

out of 106 Kms.

All the works of main canal are carried out in

various stages except canal length coming under

forest area.

Government has accorded administrative approval

to the revised project estimate of Bellarynala

Inigation Project amounting to Rsl43'55 crores

vide GO No.WRD 02 VEBYAMA 2005, dated

28t7107.

At present, the works of Bellarynala project has
been started and works are under
ftre Covernment vide its order dated 23.8'03 has

administratively approved the Upper Bhadra
Project Stage-I for Rs.2813.00 crores (including
Ubiani-Amruthapur LIS) to utilise 23 TMC of
water based on 2000-01 schedule ofrates.

As per the decision taken in the meeting held on

17 .i.05 under the Chairmanship of Hon'ble Chief

Minister, a Committee under the Chairmanship of

Sri. K.C. Reddy was constituted by Government

order dated 24.10.05 to look into availability of

water and impabt on environment bY

implementation of the Project'

This Committee submitted its report to

Government in July 2006' The Government
accepted the report and entrusted the

implementation of Upper Bhadra Project to KNNL

vide Government order dated 17.11.06 based on

b"fui'i

-2f.:
Upper

recommendation contained in the above
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The approach paper for implementation of Upper
Bhadra Project was discussed in 70th & 7l't TSC
meeting of KNNL, and based on recommendation
of TSC, Board in its meeting held on 14.12.06
(32nd meeting) approved the approach paper.

The cost of the project as per Sri. K.C. Reddy's
report is Rs.4150.00 crores (at SR of 2003 :04)
which includes the following components:

.!. Diverting 15 TMC of water from Tunga
to Bhadra reservoir.

* Lifting 21.5 TMC from Bhadra reservoir
the common canal and lifts.

* Modemisation of Bhadra Canal System
Modernisation of Tunga, Gondi &
Yijayanagar channels.

.f. Construction of Chitradurga branch canal
and its network (including filling up tanks
in the command) to inigation about llakh
Hectares.

* Construction of banage in Vedavathi
valley

* Water supply, scheme to Tumkur and
Kolar taluks.

.E Desilting of tanks.
* The works for modemisation of Bhadra

canals have been taken up under l5
packages. Further, tenders have been
received for another I 0 packages.

. * Government has accorded in-principle
approval to modified estimate of UBp for
Rs. 5985.00crores vide its GO dated
15.09.08 and 01.12.08 and also given
permission to go ahead with the irrigation
component works of UBP

t The Modified cost as per SR of 2007-08
.? Irrigation Component : Rs. 3388 crores
* Drinking water supply : Rs. 2597 crores.

Total : Rs.5985 crores.
F Tenders forthe following 3 packages of

Upper Bhadra project are fmalised and
works are under progress.

) Diverting 15 TMC of water from Tunga
to Bhadra reservoir (Package-I).

) Lifting 21.5 Tll/;C of water from Bhadra
reservoir to delivery chamber near
proposed tunnel near Ajjanapur (package-
D.

) The work of construction of tunnel of
approximately 6.9 km length near
Ajj anapur (Package-Ill)

F Package - I, II & III work under progress.
Environmental clearance is accorded to UBp bv
MOEF.
D This Project envisages lifting of waier from
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KARNATAKA NEERAVARI NIGAM LIMITED' BANGALORE

NOTES FORMING PART OF FINANCIAL STATEMENTS

project'
> itri estimated cost of the project: Rs' 12'60

Crores
) Total expenditure incurred : Rs' 10'41 crores

) Atchkat: 1791 Ha'
> biutut of project: The trial run is completed

and propoied to be completed in all respects

iri'idii;"ti'i niiJi""ii Project30

Droqress.
i f 

-fVA 
substation almost completed except

for connection to CTPT.
itttO.it for construction of Diversion weir in

HtT*H;; "* Go ffi 4itotzoro

3 l LIS

32 Sangam Bandara

Davanagere and Shimoga.

As the canal constructed was unlined' at many

reaches canal has lost its shape and seepage was

observed in the structures' Hence, it was planned

to UoAemrc" the whole canal system by providing

6C 
-iiti"g 

to canals and by renovating and

reconstructing the structures'
The Government of Karnataka has

adminishativelyapprqYgg..-.!trg.-p-rqleqt--f9-f

J J .  i Bhadra Modernisation
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j Rs.951.00 Crores vide cO 
-I6:-*tt.-*-$m

i E/20 /MBI/200g, Bangalo re, dated:26.02.200g.
t -

i
fhe Government of Karnataka f,u, i
ldTTjrp,i":tv approved the project f"; its.309.00 Crores vide GO Xo. iu. Sam. i
I/23/MBB/2012, Bangalore, dated:2g.0g.2012. i

I
.h€ PIR of this project is submitred to CWC for i
rotamms Clearance fnr oafrin- ATErD ̂ ^^:^*^-^^ i

34 i Tunga Moaernisaiion!

viJayanagara canal Modernisation:

36 G_ondi Modernisationl

j ourins. vi:avaniear?- Dil;;it;--i8 
--ehad;i

i nenvorl(s were constructed in Tungabhadra basin
i p""q. an inigation sluice on right side of
i I ungabhadra Reservoir to Siraguppa. Out ofthese
j 18 Channels 16 channels .ouri, uo area of 16241
i ha coming in the districts of Bellar5,, n"i"ir, 

""0I Koppal. These channels are prouiA"a wittr size j
i 

tj:-r"r masonry lining and is 
"o.ptet"ly 

A"r*g"a ;: Atso some of the structures are in dilapidited icondition. 
i

For modernising the existing canal system, DpR ihas been prepared and ihe Cove-meni of i
Kamataka has administratively upprourJ tfr" Iproject for Rs.255.00 Crores uiO. CO No. ju. i
Sam. E/107/MTP/2012, nunguior., j
dated:21.01.2013. ' 

j

th.r Pln of this project is submifted to CWC for i

,ffiiHrl#ff f#rtif#"**'*i-fffiilFji;; j

I
I
I
I
I
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;ih.iriffif iJhtvamogd5Gi' rhe enicut is located i
t 14.50 Km downstream of Bhadra Reservoir' i
'he anecut of anicut was consb:ucted 1926 with j

torage capacity of anicut is 0.37 TMC to inigate

n area of4600 Ha'

\s the canal constructed was unlined, at many

eaches canal has lost its shape and seepage was

rbserved in the structures' Hence, it was planned

o modernise the whole canal system by providing

JC tining to canals and by renovating and

econstructing the structures'

Ihe Govemment of Karnataka has

ldministratively approved the project for Rs'82'00

Crores vide Gb No. Ja. Sam- El24lMBBl20l2'

Bangalore, dated: 18.08.20 12'

basin.

progress.

I 12'70 Crores (As Per tender)

crores

oroPosed to be comPleted'

5 t RAJANAHALLY LIS (Davanagere zz

Tanks):

Kinaye Project

Thiluvalli LIS:

3 8

tftiJTto.i"ct et*itag;s lifting water fr9T Y,*du
nln"t n"L Tiluvalli villages, Hangal taluk, Haveri

district to irrigate an argq o:l!Q-!l-Hl9Z0-:!tQ
39
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1
z

*
I

:

of water has been ailoiaiid to*?f,is proiei?
Administrative approval has been accorded foiRs.
34.00 crores by the Government letter vide
Government No. wRD/63a4MB/200g, Drd:
05.01.2010. The work is awarded on tumkey
basis for with an estimated cost of Rs. 41.76
crores and the work is in

Kalluwadda Hatla New Tanii This project enviiages cdfuldion;f new tan[

I
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Karnataka Neeravari Nigam Limited

Cash Flow Statement for the year ended March 31, 2013

Note:

1. The above Cash Flow Statement has been prepared under the "Indirect Method" as set out in the A93 on Cash Flow

Statements issued by the Companies (Accounting Standards) Rules, 2006'

2. Previous year's figures have been rearranged/ regrouPed wherever necessary'

3. The Castr& Cash-Equivalents represent cash and Bank balances including balance in Escrow/ Designated Accounb

& Deposit with Treasury.
4. * Cash flow from investing activity are inclusive of allocated expenditure'

(Amount in {)

for a

Managing Director

DIN:06tt53760

General Manager - Finance

Place: Bangalore

Dare:12.12.2013

di

Director

ur.r:o/ftrez
/ fr\.  r u
--

G.S. Ptakash

Company Secretary

As per our report of even date attached

for B.P. Rao & Co.,

Chartered Accountants

(B Satish Rab)

Partner

M No.024559

r8,o9,69,789

37,99,93,745
6,99,43,792
448,39,371

17,941,304

Cash Flow from operating activities:

Net lo6s after taxation

Adiustments fon

Finance charge
Interest Income
Provisions and Liabilities no longer required written back

Depreciation
Amortisation
Provision for DoubtfuI Debts

Profit on sale of assets
loss on sale of assets
Provision for Wealth Tax

Operating profit before working capital changes

Changes in working caPital:
(Increase)/Decrease in Trade receivables
(Increase)/Decrease in l,oans and advances

(Increase)/ Decrease in Inventories
(Increase)/Decrease in other current and non<urrent assets

increase/(Decrease) in Long term liabilities, Cufient liabilities and Trade payables

Increase/(Decrease) in Provisions

Net cash flow frory' (used in) operating activities

Cash Flow from investing activities:

Purchase of fixed assets and change in capital work in progress *

Proceeds from sale of fixed assets

Interest received
Expenditute on asseb pending transfer bo GOK

Net cash flow frony' (used in) investing activities

Cash Flow from financing activities:

Share capital issued

Advance towards equitY
Repayment of long term hnowings

Finance charges
Finance charges caPitalised

Net cash flow frony'(used in) financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of

4,80,08,36s

46,t7,67,578

1,66,41,647

10,6s,5n

(2,63,29,872)
(r,2s,0L7s,L03',)

zu,7n

(7,97,66,s3,

(4,87,43,0U)
(!7,5259,780)

5,87,241
59,38,13,150

2o7,03,20,574
7,71,39,507

27,fl03,703

(?2,46,09,07,
24U,67,790
27,07,73,788
7,69,47,678

80,29,L57
19,66,72'490

24,73,97,75,0N
(1,25,47,97,1

(16,96,s3,79,097

r8,5292,26,0N

(480,0&36s)
(67,20,il6),

78,47,01,97,089

(3,r3'74rU'677

3,97,422l,3',86








